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Overview
This annex provides detailed information on each of the tax measures proposed
in the Budget.
Table 1 lists these measures and provides estimates of their budgetary impact.
The annex also provides the Notices of Ways and Means Motions to amend the
Income Tax Act, the Excise Tax Act, the Excise Act, 2001 and other related
legislation and draft amendments to related regulations.
In this annex, references to “Budget Day” are to be read as references to the
day on which this Budget is presented.
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Table 1

Cost of Proposed Tax Measures1, 2
Fiscal Costs (millions of dollars)

2018– 2019– 2020– 2021– 2022– 2023–
2019
2020
2021
2022
2023
2024
Personal Income Tax
Canada Training Credit
Less savings due to claimed
amounts not qualifying under
the Tuition Tax Credit
Home Buyers’ Plan –
Withdrawal Limit
Home Buyers’ Plan – Breakdown of
a Marriage or Common-Law
Partnership
Change in Use Rules for Multi-Unit
Residential Properties*
Permitting Additional Types of
Annuities under Registered Plans –
Advanced Life Deferred Annuities*
Permitting Additional Types of
Annuities under Registered Plans –
Variable Payment Life Annuities*
Registered Disability Savings Plan –
Cessation of Eligibility for the
Disability Tax Credit3
Tax Measures for Kinship
Care Providers*
Donations of Cultural Property
Medical Expense Tax Credit*
Contributions to a Specified MultiEmployer Plan for Older Members*
Pensionable Service Under an
Individual Pension Plan
Mutual Funds: Allocation to
Redeemers Methodology
Carrying on a Business in a Tax-Free
Savings Account*
Electronic Delivery of Requirements
for Information*
Business Income Tax
Business Investment in
Zero-Emission Vehicles
Small Business Deduction –
Farming and Fishing
Scientific Research and
Experimental Development
Program
Canadian-Belgian Co-productions
– Canadian Film or Video
Production Tax Credit*
Character Conversion Transactions
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Table 1

Cost of Proposed Tax Measures1, 2
Fiscal Costs (millions of dollars)

2018– 2019– 2020– 2021– 2022– 2023–
2019
2020
2021
2022
2023
2024

Total

Support for Canadian Journalism
Qualified Donee Status
Refundable Labour Tax Credit
Tax Credit for Digital Subscriptions
Less: Amounts Provisioned in the
Fiscal Framework
International Tax Measures
Transfer Pricing Measures
Foreign Affiliate Dumping
Cross-Border Share Lending
Arrangements
Sales and Excise Tax Measures
GST/HST Health Measures
Cannabis Taxation
Total Tax Measures Included in
Budget 2019
- Gross Impact
- Net Fiscal Impact
Of Which: Amounts Only in
this Annex (*)
1
2
3

-

6
5

25
75
26

32
95
31

22
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36

11
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360
138

-
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63
18

304
199

428
298

522
372

563
398

1,879
1,284

-

-

-

2

4

5

11

A “–” indicates a nil amount, a small amount (less than $500,000) or an amount that cannot be determined in
respect of a measure that is intended to protect the tax base.
Totals may not add due to rounding.
The cost of this measure is attributable to program expenditure.
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Personal Income Tax Measures
Canada Training Credit
Budget 2019 proposes to introduce the Canada Training Benefit to address
barriers to professional development for working Canadians. The Canada
Training Benefit will include as one of its key components the new Canada
Training Credit, a refundable tax credit aimed at providing financial support to
help cover up to half of eligible tuition and fees associated with training. Eligible
individuals will accumulate $250 each year in a notional account which can be
accessed for this purpose.
In order to accumulate the amount of $250 in respect of a year, an
individual must:
•

file a tax return for the year;

•

be at least 25 years old and less than 65 years old at the end of the year;

•

be resident in Canada throughout the year;

•

have earnings (including income from an office or employment, selfemployment income, Maternity and Parental Employment Insurance benefits
or benefits paid under the Act respecting parental insurance, the taxable
part of scholarship income, and the tax-exempt part of earnings of status
Indians and emergency service volunteers) of $10,000 or more in the year;
and

•

have individual net income for the year that does not exceed the top of the
third tax bracket for the year ($147,667 in 2019).

A taxpayer’s notional account balance will be communicated to them each
year in their Notice of Assessment and will be available through the Canada
Revenue Agency’s My Account portal. The amount of a credit that can be
claimed for a taxation year will be equal to the lesser of half of the eligible tuition
and fees paid in respect of the taxation year and the individual’s notional
account balance for the taxation year (based on amounts used or
accumulated in respect of previous years). The amount claimed will offset, dollar
for dollar, tax otherwise payable or will be refunded to the individual to the
extent that the amount exceeds tax otherwise payable.
An individual who claims the credit for a given taxation year may still
accumulate an entitlement to $250 in respect of that year. The credit will be
available to be claimed for a taxation year even if the individual’s earnings or
income preclude them from accumulating an amount in respect of that year.
However, an individual must be resident in Canada throughout a year to claim
the credit for the year.
Individuals will be able to accumulate up to a maximum amount of $5,000 over
a lifetime. Any unused balance will expire at the end of the year in which an
individual turns 65.
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Example:
•

Michelle is eligible to accumulate an amount of $250 in respect of each
year starting in 2019. Her notional account balance for 2023 is $1,000.

•

In 2023, Michelle enrols in training and pays $1,500 in eligible tuition fees.
She can claim a refundable tax credit worth $750 for the 2023
taxation year.

•

Michelle is also eligible to accumulate an amount of $250 in respect of
2023. As a result, her notional account balance for 2024 is $500 ($250 in
unused balance from the prior year in addition to the annual $250
amount). She will then be able to accumulate up to an additional $3,750
in her notional account over her lifetime.

Eligible Tuition and Other Fees
Tuition and other fees eligible for the Canada Training Credit will generally be
the same as under the existing rules for the Tuition Tax Credit, a 15-per-cent nonrefundable tax credit on fees paid in respect of a year for an individual enrolled
at an eligible educational institution. In particular, eligible fees will include:
•
•
•

tuition fees;
ancillary fees and charges (e.g., admission fees, exemption fees and charges
for a certificate, diploma or degree); and
examination fees.

As in the case of the Tuition Tax Credit, an eligible educational institution in
Canada will be:
• a university, college or other educational institution providing courses at a
post-secondary level; or
• an institution providing occupational-skills courses that is certified by the
Minister of Employment and Social Development.
Unlike the Tuition Tax Credit, educational institutions outside of Canada will not
be eligible for the purpose of the Canada Training Credit.
The portion of the tuition fees refunded through the Canada Training Credit will
not qualify as eligible expenses under the Tuition Tax Credit. The difference
between the total eligible fees and the portion refunded through the Canada
Training Credit will continue to qualify as eligible fees under the Tuition Tax Credit.
In the example above, Michelle would have $750 of eligible fees for the
purposes of the Tuition Tax Credit (i.e., $1,500 of total eligible fees less the $750
refunded through the Canada Training Credit).
This measure will apply to the 2019 and subsequent taxation years.
Consequently, the annual accumulation to the notional account will start based
on eligibility in respect of the 2019 taxation year and the credit will be available
to be claimed for expenses in respect of the 2020 taxation year.
Earning and income thresholds under the Canada Training Credit will be subject
to annual indexation.
355

Home Buyers’ Plan
The home buyers’ plan (HBP) helps first-time home buyers save for a down
payment by allowing them to withdraw up to $25,000 from a registered
retirement savings plan (RRSP) to purchase or build a home without having to
pay tax on the withdrawal. First-time home buyers purchasing a home jointly
may each withdraw up to $25,000 from their own RRSP under the HBP.
Amounts withdrawn under the HBP must be repaid to an RRSP over a period not
exceeding 15 years, starting the second year following the year in which the
withdrawal was made. A special rule denies an RRSP deduction for contributions
that are withdrawn under the HBP within 90 days of being contributed.
For HBP purposes, an individual is not considered to be a first-time home buyer if,
in the relevant calendar year or in any of the four preceding calendar years,
•

the individual, or the individual’s spouse or common-law partner, owned and
occupied another home, and

•

that home was the individual’s principal place of residence.

Withdrawal Limit
To provide first-time home buyers with greater access to their RRSPs to purchase
or build a home, Budget 2019 proposes to increase the HBP withdrawal limit to
$35,000 from $25,000. As a result, a couple will potentially be able to withdraw
$70,000 from their RRSPs to purchase a first home.
Special rules under the HBP apply to facilitate the acquisition of a home that is
more accessible or better suited for the personal needs and care of an
individual who is eligible for the disability tax credit, even if the first-time homebuyer requirement is not met. For these cases, the rules will also be modified to
provide the same $35,000 withdrawal limit.
This increase in the HBP withdrawal limit will apply to the 2019 and subsequent
calendar years in respect of withdrawals made after Budget Day.

Breakdown of a Marriage or Common-Law Partnership
Budget 2019 also proposes to extend access to the HBP in order to help
Canadians maintain homeownership after the breakdown of a marriage or
common-law partnership.
Generally, an individual will not be prevented from participating in the HBP
because they do not meet the first-time home buyer requirement, provided that
the individual lives separate and apart from their spouse or common-law partner
for a period of at least 90 days as a result of a breakdown in their marriage or
common-law partnership. The individual will be able to make a withdrawal
under the HBP if the individual lives separate and apart from their spouse or
common-law partner at the time of the withdrawal and began to live separate
and apart in the year in which the withdrawal is made or any time in the four
preceding years. However, in the case where an individual’s principal place of
residence is a home owned and occupied by a new spouse or common-law
partner, the individual will not be able to make an HBP withdrawal under
these rules.
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An individual will be required to dispose of their previous principal place of
residence no later than two years after the end of the year in which the HBP
withdrawal is made. The requirement to dispose of the previous principal place
of residence will be waived for individuals buying out the share of the residence
owned by the individual’s spouse or common-law partner. The existing rule that
individuals may not acquire the home more than 30 days before making the HBP
withdrawal will also be waived in this circumstance.
Existing HBP rules will otherwise generally apply. For example, an individual’s
outstanding HBP balance must be nil at the beginning of the year in which the
individual makes an HBP withdrawal.
This measure will apply to HBP withdrawals made after 2019.

Change in Use Rules for Multi-Unit
Residential Properties
The Income Tax Act deems a taxpayer to have disposed of, and reacquired, a
property when the taxpayer converts the property from an income-producing
use (e.g., a rental property) to a personal use (e.g., a residential property) or vice
versa. Where the use of an entire property is changed to an income-producing
use, or an income-producing property becomes a principal residence, the
taxpayer may elect that this deemed disposition not apply. As a consequence,
the election can provide a deferral of the realization of any accrued capital
gain on the property until it is realized on a future disposition.
As well, where an election is made on a conversion of a property to or from a
principal residence, the property can be designated as a taxpayer’s principal
residence for an additional period of up to four years before or after the period
for which the taxpayer could otherwise claim the principal residence exemption
in respect of the property (provided no other principal residence exemption is
claimed in respect of those additional years).
The deemed disposition also occurs when the use of part of a property is
changed. For example, this can occur where a taxpayer owns a multi-unit
residential property, such as a duplex, and either starts renting or moves into one
of the units. However, under the current rules, a taxpayer cannot elect out of the
deemed disposition that arises on a change in use of part of a property.
To improve the consistency of the tax treatment of owners of multi-unit
residential properties in comparison to owners of single-unit residential properties,
Budget 2019 proposes to allow a taxpayer to elect that the deemed disposition
that normally arises on a change in use of part of a property not apply.
This measure will apply to changes in use of property that occur on or after
Budget Day.
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Permitting Additional Types of Annuities Under
Registered Plans
The tax rules allow funds from certain registered plans to be used to purchase an
annuity to provide income in retirement, subject to specified conditions. In
exchange for a lump-sum amount of funds, an annuity provides a stream of
periodic payments to an individual (i.e., the annuitant), generally for a fixed
term, for the life of the annuitant or for the joint lives of the annuitant and the
annuitant’s spouse or common-law partner.
To provide Canadians with greater flexibility in managing their retirement
savings, Budget 2019 proposes to permit two new types of annuities under the
tax rules for certain registered plans:
•

advanced life deferred annuities will be permitted under a registered
retirement savings plan (RRSP), registered retirement income fund (RRIF),
deferred profit sharing plan (DPSP), pooled registered pension plan (PRPP)
and defined contribution registered pension plan (RPP); and

•

variable payment life annuities will be permitted under a PRPP and defined
contribution RPP.

The measures will apply to the 2020 and subsequent taxation years.

Advanced Life Deferred Annuities
The tax rules generally require an annuity purchased with registered funds to
commence by the end of the year in which the annuitant attains 71 years of age.
Budget 2019 proposes to amend the tax rules to permit an advanced life
deferred annuity (ALDA) to be a qualifying annuity purchase, or a qualified
investment, under certain registered plans. An ALDA will be a life annuity the
commencement of which may be deferred until the end of the year in which
the annuitant attains 85 years of age.

Qualifying plans
An ALDA will be a qualifying annuity purchase under an RRSP, RRIF, DPSP, PRPP
and defined contribution RPP. An ALDA will also be a qualified investment for a
trust governed by an RRSP or a RRIF. Qualifying plan terms may need to be
amended in order to permit the purchase of an ALDA under such plans.
The value of an ALDA will not be included for the purpose of calculating the
minimum amount required to be withdrawn in a year from a RRIF, a PRPP
member’s account or a defined contribution RPP member’s account, after the
year in which the ALDA is purchased.
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Limits
An individual will be subject to a lifetime ALDA limit equal to 25 per cent of a
specified amount in relation to a particular qualifying plan. The specified amount
will equal the sum of:
•

the value of all property (other than most annuities, including ALDAs) held in
the qualifying plan as at the end of the previous year; and

•

any amounts from the qualifying plan used to purchase ALDAs in
previous years.

In practice, this limit will apply only when an ALDA is purchased or when an
additional amount is added to an existing ALDA contract. As a result, an
individual will not be required to surrender or dispose of ALDAs in situations where
the value of ALDA purchases in previous years exceeds the individual’s lifetime
ALDA limit for a particular year due to a decline in qualifying plan assets.
An individual will also be subject to a comprehensive lifetime ALDA dollar limit of
$150,000 from all qualifying plans. The lifetime ALDA dollar limit will be indexed to
inflation for taxation years after 2020, rounded to the nearest $10,000.

Annuity requirements
In order to qualify as an ALDA, the annuity contract will need to state that it
intends to qualify as an ALDA and will need to satisfy certain requirements.
These include the requirements that the annuity contract:
•

provide annual or more frequent periodic payments for the life of the
annuitant, or for the joint lives of the annuitant and annuitant’s spouse or
common-law partner, commencing no later than the end of the year in
which the annuitant attains 85 years of age;

•

provide, when the annuitant under a joint-life contract dies prior to
commencement, payments that commence to the surviving spouse or
common-law partner no later than the time at which the payments would
have commenced if the annuitant had not died, where the value of the
periodic payments must, if the payments commence before that time, be
adjusted in accordance with generally accepted actuarial principles;

•

provide periodic payments which are equal, except to the extent they are

•

-

adjusted annually to reflect in whole or in part changes to the Consumer
Price Index or a fixed rate specified in the annuity contract not to exceed
two per cent per year, or

-

reduced on the death of the annuitant or the annuitant’s spouse or
common-law partner;

provide that, following the death of the annuitant, a lump-sum death benefit
(if any) provided to a beneficiary does not exceed the premium paid for the
annuity less the sum of all payments received by the annuitant or, in the case
of a joint-life contract, the sum of all payments received by the annuitant and
the annuitant’s spouse or common-law partner prior to death;
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•

permit a refund to the annuitant of any portion of the premium paid for the
contract to the extent that the premium paid for the contract exceeded the
annuitant’s ALDA limit; and

•

provide no other payments, such as commutation or cash surrender
payments, or payments under a guarantee period.

Tax treatment on death
Annuity payments to the surviving spouse or common-law partner of a
deceased annuitant under a joint-life contract will be included in the income of
the surviving spouse or common-law partner for tax purposes.
If the beneficiary of a lump-sum death benefit (i.e., a return of all or a portion of
the premium paid to purchase the annuity) is the deceased annuitant’s surviving
spouse or common-law partner, or a financially dependent child or grandchild
of the deceased annuitant, the lump-sum death benefit will be included in the
income of the beneficiary for tax purposes. All or a portion of that amount will be
permitted to be transferred on a tax-deferred basis (or “rollover” basis) to the
RRSP, RRIF or other qualifying vehicle of the beneficiary provided that, where the
beneficiary is a financially dependent child or grandchild, the beneficiary was
dependent on the deceased annuitant by reason of physical or mental infirmity.
If the beneficiary of a lump-sum death benefit is neither the deceased
annuitant’s surviving spouse or common-law partner nor a financially dependent
child or grandchild of the deceased annuitant, the lump-sum death benefit paid
to a beneficiary will be included in the income of the deceased annuitant for
tax purposes in the year of death.

Non-compliance
If an individual purchases ALDA contracts in excess of their ALDA limit, a tax of
one per cent per month will apply to the excess portion. All or some of the tax on
the excess portion may be waived or cancelled if the annuitant establishes the
excess portion was paid as a consequence of a reasonable error, and the
amount of the excess portion is returned to an RRSP, RRIF or other eligible vehicle
of the annuitant by the end of the year following the year in which the excess
portion was paid.
If an annuity contract that is intended to qualify as an ALDA does not comply
with the ALDA requirements, it will be considered to be a non-qualifying annuity
purchase or a non-qualified investment, as the case may be, and will be subject
to the existing rules and taxes that apply to such purchases and investments.

Additional rules
Additional rules will be included, as necessary, in the draft amendments for the
measure to be released for public comment.
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Variable Payment Life Annuities
The tax rules generally require that retirement benefits from a PRPP or defined
contribution RPP be provided to a member by means of a transfer of funds from
the member’s account to an RRSP or RRIF of the member, variable benefits paid
from the member’s account or an annuity purchased from a licensed annuities
provider. However, in-plan annuities (annuities provided to members directly
from a PRPP or defined contribution RPP) are generally not permitted under the
tax rules.
Budget 2019 proposes to amend the tax rules to permit PRPPs and defined
contribution RPPs to provide a variable payment life annuity (VPLA) to members
directly from the plan. A VPLA will provide payments that vary based on the
investment performance of the underlying annuities fund and on the mortality
experience of VPLA annuitants.

Annuities fund
PRPP and defined contribution RPP administrators will be permitted to establish a
separate annuities fund under the plan to receive transfers of amounts from
members’ accounts to provide VPLAs. Only transfers from a member’s account
will be permitted to be made to the annuities fund. Direct employee and
employer contributions to the annuities fund will not be permitted.
A minimum of 10 retired members will be required to participate in a VPLA
arrangement in order for a plan to establish such an arrangement and it must be
reasonable to expect that at least 10 retired members will participate in the
arrangement on an ongoing basis.

Annuity requirements
VPLAs will be required to comply with certain existing tax rules applicable to
PRPPs and defined contribution RPPs, as well as additional requirements.
Specifically, a VPLA must:
•

commence payments by the later of the end of the year in which the
member attains 71 years of age and the end of the calendar year in which
the VPLA is acquired;

•

provide annual or more frequent periodic payments, after commencement,
for the life of the annuitant, or for the joint-lives of the annuitant and the
annuitant’s spouse or common-law partner;

•

provide periodic payments that reflect the value of the amount transferred
from the member’s account to acquire the VPLA, in accordance with
generally accepted actuarial principles;

•

provide periodic payments which are equal, except to the extent they are
- adjusted annually to reflect in whole or in part changes to the Consumer
Price Index or a fixed rate specified in the annuity contract not to exceed
two per cent per year,
-

reduced on the death of the annuitant or the annuitant’s spouse or
common-law partner, or

- adjusted to reflect the investment performance of the annuities fund and
the mortality experience of the pool of VPLA annuitants;
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•

adjust periodic payments on an annual basis to reflect the investment
performance of the annuities fund, if the investment performance differs
materially compared to the investment performance under the assumptions
on which the VPLA payments are based;

•

adjust periodic payments on an annual basis to reflect the mortality
experience of VPLA annuitants, if the mortality experience differs materially
compared to the mortality assumptions on which the VPLA payments
are based;

•

provide that continuing periodic payments to a beneficiary under a
guarantee period following the death of the annuitant, or the annuitant’s
spouse or common-law partner, reflect the periodic payments that would
have been payable to the annuitant, or the annuitant’s spouse or commonlaw partner, if they were alive; and

•

provide that the commuted value of any remaining periodic payments
payable to a beneficiary under a guarantee period following the death of
the annuitant, or the annuitant’s spouse or common-law partner, be
determined in accordance with generally accepted actuarial principles.

Tax treatment on death
The tax treatment of VPLAs on the death of the annuitant will reflect the existing
tax treatment of annuities purchased with PRPP and defined contribution
RPP savings.

Non-compliance
The existing rules for PRPPs and defined contribution RPPs relating to noncompliance will apply in respect of non-compliance with the tax rules for VPLAs.

Additional rules
Additional rules will be included, as necessary, in the draft amendments for the
measure to be released for public comment.

Pension benefits standards legislation
The Government will consult on potential changes to federal pension benefits
standards legislation to accommodate VPLAs for federally regulated PRPPs and
defined contribution RPPs. To the extent that provinces wish to accommodate
VPLAs for provincially regulated PRPPs and defined contribution RPPs, they may
need to amend their provincial pension benefits standards legislation.

Registered Disability Savings Plan – Cessation of
Eligibility for the Disability Tax Credit
The registered disability savings plan (RDSP) is a tax-assisted savings vehicle
intended to help an individual with a disability – and the individual’s family –
save for the individual’s long-term financial security. An RDSP may be established
only for a beneficiary who is eligible for the disability tax credit (DTC).
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To encourage long-term saving, the Government of Canada supplements
private RDSP contributions with Canada Disability Savings Grants and provides
Canada Disability Savings Bonds under the Canada Disability Savings Program.
These grants and bonds are eligible to be paid into an RDSP until the end of the
year in which a beneficiary of the RDSP turns 49 years of age.

Current Treatment
When a beneficiary of an RDSP ceases to be eligible for the DTC, no
contributions may be made to, and no Canada Disability Savings Grants and
Canada Disability Savings Bonds may be paid into, the RDSP. The income tax
rules generally require that the RDSP be closed by the end of the year following
the first full year throughout which the beneficiary is not eligible for the DTC.
An RDSP issuer is required to set aside an amount (referred to as the “assistance
holdback amount”) equivalent to the total Canada Disability Savings Grants
and Canada Disability Savings Bonds paid into the RDSP in the preceding 10
years, less any of these grants and bonds that have been repaid in respect of
that 10-year period. This requirement ensures that RDSP funds are available to
meet potential repayment obligations. Upon plan closure, the assistance
holdback amount must be repaid to the Government. Any assets remaining in
the RDSP after this repayment are paid to the beneficiary.
Previous amendments to the Income Tax Act allow an RDSP plan holder to elect
to extend the period for which an RDSP may remain open after a beneficiary
becomes ineligible for the DTC. To qualify for this extension, a medical
practitioner must certify in writing that the nature of the beneficiary’s condition
makes it likely that the beneficiary will, because of the condition, be eligible for
the DTC in the foreseeable future.
During the period for which an election is valid, the following rules apply,
commencing with the first full calendar year throughout which the beneficiary is
no longer eligible for the DTC:
•

No contributions to the RDSP, including rollovers of registered education
savings plan investment income, are permitted. The income tax rules do
permit, however, a rollover of proceeds from a deceased individual’s
registered retirement savings plan or registered retirement income fund to the
RDSP of a financially dependent infirm child or grandchild.

•

The beneficiary is not eligible to receive Canada Disability Savings Grants or
Canada Disability Savings Bonds and no new entitlements are generated in
respect of any year throughout which the beneficiary is ineligible for the DTC.

•

If the beneficiary dies during the election period, the RDSP is closed and the
assistance holdback amount, determined immediately prior to the beneficiary
becoming ineligible for the DTC, must be repaid to the Government.

•

Withdrawals from the RDSP are permitted, subject to the regular repayment
rules and the maximum and minimum withdrawal rules. For example, for each
$1 withdrawn from an RDSP, $3 of any Canada Disability Savings Grants or
Canada Disability Savings Bonds paid into the plan in the 10 years preceding
the withdrawal must be repaid, up to the maximum of the assistance
holdback amount, determined immediately prior to the beneficiary becoming
ineligible for the DTC (referred to as the “proportional repayment rule”).
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An election is generally valid until the end of the fourth calendar year following
the first full calendar year throughout which a beneficiary is ineligible for the DTC.
If a beneficiary becomes eligible for the DTC while an election is valid, the
regular RDSP rules apply commencing with the year in which the beneficiary
becomes eligible. If the beneficiary does not regain eligibility for the DTC during
the election period, the RDSP must be closed by the end of the first year
following the end of the election period and the assistance holdback amount,
determined immediately prior to cessation of the beneficiary’s eligibility for the
DTC, must be repaid to the Government.
Concerns have been raised that the requirements that an RDSP be closed and
the assistance holdback amount repaid to the Government upon loss of
eligibility for the DTC do not appropriately recognize the period of severe and
prolonged disability experienced by an RDSP beneficiary.

Proposed Treatment
Budget 2019 proposes to remove the time limitation on the period that an RDSP
may remain open after a beneficiary becomes ineligible for the DTC and to
eliminate the requirement for medical certification that the beneficiary is likely to
become eligible for the DTC in the future in order for the plan to remain open.
The general rules that currently apply in respect of a period during which an
election is valid, as described above, will apply to an RDSP in any period during
which the beneficiary is ineligible for the DTC, with the following modifications:
•

There will be no requirement for medical certification that the individual is
likely to become eligible for the DTC in the future.

•

Withdrawals from the RDSP will be subject to the proportional repayment rule,
but the assistance holdback amount will be modified, depending on the
beneficiary’s age, in the following manner:
- For years throughout which the beneficiary is ineligible for the DTC that are
prior to the year in which the beneficiary turns 51 years of age, the
assistance holdback amount will be equal to the assistance holdback
amount determined immediately prior to the beneficiary becoming
ineligible for the DTC, less any repayments made after the beneficiary
becomes ineligible for the DTC.
- Over the following 10 years, the assistance holdback amount will be
reduced based on Canada Disability Savings Grants and Canada
Disability Savings Bonds paid into the RDSP during a reference period. This
reference period is initially the 10 years immediately prior to the beneficiary
becoming ineligible for the DTC. Each year after the year in which the
beneficiary turns 50 years of age, the reference period is reduced by a
year. For example, for the year in which the beneficiary turns 51 years of
age, the reference period will be the nine-year period immediately prior to
the beneficiary becoming ineligible for the DTC. The assistance holdback
amount will be equal to the amount of grants and bonds paid into the
RDSP in those nine years, less any repayments of those amounts.

•
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A rollover of proceeds from a deceased individual’s registered retirement
savings plan or registered retirement income fund to the RDSP of a financially
dependent infirm child or grandchild will be permitted only if the rollover
occurs by the end of the fourth calendar year following the first full calendar
year throughout which the beneficiary is ineligible for the DTC.

•

A plan holder may, at any time during which the beneficiary is ineligible for
the DTC, request closure of the RDSP of the beneficiary. Closure of an RDSP
will be subject to the general rules that apply in the event of a closure, with
the exception that the amount required to be repaid upon closure will be
equal to the assistance holdback amount at that time, as modified above.

Example:
•

Bruce’s parents open an RDSP for him in 2009 at age five and contribute
$1,500 to his plan annually for 10 years, attracting the maximum amount
of Canada Disability Savings Grants ($3,500) each year. For 2019, the
assistance holdback amount for his plan equals $35,000. While his
parents continue to contribute $1,500 to his plan each year for the
subsequent five years (attracting the maximum $3,500 annually in
Canada Disability Savings Grants), the assistance holdback amount for
his plan remains at $35,000, as grants received during the first five years
that fall out of the assistance holdback amount, are replaced with new
grant amounts.

•

The effects of Bruce’s disability improve such that he is determined to
no longer be eligible for the DTC after 2023. Under the current rules,
unless Bruce regains eligibility for the DTC, his plan would have to be
closed by the end of 2025 (or by the end of 2029 under an election)
and all Canada Disability Savings Grants received over the 2014 to 2023
period would have to be repaid.

•

Under the proposed approach, Bruce could choose not to close his
plan. While his plan remains open:
- Withdrawals are allowed (up to the assistance holdback amount and
subject to the repayment rules and the minimum and maximum
withdrawal rules) but no contributions are permitted (except a rollover
from an eligible registered retirement savings plan or registered
retirement income fund before the end of 2028).
- His assistance holdback amount is frozen at $35,000 until the year he
turns age 51 (in 2055), when the amount of his assistance holdback
amount begins to decline by $3,500 each year.

By 2064, the year Bruce turns age 60, he will be able to withdraw amounts
from his RDSP and no longer be required to repay Canada Disability Savings
Grants, as his assistance holdback amount has now been reduced to zero.

If a beneficiary regains eligibility for the DTC, the regular RDSP rules will apply
commencing with the year in which the beneficiary becomes eligible for the
DTC. For example, contributions will be permitted and new Canada Disability
Savings Grants and Canada Disability Savings Bonds may be paid into the RDSP.
Should the beneficiary become ineligible for the DTC at some later time, the
proposed rules in respect of DTC ineligibility will resume.
This measure will apply after 2020. An RDSP issuer will not, however, be required
to close an RDSP on or after Budget Day and before 2021 solely because the
RDSP beneficiary is no longer eligible for the DTC.
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Tax Measures for Kinship Care Providers
A number of provinces and territories offer kinship and close-relationship care
programs (referred to as kinship care programs), such as the Prince Edward
Island Grandparents and Care Providers program, as alternatives to foster care
(or other formal care by the state) for children in need of protection who require
out-of-home care on a temporary basis. As part of their kinship care programs,
some of these jurisdictions provide financial assistance to care providers to help
defray the costs of caring for the child.

Canada Workers Benefit
The Canada Workers Benefit is a refundable tax credit that supplements the
earnings of low-income workers and improves work incentives for low-income
Canadians. A higher benefit amount is provided to eligible families (couples and
single parents) than to single individuals without dependants.
In order for an individual to be eligible as a single parent under the Canada
Workers Benefit, the individual must be the parent of a child with whom the
individual resides at the end of the taxation year. For income tax purposes, a
parent includes an individual upon whom a child is wholly dependent for
support. A concern has been raised that receipt of financial assistance under a
kinship care program could preclude a care provider from being considered to
be the parent of a child in their care for the purposes of the Canada Workers
Benefit.
Budget 2019 proposes to amend the Income Tax Act to clarify that an individual
may be considered to be the parent of a child in their care for the purpose of
the Canada Workers Benefit, regardless of whether they receive financial
assistance from a government under a kinship care program. Kinship care
providers will thus be eligible for the Canada Workers Benefit amount available
for families, provided all other eligibility requirements are met.
This measure will apply for the 2009 and subsequent taxation years.

Tax Treatment of Financial Assistance Payments
Under the Income Tax Act, social assistance payments made on the basis of a
means, needs or income test are not taxable but must be included in income for
the purposes of determining entitlement to income-tested benefits and credits. A
concern has been raised that financial assistance payments received under
certain kinship care programs may reduce benefit levels for some lower-income
kinship care providers.
Budget 2019 also proposes to amend the Income Tax Act to clarify that financial
assistance payments received by care providers under a kinship care program
are neither taxable, nor included in income for the purposes of determining
entitlement to income-tested benefits and credits.
This measure will apply for the 2009 and subsequent taxation years.
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Donations of Cultural Property
The Government of Canada provides certain enhanced tax incentives to
encourage donations of cultural property to certain designated institutions and
public authorities in Canada, in order to ensure that such property remains in
Canada for the benefit of Canadians. The enhanced tax incentives include a
charitable donation tax credit (for individuals) or deduction (for corporations),
which may eliminate the donor’s tax liability for a year, and an exemption from
income tax for any capital gains arising on the disposition.
To qualify for the incentives, a donated property must be of “outstanding
significance” by reason of its close association with Canadian history or national
life, its aesthetic qualities or its value in the study of the arts or sciences. In
addition, it must be of “national importance” to such a degree that its loss to
Canada would significantly diminish the national heritage. These requirements
are set out in the Cultural Property Export and Import Act and are also used to
regulate the export of cultural property out of Canada.
A recent court decision related to the export of cultural property interpreted the
“national importance” test as requiring that a cultural property have a direct
connection with Canada’s cultural heritage. This decision has raised concerns
that certain donations of important works of art that are of outstanding
significance but of foreign origin may not qualify for the enhanced
tax incentives.
To address these concerns, Budget 2019 proposes to amend the Income Tax Act
and the Cultural Property Export and Import Act to remove the requirement that
property be of “national importance” in order to qualify for the enhanced tax
incentives for donations of cultural property. No changes are proposed that
would affect the export of cultural property.
This measure will apply in respect of donations made on or after Budget Day.

Medical Expense Tax Credit
The medical expense tax credit is a 15-per-cent non-refundable tax credit that
recognizes the effect of above-average medical or disability-related expenses
on an individual’s ability to pay tax. For 2019, the medical expense tax credit is
available for qualifying medical expenses in excess of the lesser of $2,352 and
three per cent of the individual’s net income.
Amounts paid for cannabis products may be eligible for the medical expense
tax credit where such products are purchased for a patient for medical
purposes in accordance with the Access to Cannabis for Medical Purposes
Regulations, under the Controlled Drugs and Substances Act. However,
cannabis is no longer regulated under this Act. Instead, as of October 17, 2018,
access to cannabis is subject to the Cannabis Regulations, under the Cannabis
Act. Eligible expenses for the medical expense tax credit will also include
expenses for other classes of cannabis products purchased for a patient for
medical purposes, once they become permitted for legal sale under the
Cannabis Act.
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Budget 2019 proposes to amend the Income Tax Act to reflect the current
regulations for accessing cannabis for medical purposes.
This measure will apply to expenses incurred on or after October 17, 2018.

Contributions to a Specified Multi-Employer Plan for
Older Members
In general, the pension tax rules effectively ensure that contributions to a defined
benefit registered pension plan (RPP) in respect of a member are not made after
the member can no longer accrue further pension benefits. Under the tax rules,
pension benefits may not be accrued by a member after the end of the year in
which the member attains 71 years of age or if the member has returned to work
for the same or a related employer and is receiving a pension from the plan
(except under a qualifying phased retirement program).
However, in the case of a specified multi-employer plan (SMEP), a specific type
of union-sponsored, defined benefit pension plan, employer contributions are
deemed to be eligible contributions in order to ensure that such plans can
operate effectively under the pension tax rules. Consequently, and in contrast to
other defined benefit RPPs, employers are not prevented by the pension tax rules
from making contributions to a SMEP in respect of workers over age 71 or those
receiving a pension from the plan, if such contributions are required by the plan.
Furthermore, in requiring an employer to contribute in respect of employed
union members, some collective bargaining agreements and SMEP plan terms
do not prevent contributions in respect of workers in these situations. Such
contributions do not benefit the member because they can no longer accrue
any corresponding pension benefits under the plan.
To bring the SMEP rules in line with the pension tax provisions that apply to other
defined benefit RPPs, Budget 2019 proposes to amend the tax rules to prohibit
contributions to a SMEP in respect of a member after the end of the year the
member attains 71 years of age and to a defined benefit provision of a SMEP if
the member is receiving a pension from the plan (except under a qualifying
phased retirement program). The proposed changes will ensure that employers
do not make pension contributions on behalf of older SMEP members in these
situations from which they cannot benefit.
To provide SMEP sponsors and employers with a flexible transition period, this
measure will apply in respect of SMEP contributions made pursuant to collective
bargaining agreements entered into after 2019, in relation to contributions made
after the date the agreement is entered into.

Pensionable Service Under an Individual
Pension Plan
An individual pension plan (IPP) is a defined benefit registered pension plan that
has fewer than four members, at least one of whom (e.g., a controlling
shareholder) is related to an employer that participates in the plan. IPPs provide
businesses with a mechanism to provide lifetime retirement benefits to ownermanagers in respect of their employment.
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When an individual terminates membership in a defined benefit registered
pension plan, the income tax rules allow for a tax-deferred transfer of all or a
portion of the commuted value of the member’s accrued benefits in one of
two ways:
•

a transfer of the full commuted value to another defined benefit plan
sponsored by another employer; or

•

subject to a prescribed transfer limit (normally about 50 per cent of the
member’s commuted value), a transfer of a portion of the commuted value
to the member’s registered retirement savings plan or similar registered plan.

Planning is being undertaken that seeks to circumvent these prescribed transfer
limits. This planning is effected by establishing an IPP sponsored by a newly
incorporated private corporation controlled by an individual who has
terminated employment with their former employer. The individual then transfers
the commuted value of their pension entitlement from the former employer’s
defined benefit plan to the new IPP. This planning seeks to obtain a 100-per-cent
transfer of assets to the new IPP instead of the restricted transfer of assets to the
individual’s registered retirement savings plan.
To prevent this inappropriate planning, Budget 2019 proposes to prohibit IPPs
from providing retirement benefits in respect of past years of employment that
were pensionable service under a defined benefit plan of an employer other
than the IPP’s participating employer (or its predecessor employer). Any assets
transferred from a former employer’s defined benefit plan to an IPP that relate to
benefits provided in respect of prohibited service will be considered to be a nonqualifying transfer that is required to be included in the income of the member
for income tax purposes.
This measure applies to pensionable service credited under an IPP on or after
Budget Day.

Mutual Funds: Allocation to Redeemers Methodology
Mutual fund trusts are commonly used vehicles for the pooling and investment of
funds. Although a mutual fund trust is considered to be a separate taxpayer, its
conduit nature is recognized in the Income Tax Act. In particular, if a mutual fund
trust’s capital gains or ordinary income for the year are allocated to its
unitholders, the mutual fund trust will be entitled to a deduction for such
allocated amounts in computing its income.
When a mutual fund trust disposes of investments to fund a redemption of its
units, any accrued gain on the investments is realized by the trust and is subject
to tax, and may be taxed again in the hands of the unitholder who disposes of
units at a redemption price that reflects this accrued gain. Mutual fund trusts
have access to a capital gains refund mechanism under the Income Tax Act,
which is intended to address this potential for “double taxation”. This mechanism
provides a refund to the mutual fund trust in respect of tax that the mutual fund
trust has paid on its capital gains attributable to redeeming unitholders.
However, because this mechanism is a formulaic approximation, it does not
always fully relieve “double taxation”.
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The “allocation to redeemers methodology” was developed to more effectively
match the capital gains realized by the mutual fund trust on its investments with
the capital gains realized by the redeeming unitholders on their units. This
methodology, which is used by many mutual fund trusts, allows a mutual fund
trust to allocate capital gains realized by it to a redeeming unitholder and claim
a corresponding deduction. The allocated capital gains are included in
computing the redeeming unitholder’s income but its redemption proceeds
are reduced by that amount.

Deferral
Certain mutual fund trusts have been using the allocation to redeemers
methodology to allocate capital gains to redeeming unitholders in excess of the
capital gains that would otherwise have been realized by these unitholders on
the redemption of their units. This results in the following consequences:
•

the mutual fund trust is allowed a deduction in respect of the full allocated
amount;

•

the redeeming unitholder is taxed on the same overall amount of capital
gain as if no allocation were made to it; in particular, because the allocation
reduces the unitholder’s redemption proceeds,
- a portion of the allocation effectively eliminates the capital gain that
would have been realized by that unitholder on the redemption and so
the unitholder is taxed only on that allocated portion, and
- the excess portion of the allocation effectively results in a capital loss on
the redemption for that unitholder that completely offsets the portion of
the allocation included in the unitholder’s income; and

•

because the excess portion does not need to be allocated by the mutual
fund trust to the remaining holders, it is reflected as an unrealized gain in the
units held by them. This unrealized capital gain is taxed only when the
remaining unitholders redeem their units.

From a policy perspective, any amount of capital gains realized by a mutual
fund trust in a taxation year in excess of the capital gains realized by redeeming
unitholders on their units in that year should be taxed in that taxation year either
at the mutual fund trust level or, more typically, in the hands of the remaining
unitholders. Therefore, this planning results in an inappropriate deferral of the
taxation of the excess amount for these remaining unitholders.
Budget 2019 proposes to introduce a new rule that would deny a mutual fund
trust a deduction in respect of the portion of an allocation made to a unitholder
on a redemption of a unit of the mutual fund trust that is greater than the capital
gain that would otherwise have been realized by the unitholder on the
redemption, if the following conditions are met:
•

the allocated amount is a capital gain; and

•

the unitholder’s redemption proceeds are reduced by the allocation.

This measure will apply to taxation years of mutual fund trusts that begin on or
after Budget Day.
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Character Conversion
Certain mutual fund trusts have also been using the allocation to redeemers
methodology in a way that allows the mutual fund trust to convert the returns on
an investment that would have the character of ordinary income to capital
gains for their remaining unitholders. This character conversion planning is
possible when the redeeming unitholders hold their units on income account but
other unitholders hold their units on capital account.
Although this misuse of the allocation to redeemers methodology (as well as the
planning described under “Deferral”) can be challenged by the Government
based on existing rules in the Income Tax Act, these challenges could be both
time-consuming and costly. As a result, the Government is proposing a specific
legislative measure.
Budget 2019 proposes to introduce a new rule that will deny a mutual fund trust
a deduction in respect of an allocation made to a unitholder on a redemption, if
•

the allocated amount is ordinary income; and

•

the unitholder’s redemption proceeds are reduced by the allocation.

This measure will apply to taxation years of mutual fund trusts that begin on or
after Budget Day.

Carrying on Business in a Tax-Free Savings Account
The tax-free savings account (TFSA) is a registered account that allows
Canadians to earn tax-free investment income on a wide range of investments.
However, a TFSA is liable to pay tax under Part I of the Income Tax Act (at the
top personal tax rate) on income from a business carried on by the TFSA or from
non-qualified investments.
Under the current rules, the trustee of a TFSA (i.e., a financial institution) is jointly
and severally liable with the TFSA for Part I tax while the holder of the TFSA is not.
In cases where there are insufficient assets within the TFSA to pay any resulting
tax liability (e.g., the TFSA holder withdraws the assets or transfers them to a
different financial institution), the TFSA’s trustee is liable to pay the tax owing. In
contrast, a holder of a TFSA is liable for any tax imposed under Part XI.01 of the
Income Tax Act, which applies in respect of the acquisition of a non-qualified or
a prohibited investment by the TFSA.
To recognize that a TFSA’s holder is typically in the best position to know whether
the activities of the TFSA constitute carrying on a business, Budget 2019 proposes
that the joint and several liability for tax owing on income from carrying on a
business in a TFSA be extended to the TFSA holder. The joint and several liability
of a trustee of a TFSA at any time in respect of business income earned by a TFSA
will be limited to the property held in the TFSA at that time plus the amount of all
distributions of property from the TFSA on or after the date that the notice of
assessment is sent.
This measure will apply to the 2019 and subsequent taxation years.
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Electronic Delivery of Requirements for Information
The Canada Revenue Agency (CRA) may issue a requirement for information to
oblige a person to provide information or documents for the purposes of the
administration and enforcement of various Acts. In many cases, the CRA must
send requirements for information by registered mail, certified mail or personal
service and is not permitted to send those requirements electronically.
Banks and credit unions are often sent requirements in respect of third-party
financial information. These requirements for information are generally sent by
registered mail, which is costly and impractical for both the CRA and the banks
and credit unions receiving the requirements.
To improve the efficiency of the requirement-for-information process and to
reduce administration and compliance costs, Budget 2019 proposes to allow the
CRA to send requirements for information electronically to banks and credit
unions by amending the following tax statutes: the Income Tax Act, the Excise
Tax Act, the Excise Act, 2001 and the Air Travellers Security Charge Act. Budget
2019 further proposes similar amendments to Part 1 of the Greenhouse Gas
Pollution Pricing Act, which is also administered by the CRA.
The CRA will be allowed to send requirements for information electronically to a
bank or credit union only if the bank or credit union notifies the CRA that it
consents to this method of service. This measure will change only the means by
which the CRA can issue requirements for information and it will not expand the
scope of information that can be requested by the CRA.
This measure will apply as of January 1, 2020.
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Business Income Tax Measures
Support for Canadian Journalism
Budget 2019 proposes to introduce three new tax measures to support
Canadian journalism:
•

allowing journalism organizations to register as qualified donees;

•

a refundable labour tax credit for qualifying journalism organizations; and

•

a non-refundable tax credit for subscriptions to Canadian digital news.

These measures are intended to provide support to Canadian journalism
organizations producing original news.
An independent panel will be established to recommend eligibility criteria for the
purposes of these measures. Once the panel has made its recommendations,
eligibility of organizations will be evaluated and a recognition process will be put
in place.

Qualified Canadian Journalism Organizations
Qualified Canadian Journalism Organization (QCJO) status is a necessary
condition for each of the three measures. In order to be a QCJO, an
organization will be required to be recognized as meeting criteria developed by
the independent panel. This recognition will be made by an administrative body
that will be established for this purpose.
A QCJO will be required to be organized as a corporation, partnership or trust. It
will need to operate in Canada and meet additional conditions, depending on
how it is organized. To qualify as a QCJO, a corporation will be required to be
incorporated and resident in Canada. In addition, its chairperson (or other
presiding officer) and at least 75 per cent of its directors must be Canadian
citizens. In general, in order for a partnership or trust to qualify, such corporations,
along with Canadian citizens, must own at least 75 per cent of the interests in it.
In addition, an organization will be required to meet the following conditions to
be a QCJO:
• it is primarily engaged in the production of original news content and in

particular, the content

- must be primarily focused on matters of general interest and reports of
current events, including coverage of democratic institutions and
processes, and
- must not be primarily focused on a particular topic such as industryspecific news, sports, recreation, arts, lifestyle or entertainment;
it regularly employs two or more journalists in the production of its content
who deal at arm’s length with the organization;
• it must not be significantly engaged in the production of content
•

- to promote the interests, or report on the activities, of an organization, an
association or their members,
- for a government, Crown corporation or government agency, or
- to promote goods or services; and
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•

it must not be a Crown corporation, municipal corporation or
government agency.

Qualified Donee Status
The Government of Canada provides support to certain categories of
organizations, including charities, that are referred to in the Income Tax Act as
“qualified donees” and that operate for some broad public purpose. Canadians
may claim the charitable donation tax credit (for individuals) or deduction for
donations (corporations) for donations to qualified donees. Qualified donees
can also receive gifts from Canadian registered charities.
Budget 2019 proposes to add registered journalism organizations as a new
category of tax-exempt qualified donee. In order to qualify for registration, a
QCJO will be required to apply to the Canada Revenue Agency (CRA) to be
registered as a qualified donee and meet certain additional conditions, as
described below.
Registered journalism organizations will be required to be corporations or trusts
and to have purposes that exclusively relate to journalism. Any business activities
carried on by these organizations will be required to be related to their purposes.
For example, the sale of news content and advertising would be considered
activities related to journalism. These organizations will not be permitted to
distribute their profits, if any, or allow their income to be available for the
personal benefit of certain individuals connected with the organization.
To ensure that registered journalism organizations are not used to promote the
views or objectives of any particular person or related group of persons, a
registered journalism organization:
•

will be required to have a board of directors or trustees, each of whom deals
at arm’s length with each other;

•

must not be factually controlled by a person (or a group of related persons);
and

•

must generally not, in any given year, receive gifts that represent more than
20 per cent of its total revenues, including donations, from any one source
(excluding bequests and one-time gifts made on the initial establishment of
the particular registered journalism organization).

To provide transparency, the names of all registered journalism organizations will
be listed on the website of the Government of Canada. Registered journalism
organizations will be required to file an annual return with the CRA containing
information on their activities. In addition, registered journalism organizations will
be required to disclose, in their information returns, the name(s) of any donors
that make donations of over $5,000 and the amount donated. Similar to
registered charities and registered Canadian amateur athletic associations,
these information returns will be made public along with certain
additional information.
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Qualified donees are required to issue official donation receipts in accordance
with the Income Tax Act, to maintain proper books and records and to provide
access to them upon request by the CRA. As qualified donees, these rules will
apply to registered journalism organizations, including the regulatory sanctions
for failing to follow these rules (i.e., a monetary penalty, the suspension of its
qualified donee status and the revocation of registration).
Where a registered journalism organization no longer meets the requirements for
registration as a qualified donee (including because it fails to qualify as a
QCJO), the CRA will have the authority to revoke its registration. Where a
journalism organization’s registration is revoked, it will no longer be exempt from
income tax as a registered journalism organization and will no longer be entitled
to issue charitable donation receipts.
Where the CRA proposes to revoke the registration of a registered journalism
organization, it will be able to file an objection with the Appeals Branch of the
CRA. If the organization disagrees with the decision of the Appeals Branch, it will
be entitled to appeal the decision to the Federal Court of Appeal.
This measure will apply as of January 1, 2020.

Refundable Labour Tax Credit
Budget 2019 proposes to introduce a 25-per-cent refundable tax credit on salary
or wages paid to eligible newsroom employees of qualifying QCJOs. This will be
subject to a cap on labour costs of $55,000 per eligible newsroom employee per
year, which will provide a maximum tax credit in respect of eligible labour costs
per individual per year of $13,750. To qualify for this credit, a QCJO must be a
corporation, partnership or trust primarily engaged in the production of original
written news content. A QCJO carrying on a broadcasting undertaking (as
defined in the Broadcasting Act) will not qualify for this credit. A QCJO will also
not qualify for this credit in a taxation year if it receives funding from the Aid to
Publishers component of the Canada Periodical Fund in that taxation year.
A QCJO that is a corporation will be required to meet the following additional
requirements in order to qualify:
•

if it is a public corporation, it must be listed on a stock exchange in Canada
and not be controlled by non-Canadian citizens; and

•

if it is a private corporation, it must be at least 75-per-cent owned by
Canadian citizens or by public corporations described above.

As noted above, an independent panel will be established to consider eligibility
criteria for purposes of this measure. Initially, an eligible newsroom employee will
generally be an employee of a QCJO who works for a minimum of 26 hours per
week, on average, and is employed by the QCJO (or is expected to be
employed) for at least 40 consecutive weeks. In addition, an eligible newsroom
employee will be required to spend at least 75 per cent of their time engaged in
the production of news content, including by researching, collecting
information, verifying facts, photographing, writing, editing, designing and
otherwise preparing content. These rules will be amended if necessary, pending
the work completed by the independent panel.
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Eligible expenses will include salary or wages paid to eligible newsroom
employees in respect of a taxation year and will be reduced by the amount of
any government or other assistance received by the QCJO in the taxation year.
In addition, salary or wages will be eligible expenses of an organization only if
they are in respect of a period throughout which it is a QCJO.
A registered journalism organization, which will be exempt from income tax, may
also be entitled to this refundable tax credit in respect of its eligible expenses.
This measure will apply to salary or wages earned in respect of a period on or
after January 1, 2019. The administrative body will be able to recognize
organizations as of that date, in order to ensure the credit is available
as intended.

Personal Income Tax Credit for Digital Subscriptions
Budget 2019 proposes a temporary, non-refundable 15-per-cent tax credit on
amounts paid by individuals for eligible digital news subscriptions. This will allow
individuals to claim up to $500 in costs paid towards eligible digital subscriptions
in a taxation year, for a maximum tax credit of $75 annually. In the case of
combined digital and newsprint subscriptions, individuals will be limited to
claiming the cost of a stand-alone digital subscription.
Eligible digital subscriptions are those that entitle a taxpayer to access content
provided in a digital form by a QCJO that is primarily engaged in the production
of written content. A subscription with a QCJO carrying on a broadcasting
undertaking (as defined in the Broadcasting Act) will not qualify for this credit.
Amounts paid to an organization will be eligible only if, at the time they are paid,
the organization is a QCJO. If an organization ceases to qualify as a QCJO, that
will not cause amounts paid by individuals for subscriptions prior to the loss of
QCJO status to cease to qualify for the credit.
This credit will be available in respect of eligible amounts paid after 2019 and
before 2025.

Business Investment in Zero-Emission Vehicles
The capital cost allowance (CCA) system determines the deductions that a
business may claim each year for income tax purposes in respect of the capital
cost of its depreciable property. With some exceptions, depreciable property is
divided into CCA classes and a CCA rate for each class of property is prescribed
in the Income Tax Regulations.
Prior to November 21, 2018, the CCA allowed in the first year that a property was
available for use was generally limited to half the amount that would otherwise
be available. On November 21, 2018, the Government announced a temporary
enhanced first-year allowance, referred to as the Accelerated Investment
Incentive, equal to up to three times the previously applicable first-year
allowance and a temporary 100-per-cent deduction for certain classes.
Motor vehicles are generally included in Class 10, Class 10.1 or Class 16 and are
currently subject to the following effective CCA rates.
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Table 2

Effective CCA Rates for Main CCA Classes Containing Motor Vehicles

Effective First-Year CCA

Class 10
•
includes most motor vehicles not
included in any other class
Class 10.1
• includes passenger vehicles that
cost more than $30,000 (before
sales taxes)
•

CCA
Rate

Prior to
November 21, 2018

Accelerated
Investment
Incentive

30%

15%

45%

30%

15%

45%

40%

20%

60%

the maximum capital cost that can
be added to the class in respect of
each such vehicle is limited to
$30,000 plus sales taxes on
that amount

Class 16
• includes taxi cabs, vehicles acquired
for the purpose of short-term renting
or leasing, and heavy trucks and
tractors designed for hauling freight

Budget 2019 proposes to provide a temporary enhanced first-year CCA rate of
100 per cent in respect of eligible zero-emission vehicles. Two new CCA classes
will be created: Class 54 for zero-emission vehicles that would otherwise be
included in Class 10 or 10.1; and Class 55 for zero-emission vehicles that would
otherwise be included in Class 16. In the case of Class 54, there will be a limit of
$55,000 (plus sales taxes) on the amount of CCA deductible in respect of each
zero-emission passenger vehicle. This new $55,000 limit will be reviewed annually
to ensure that it remains appropriate.
To be eligible for this first-year enhanced allowance, a vehicle must:
•

be a motor vehicle as defined in the Income Tax Act (i.e., an automotive
vehicle for use on streets and highways, but not including a trolley bus or
vehicle operated exclusively on rail);

•

otherwise be included in Class 10, 10.1 or 16;

•

be fully electric, a plug-in hybrid with a battery capacity of at least 15 kWh or
fully powered by hydrogen; and

•

not have been used, or acquired for use, for any purpose before it is acquired
by the taxpayer.

Vehicles in respect of which assistance is paid under the new federal purchase
incentive announced in Budget 2019 will be ineligible.
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This proposal will also have implications for the Goods and Services
Tax/Harmonized Sales Tax (GST/HST). Under the GST/HST, businesses can
generally claim input tax credits to recover the GST/HST they pay to acquire
inputs for use in their commercial activities. The general policy under the GST/HST
is to treat business expenses for passenger vehicles in a manner similar to the
treatment under the income tax system.
Accordingly, Budget 2019 proposes to amend the GST/HST to ensure that the
treatment of expenses incurred in respect of zero-emission passenger vehicles
under the GST/HST parallels the proposed income tax treatment of these
vehicles. This will generally result in an increase in the amount of GST/HST that
businesses can recover in respect of zero-emission passenger vehicles, subject to
limits similar to those under the income tax system.

Application and Phase-Out
This measure will apply to eligible zero-emission vehicles acquired on or after
Budget Day and that become available for use before 2028, subject to a phaseout for vehicles that become available for use after 2023 (as shown in Table 3). A
taxpayer will be able to claim the enhanced allowance in respect of an eligible
zero-emission vehicle only for the taxation year in which the vehicle first
becomes available for use.
Table 3

Rates for the First-Year Enhanced Allowance
March 19, 2019 - 2023

First-Year
Enhanced Allowance
100%

2024 - 2025

75%

2026 - 2027

55%

2028 onward

-

CCA will be deductible on any remaining balances in the new classes on a
declining-balance basis at a rate of 30 per cent for Class 54 and 40 per cent for
Class 55.

Additional Rules
Under the short-taxation-year rule, the amount of CCA that can be claimed in a
taxation year must generally be prorated where the taxation year is less than 12
months. This rule will apply to the enhanced allowance for zero-emission vehicles.
As a general rule, the proceeds from the disposition of a depreciable property in
a particular CCA class must be deducted from the undepreciated capital cost
of property of that class. If at the end of a taxation year the deduction of the
proceeds of disposition from the undepreciated capital cost results in a negative
balance for the class, this negative amount must generally be included in the
taxpayer’s income for the year. Conversely, if at the end of a taxation year a
taxpayer has no more property in a class but has a positive balance for the
class, this positive amount may generally be deducted from the taxpayer’s
income for the year.
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A special rule will apply to adjust the proceeds of disposition to be deducted
from the undepreciated capital cost of the property on the disposition of a zeroemission vehicle that is subject to the capital cost limit of $55,000. Specifically,
the proceeds of disposition will be adjusted based on a factor equal to the
capital cost limit of $55,000 as a proportion of the actual cost of the vehicle (see
Table 4 for an example).
Table 4

Example of Adjusted Proceeds of Disposition to be Deducted from the
Undepreciated Capital Cost

First-Year Enhanced Allowance

Acquisition cost (before HST)1
First-Year CCA
Undepreciated capital cost
Proceeds of disposition
Part of proceeds of disposition to be deducted
from the undepreciated capital cost
1

$60,000
$55,000*100%
=$55,000
$55,000-$55,000
=$0
$30,000
$30,000*($55,000/$60,000)
=$27,500

Assumes HST province and that all HST is recovered through input tax credits.

An election will be available to forgo Class 54 or 55 treatment and instead
include a zero-emission vehicle in Class 10, 10.1 or 16, as the case may be.
The Income Tax Act and the Income Tax Regulations include a series of rules
designed to protect the integrity of the CCA regime and the tax system more
broadly (e.g., the leasing property rules). In certain circumstances, these rules
can restrict a CCA deduction, or a loss in respect of such a deduction, that
would otherwise be available. The integrity rules that currently apply to Classes
10, 10.1 and 16 will apply to Classes 54 and 55.
This proposal is expected to have positive environmental effects, as it is
expected to encourage the adoption of technologies that will reduce
greenhouse gas (GHG) emissions. A reduction in GHG emissions would
contribute to the Federal Sustainable Development Strategy target of reducing
Canada’s total GHG emissions by 30 per cent, relative to 2005 emissions levels,
by 2030.

Small Business Deduction – Farming and Fishing
In general terms, income from an active business carried on in Canada by a
Canadian-controlled private corporation (CCPC) is eligible for a reduced rate of
taxation under the small business deduction rules in the Income Tax Act. As of
2019, these rules allow CCPCs to reduce their federal corporate income tax rate
from 15 per cent to 9 per cent on such income, up to $500,000. The Income Tax
Act contains various rules that are intended to prevent the inappropriate
multiplication of this $500,000 limit.
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One such rule, enacted in 2016, has the effect of disqualifying “specified
corporate income” of a CCPC from eligibility for the small business deduction.
This income includes certain amounts earned by a CCPC from sales to a private
corporation in which the CCPC, or certain specified persons, holds a direct or
indirect interest. However, certain income of a CCPC’s farming or fishing business
that arises from sales to a farming or fishing cooperative corporation is excluded
from specified corporate income and, as a result, such income remains eligible
for the small business deduction.
To provide greater flexibility to farming and fishing businesses, Budget 2019
proposes to eliminate the requirement that sales be to a farming or fishing
cooperative corporation in order to be excluded from specified corporate
income. As such, this exclusion will apply to the income of a CCPC from sales of
the farming products or fishing catches of its farming or fishing business to any
arm’s length purchaser corporation. However, consistent with the existing rules,
amounts allocated to a CCPC as patronage payments from a purchaser
corporation will not qualify for this exclusion.
This measure will apply to taxation years that begin after March 21, 2016.

Scientific Research and
Experimental Development Program
Under the Scientific Research and Experimental Development (SR&ED) tax
incentive program, qualifying expenditures are fully deductible in the year they
are incurred. In addition, these expenditures are eligible for an investment tax
credit. The rate and level of refundability of the credit vary depending on the
characteristics of the firm, including its legal status and its size.
•

For all corporations other than Canadian-controlled private corporations
(CCPCs) and for unincorporated businesses, a 15-per-cent non-refundable
tax credit is available on all qualifying SR&ED expenditures.

•

For CCPCs, a fully refundable enhanced tax credit at a rate of 35 per cent is
available on up to $3 million of qualifying SR&ED expenditures annually. This
expenditure limit for a taxation year is gradually phased out based on two
factors, which apply on the basis of an associated group.
- The expenditure limit is reduced where taxable income for the previous
taxation year is between $500,000 and $800,000.
- The expenditure limit is also reduced where taxable capital employed in
Canada for the previous taxation year is between $10 million and
$50 million.

•

Qualifying expenditures in excess of a CCPC’s expenditure limit are eligible
for the 15-per-cent tax credit. Unused SR&ED credits earned at this rate may
be partially refundable depending on the CCPC’s taxable income and
taxable capital.

Table 5 presents the amount of SR&ED credits on $3 million of SR&ED
expenditures at specific levels of taxable capital and taxable income under the
current rules. In particular, it illustrates how these credits can be affected by a
relatively small change in the amount of taxable income for firms within the
phase-out range.
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For example, a CCPC that spends $3 million on qualifying SR&ED expenditures in
a taxation year, and that has $500,000 of taxable income and $10 million of
taxable capital in the previous taxation year, is eligible for the 35-per-cent
refundable SR&ED credit on all of its expenditures, resulting in a fully refundable
credit of $1.05 million. If the corporation’s taxable income for the previous
taxation year were $600,000 instead, the total SR&ED tax credits earned would
have been $850,000 (of which $700,000 would have been refundable). For this
CCPC, a $100,000 increase in taxable income would have resulted in a $200,000
reduction in SR&ED tax credits.
Table 5

Current Tax Credits on $3 Million SR&ED Expenditures, CCPCs
(refundable portion in parentheses) ($ 000s)
Prior-Year
Taxable Capital
10,000
20,000
30,000
40,000
50,000

Prior-Year Taxable Income
500

600

700

800

1,050
(1,050)
900
(788)
750
(525)
600
(263)
450
(0)

850
(700)
750
(525)
650
(350)
550
(175)
450
(0)

650
(350)
600
(263)
550
(175)
500
(88)
450
(0)

450
(0)
450
(0)
450
(0)
450
(0)
450
(0)

Budget 2019 proposes to repeal the use of taxable income as a factor in
determining a CCPC’s annual expenditure limit for the purpose of the enhanced
SR&ED tax credit. As a result, small CCPCs with taxable capital of up to
$10 million will benefit from unreduced access to the enhanced refundable
SR&ED credit regardless of their taxable income. As a CCPC’s taxable capital
begins to exceed $10 million, this access will gradually be reduced as shown in
the highlighted column in Table 5.
This change will provide a more predictable phase-out of the enhanced SR&ED
credit rate, which will more effectively support growing small and medium-sized
firms as they scale up.
This measure will apply to taxation years that end on or after Budget Day.

Canadian-Belgian Co-productions – Canadian Film
or Video Production Tax Credit
The Canadian film or video production tax credit provides a 25-per-cent
refundable tax credit to qualified corporations in respect of qualified labour
expenditures of an eligible Canadian film or video production. The maximum
amount of Canadian labour costs qualifying for the credit is 60 per cent of the
total cost of a production, net of any assistance, with the result that the credit
can cover up to 15 per cent of total production costs.
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Audiovisual co-production treaties and similar instruments allow productions that
are the joint projects of producers from two different countries to qualify in both
countries as a treaty co-production, for purposes including the Canadian film or
video production tax credit. On March 12, 2018, the Government of Canada
and the Belgian linguistic communities signed The Memorandum of
Understanding between the Government of Canada and the Respective
Governments of the Flemish, French and German-speaking Communities of the
Kingdom of Belgium concerning Audiovisual Coproduction, modernizing the
1984 film treaty between Canada and Belgium.
Budget 2019 proposes to add this Memorandum of Understanding to the list of
instruments under which a film or video production may be produced in order to
qualify as a treaty co-production. This measure will allow joint projects of
producers from Canada and Belgium to qualify for the Canadian film or video
production tax credit.
This measure will apply as of March 12, 2018.

Character Conversion Transactions
In the past, certain taxpayers entered into financial arrangements (character
conversion transactions) that sought to reduce tax by converting, with the use of
derivative contracts, the returns on an investment that would have the
character of ordinary income to capital gains, only 50 per cent of which are
included in income.
One type of character conversion transaction involved a taxpayer seeking to gain
economic exposure to a portfolio of investments that produces fully taxable
ordinary income. The taxpayer would enter into an agreement with a counterparty
to acquire Canadian securities at a specified future date. The value of the
Canadian securities to be delivered to the taxpayer on the settlement of the
forward purchase agreement was based on the performance of the reference
portfolio. On the settlement of the forward purchase agreement, the taxpayer
acquired the Canadian securities from the counterparty and then immediately
resold them for cash. Because the taxpayer made an election to treat its Canadian
securities as capital property, it would take the position that any gain realized from
their disposition would result in a capital gain.
In response, rules were introduced in 2013 that treat any gain arising from a
“derivative forward agreement” as ordinary income rather than as a capital
gain. For the purposes of these rules, a derivative forward agreement is defined
to include any agreement to purchase a capital property where:
•

the term of the agreement (or series of agreements) exceeds 180 days; and

•

the difference between the fair market value of the property delivered on
settlement of the agreement and the amount paid for the property is
derivative in nature (i.e., it is attributable, in whole or in part, to an underlying
interest other than certain excluded interests).

This definition also includes agreements to sell a capital property that meet
similar conditions.
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One important excluded interest is where the economic return from a purchase
or sale agreement is based on the economic performance of the actual
property being purchased or sold. This exception is intended to exclude certain
commercial transactions (e.g., merger and acquisition transactions) from the
scope of the derivative forward agreement rules.
An alternative character conversion transaction has been developed that
attempts to misuse this commercial transaction exception as it applies to
purchase agreements. Under this alternative transaction:
•

A first mutual fund (Investor Fund) enters into a forward purchase agreement
with a counterparty pursuant to which it agrees to acquire units of a second
mutual fund (Reference Fund) at a specified future date, for a purchase price
equal to the value of such units at the date the forward purchase agreement
is entered into. Reference Fund holds a portfolio of investments that produces
fully taxable ordinary income.

•

On settlement of the forward purchase agreement, Investor Fund acquires
the units of Reference Fund and treats the cost of those units as being equal
to the purchase price under the forward purchase agreement.

•

Investor Fund then immediately redeems or sells the units of Reference Fund
and realizes a gain, which Investor Fund treats as a capital gain, by virtue of
making an election to treat its Canadian securities (such as the Reference
Fund units) as capital property.

Investor Fund does not treat the forward purchase agreement as giving rise to a
“derivative forward agreement” on the basis that the agreement falls within the
commercial transaction exception to the definition because Investor Fund’s
economic return under the forward purchase agreement is based on the
economic performance of the acquired units of Reference Fund over the term
of the agreement.
In the end, the alternative transaction provides Investor Fund with an economic
return that is essentially based on the performance of the portfolio of
investments held by Reference Fund which, if the portfolio of investments was
held directly by Investor Fund, would include fully taxable ordinary income.
However, the transaction is structured in such a way that the entire return is
taxed as a capital gain.
Although this alternative transaction can be challenged by the Government
based on existing rules in the Income Tax Act, these challenges could be both
time-consuming and costly. As a result, the Government is proposing a specific
legislative measure.
Budget 2019 proposes an amendment that introduces an additional
qualification for the commercial transaction exception in the definition
“derivative forward agreement” as the exception applies to purchase
agreements. In general terms, this amendment will provide that the commercial
transaction exception is unavailable if it can reasonably be considered that one
of the main purposes of the series of transactions, of which an agreement to
purchase a security in the future (or an equivalent agreement) is part, is for a
taxpayer to convert into a capital gain an amount paid on the security, by
the issuer of the security, during the period that the security is subject to
the agreement.
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This measure will apply to transactions entered into on or after Budget Day. It will
also apply after December 2019 to transactions that were entered into before
Budget Day including those that extended or renewed the terms of the
agreement on or after Budget Day. This grandfathering will incorporate the same
growth limits used under the transitional relief provided under the derivative
forward agreement rules introduced in 2013 to ensure that no new money flows
into grandfathered transactions on or after Budget Day.

384

International Tax Measures
Transfer Pricing Measures
In the tax context, “transfer pricing” refers to the prices, and other terms and
conditions, used in transactions occurring across international borders by persons
who are not dealing at arm’s length. These transactions may involve the intragroup purchase or sale of goods, services or intangibles. They may also involve
the provision of intra-group financing or loan guarantees. Because these
transactions occur across international borders, it is necessary to address the tax
issues related to transfer pricing in a broad international context. Member
countries of the Organisation for Economic Co-operation and Development,
including Canada, have agreed to adopt a standard against which a
multinational enterprise’s transfer pricing is measured, referred to as the “arm’s
length principle”. The application of this principle protects the tax base against
the shifting of income that can potentially result from the discretionary
determination of transfer prices by a multinational enterprise.
In Canada, the arm’s length principle is reflected in the transfer pricing rules
contained in Part XVI.1 of the Income Tax Act. Under the transfer pricing rules,
where the terms or conditions of a transaction, or series of transactions, between
non-arm’s length parties do not reflect arm’s length terms and conditions, the
Canada Revenue Agency may adjust, for the purpose of computing the parties’
tax liabilities under the Income Tax Act, the quantum or nature of amounts
related to the transaction or series between the participants to reflect arm’s
length terms and conditions.
Budget 2019 proposes two measures concerning the relationship between the
transfer pricing rules in Part XVI.1 and other provisions of the Income Tax Act.

Order of Application of the Transfer Pricing Rules
As noted, the transfer pricing rules can apply to determine the quantum or
nature of amounts relevant to the computation of tax. Other provisions of the
Income Tax Act can apply to similar effect. Where both the transfer pricing rules
and another provision of the Income Tax Act may apply to the same amount
that is relevant to the computation of tax, questions have arisen as to whether
adjustments, if any, under the transfer pricing rules are made in priority to the
application of the other provision. This may have various implications, including
with respect to the calculation of penalties imposed under Part XVI.1.
To provide greater certainty in the application of the income tax rules, Budget
2019 proposes to amend the Income Tax Act to clarify that the transfer pricing
rules in Part XVI.1 apply in priority to the application of the provisions in other
parts of the Income Tax Act, including the provisions relating to income
computation in Part I. The current exceptions to the application of the transfer
pricing rules that pertain to situations in which a Canadian resident corporation
has an amount owing from, or extends a guarantee in respect of an amount
owing by, a controlled foreign affiliate will continue to apply.
This measure will apply to taxation years that begin on or after Budget Day.
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Applicable Reassessment Period
The transfer pricing rules include an expanded definition of “transaction”, which
includes an arrangement or event. This allows the transfer pricing rules to apply
to the broad range of situations that may arise in the context of a multinational
enterprise’s operations.
After a taxpayer files an income tax return for a taxation year, the Canada
Revenue Agency is required to perform an initial examination of the return and
to assess tax payable, if any, with all due dispatch. The Canada Revenue
Agency then normally has a fixed period, generally three or four years, after its
initial examination beyond which the Canada Revenue Agency is precluded
from reassessing the taxpayer.
An extended three-year reassessment period exists in respect of a reassessment
made as a consequence of a transaction involving a taxpayer and a nonresident with whom the taxpayer does not deal at arm’s length. This is intended
to apply in the transfer pricing context. However, the expanded definition of
“transaction” used in the transfer pricing rules does not apply for the purposes of
the rule establishing this extended reassessment period.
Budget 2019 proposes to amend the Income Tax Act to provide that the
definition “transaction” used in the transfer pricing rules also be used for the
purposes of the extended reassessment period relating to transactions involving
a taxpayer and a non-resident with whom the taxpayer does not deal at
arm’s length.
This measure will apply to taxation years for which the normal reassessment
period ends on or after Budget Day.

Foreign Affiliate Dumping
The foreign affiliate dumping rules in the Income Tax Act are intended to counter
erosion of the tax base resulting from transactions in which a corporation
resident in Canada (CRIC) that is controlled by a non-resident buys or otherwise
invests in a foreign affiliate using borrowed, or surplus funds. One example of a
foreign affiliate dumping transaction involves a CRIC using retained earnings to
acquire shares of a foreign affiliate from its foreign parent corporation. Absent
the foreign affiliate dumping rules, this transaction would provide a mechanism
for the foreign parent corporation to, in effect, extract surplus from the CRIC free
of dividend withholding tax.
In general terms, and subject to certain exceptions, the foreign affiliate dumping
rules currently apply where a CRIC makes an “investment” (as defined in the
rules) in a foreign affiliate of the CRIC and the CRIC is controlled by a nonresident corporation. The rules can also apply where a CRIC makes an
investment in a foreign affiliate of a corporation that does not deal at arm’s
length with the CRIC, if the CRIC or the non-arm’s length corporation is
controlled by a non-resident corporation. When they apply, the foreign affiliate
dumping rules generally result in:
•
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a suppression of paid-up capital otherwise created because of the
investment or a reduction in the paid-up capital of one or more relevant
classes of shares of the CRIC (or, in certain cases, a related corporation
resident in Canada); and

•

a deemed dividend paid by the CRIC to the controlling non-resident (or,
where a valid election is made, by another qualifying corporation resident in
Canada or to a different non-resident corporation). The amount of the
deemed dividend is equal to the amount by which the investment exceeds
the amount of the paid-up capital suppressed or reduced. This deemed
dividend is subject to non-resident withholding tax, which may be reduced by
an applicable tax treaty.

While the foreign affiliate dumping rules currently apply only in respect of CRICs
that are controlled by a non-resident corporation (or by a related group of nonresident corporations), similar policy concerns arise where a CRIC that is
controlled by a non-resident individual or trust makes an investment in a
foreign affiliate.
To better achieve the policy objectives of the foreign affiliate dumping rules,
Budget 2019 proposes to extend the application of these rules to CRICs that are
controlled by
•

a non-resident individual,

•

a non-resident trust, or

•

a group of persons that do not deal with each other at arm’s length,
comprising any combination of non-resident corporations, non-resident
individuals and non-resident trusts.

Related persons are considered not to deal with each other at arm’s length for
income tax purposes. To ensure that a non-resident trust will be considered to be
related to another non-resident person in circumstances similar to where a nonresident corporation would be so related, the proposals include an extended
meaning of “related” that applies for the purpose of determining whether a nonresident trust does not deal at arm’s length with another non-resident person.
This measure will apply to transactions and events that occur on or after
Budget Day.

Cross-Border Share Lending Arrangements
Securities lending is a long-established practice that plays an important role in
capital markets. Certain securities lending arrangements involve a non-resident
lending a share to a Canadian resident, and the Canadian resident agreeing to
return an identical share to the non-resident in the future. The Canadian resident
typically provides collateral as security for the return of the identical share. Over
the term of the arrangement, the Canadian resident is obligated to make
payments as compensation for any dividends paid by the issuer of the lent share
(dividend compensation payments). Ultimately, the non-resident retains the
same economic exposure with respect to the lent share as if it had continued
to hold the share.
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The Income Tax Act contains rules that generally seek to put a lender under a
securities lending arrangement in the same tax position as if the securities had
not been lent. Within the securities lending arrangement rules, there are special
rules that determine the character of any dividend compensation payment
made by a Canadian resident to a non-resident under such securities lending
arrangements for the purposes of the non-resident withholding tax rules in Part
XIII of the Income Tax Act.
These characterization rules deem a dividend compensation payment made
under a “fully collateralized” securities lending arrangement to be a payment
made by the Canadian resident to the non-resident of a dividend payable on
the lent share. This deemed dividend is subject to Canadian dividend
withholding tax. For the purpose of these rules, a securities lending arrangement
is “fully collateralized” if the Canadian resident provides collateral to the nonresident in the form of money or government debt obligations with a value of 95
per cent or more of the lent share. This collateral must be in place throughout
the term of the securities lending arrangement, and the Canadian resident must
be entitled to the benefits of all or substantially all the income from, and
opportunity for gain with respect to, the collateral.
If a securities lending arrangement is not “fully collateralized”, the dividend
compensation payment is instead deemed to be a payment of interest made
by the Canadian resident to the non-resident. Since 2008, interest paid to a nonresident with whom a Canadian resident is dealing at arm’s length is generally
exempt from Canadian withholding tax, unless the interest is participating
debt interest.

Canadian Shares
Certain non-residents have engaged in planning intended to avoid Canadian
dividend withholding tax on dividend compensation payments made to them in
respect of shares of Canadian resident corporations (Canadian shares). Broadly
speaking, this planning is effected using two different methods.
The first method involves entering into securities lending arrangements that are
structured to not meet the “fully collateralized” test in the Income Tax Act, but
that are, in substance, fully collateralized. When a securities lending arrangement
is not “fully collateralized”, the characterization rules apply to deem a dividend
compensation payment to be a payment of interest. In these circumstances,
these non-residents take the position that the general withholding tax exemption
on interest payments applies to this deemed interest payment.
The second method involves entering into securities loans that are designed to
fail the requirements of the “securities lending arrangement” definition in the
Income Tax Act. If a securities loan does not meet that definition, the
characterization rules do not apply. As a result, these non-residents take the
position that a dividend compensation payment made under such a securities
loan is simply a payment made under a derivative contract and is not subject to
Canadian withholding tax.
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Depending on the particular facts, these arrangements can be challenged by
the Government based on existing rules in the Income Tax Act. However, as any
such challenge could be both time-consuming and costly, the Government is
proposing specific legislative measures to ensure that the appropriate tax
consequences apply to these arrangements.
To better reflect the policy objective that the Canadian dividend withholding
tax consequences for a non-resident lender under a share loan should generally
be the same as if it had continued to hold the lent share, Budget 2019 proposes
an amendment to ensure that a dividend compensation payment made under
a securities lending arrangement by a Canadian resident to a non-resident in
respect of a Canadian share is always treated as a dividend under the
characterization rules and, accordingly, always subject to Canadian dividend
withholding tax.
Budget 2019 also proposes an amendment to apply the characterization rules
not only to a “securities lending arrangement”, as defined under the Income Tax
Act, but also to a “specified securities lending arrangement”. Budget 2018
introduced the latter definition in the context of a measure intended to prevent
taxpayers from realizing artificial losses through the use of equity-based financial
arrangements. The definition includes securities loans that are substantially similar
to securities lending arrangements.
Finally, Budget 2019 proposes to introduce complementary amendments to
ensure that the securities lending arrangement rules cannot be used to obtain
other unintended withholding tax benefits. For instance, a rule will be introduced
to ensure that the same withholding tax rate under a tax treaty applies to a
dividend compensation payment made to a non-resident as to a dividend that
would have been paid to that non-resident had it continued to hold the lent
Canadian share.
These proposed amendments will apply to compensation payments that are
made on or after Budget Day unless the securities loan was in place before
Budget Day, in which case the amendments will apply to compensation
payments that are made after September 2019.

Foreign Shares
The existing characterization rules may also inappropriately subject dividend
compensation payments in respect of lent shares issued by non-resident
corporations (foreign shares) to Canadian dividend withholding tax. In particular,
if a non-resident lends a foreign share to a Canadian resident under a securities
lending arrangement that is “fully collateralized”, the characterization rules
deem a dividend compensation payment in respect of the foreign share to be a
dividend paid by the Canadian resident, rather than by the non-resident issuer
of the share, to the non-resident. Canadian dividend withholding tax would
therefore apply on the dividend compensation payment. If the non-resident had
continued to hold the lent foreign share, it would not have been subject to
Canadian dividend withholding tax on a dividend paid by the non-resident
issuer of the share.
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To address this issue, Budget 2019 proposes an amendment to broaden an
existing exemption from Canadian dividend withholding tax so that it includes
any dividend compensation payment made by a Canadian resident to a nonresident under a securities lending arrangement if:
•

the securities lending arrangement is “fully collateralized”; and

•

the lent security is a foreign share.

This proposed amendment will apply to dividend compensation payments that
are made on or after Budget Day.
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Sales and Excise Tax Measures
GST/HST Health Measures
Under the Goods and Services Tax/Harmonized Sales Tax (GST/HST), tax relief is
provided for basic health care services and products. This is achieved by
exempting the services of basic health care professionals, such as doctors,
dentists and physiotherapists, and zero-rating prescription drugs, certain
biologicals and certain specially designed medical devices.
Exempt treatment means that suppliers of exempt health care services do not
charge the GST/HST, but they cannot claim input tax credits to recover the
GST/HST paid on inputs in relation to these supplies. Zero-rating means that
suppliers do not charge purchasers the GST/HST on these supplies and are
entitled to claim input tax credits to recover the GST/HST paid on inputs in
relation to these supplies. The health care services and medical items eligible for
GST/HST relief are listed in the GST/HST legislation.
Budget 2019 proposes to extend the application of the GST/HST relief to certain
biologicals, medical devices and health care services to reflect the evolving
nature of the health care sector.

Human Ova and In Vitro Embryos
Canadians experiencing infertility, as well as single individuals and same-sex
couples, are increasingly turning to assisted human reproduction to help build their
families. Donated human sperm, ova or in vitro embryos may be used as part of
an assisted human reproduction procedure. At present, human sperm is zerorated in the GST/HST legislation, while human ova and in vitro embryos are not.
Technological advances have resulted in donated human ova and in vitro
embryos now being used in assisted human reproduction procedures and the
Assisted Human Reproduction Act has established a framework for assisted
human reproduction in Canada. Under this framework, donated human sperm or
ova may be legally imported or purchased in Canada from a reproduction clinic
or donor bank, so long as these facilities are not acting on behalf of a donor. In
addition, donated human in vitro embryos may be legally imported into Canada.
To reflect developments in the health care sector related to assisted human
reproduction, Budget 2019 proposes to provide GST/HST relief for human ova
and in vitro embryos, similar to the relief provided for human sperm. In line with
the legal framework for assisted human reproduction, it is proposed that supplies
and imports of human ova be relieved of the GST/HST, and that imports of
human in vitro embryos also be relieved of the GST/HST.
This measure will apply to supplies and imports of human ova made after Budget
Day, and to imports of human in vitro embryos made after Budget Day.
The Government is also committed to ensuring that the medical expense tax
credit reflects medically related developments. To this end, the Government will
be reviewing the tax treatment of fertility-related medical expenses under the
medical expense tax credit (for the purposes of the Income Tax Act) for fairness
and consistency, and in light of work being undertaken by Health Canada in
relation to the Assisted Human Reproduction Act and supporting regulations.
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Foot Care Devices Supplied on the Order of a Podiatrist
or Chiropodist
Medical and assistive devices that are designed to assist an individual with a
disability or impairment are zero-rated under the GST/HST. Certain medical and
assistive devices are eligible for this relief only when supplied on the written order
of a physician, nurse, physiotherapist or occupational therapist. The list of
medical and assistive devices that are zero-rated only when supplied on the
written order of these practitioners includes certain foot care devices, such as
orthopedic devices and anti-embolic stockings.
Podiatrists and chiropodists are regulated health professionals in most provinces,
and are often the only practitioner seen by an individual for treatment of a foot
problem or disorder. The health care services of podiatrists and chiropodists are
also exempt from the GST/HST. However, they are not among the list of
practitioners on whose order certain medical devices can be sold on a zerorated basis.
In recognition of their role in the health care system, Budget 2019 proposes to
add licenced podiatrists and chiropodists to the list of practitioners on whose
order supplies of foot care devices are zero-rated.
This measure will apply to supplies of these items made after Budget Day.

Multidisciplinary Health Care Services
Certain health care services may be provided by a multidisciplinary team of
licensed health care professionals. For example, an assessment and
rehabilitation program can be rendered jointly by a team consisting of a
physician, an occupational therapist, and a physiotherapist.
When supplied separately, the services rendered by these health care
professionals would generally be exempt from GST/HST. However, there is
currently no provision under the GST/HST that explicitly relieves the service of
a multidisciplinary health care team that combines elements of the
various practices.
Budget 2019 proposes to exempt from the GST/HST the supply of these
multidisciplinary health services. The relief will apply to a service rendered by a
team of health professionals, such as doctors, physiotherapists and occupational
therapists, whose services are GST/HST-exempt when supplied separately. The
exemption will apply provided that all or substantially all – generally 90 per cent
or more – of the service is rendered by such health professionals acting within the
scope of their profession.
This measure will apply to supplies of multidisciplinary health services made after
Budget Day.
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Cannabis Taxation
New Classes of Cannabis Products
On October 17, 2018, the sale of cannabis for non-medical purposes became
legal in Canada under the Cannabis Act. There are currently five classes of
cannabis products permitted for legal sale: fresh cannabis, dried cannabis,
cannabis oil, cannabis plant seeds and cannabis plants.
The Government released for consultation in December 2018 draft regulations
governing the production and sale of additional classes of cannabis products,
namely edible cannabis, cannabis extracts and cannabis topicals. Following the
upcoming legalization and regulation of these three new classes of cannabis
products, it is expected that there will eventually be seven classes in total, since
cannabis oils are proposed to be subsumed under the new ‘cannabis extract’
product class after a six-month transition period.
Currently, all cannabis products (including cannabis oils) are generally subject to
an excise duty under the Excise Act, 2001 that is the higher of a flat rate applied
on the quantity of cannabis contained in a final product and a percentage of
the dutiable amount of the product as sold by the producer (ad valorem rate).
Budget 2019 proposes an approach to more effectively apply the duty to these
new classes of cannabis products, as well as to cannabis oils.
Budget 2019 proposes that edible cannabis, cannabis extracts (including
cannabis oils) and cannabis topicals be subject to excise duties imposed on
cannabis licensees at a flat rate applied on the quantity of total
tetrahydrocannabinol (THC), the primary psychoactive compound in cannabis,
contained in a final product. The THC-based duty will be imposed at the time of
packaging of a product and become payable when it is delivered to a noncannabis licensee (e.g., a provincial wholesaler, retailer or individual consumer).
The proposed THC-based rate would alleviate compliance issues that producers
have encountered with respect to the tracking of the quantity of cannabis
material contained in cannabis oils, and would allow producers and
administrators to more easily calculate and verify excise duties for cannabis
edibles, extracts and topicals. This will be facilitated by requirements in the
labelling regulations under the Cannabis Act that mandate the display of total
THC content on cannabis products packaging.
The current excise duty regime and associated rates for fresh and dried cannabis,
and seeds and seedlings, will be unaffected by this proposed change. Current
exemptions under the excise duty framework will also continue to apply in respect
of fresh and dried cannabis and cannabis oils that contain no more than 0.3 per
cent THC, as well as for pharmaceutical cannabis products that have a Drug
Identification Number and can only be acquired through a prescription.
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The federal government has entered into Coordinated Cannabis Taxation
Agreements (CCTAs) with most provincial and territorial governments, with the
aim of keeping duties on cannabis low through a federally administrated
coordinated framework. The agreement provides that 75 per cent of the duties
go to provincial and territorial governments and the remaining 25 per cent to the
federal government. For the first two years of the agreement, the federal portion
of cannabis excise duty revenue is capped at $100 million annually, with any
federal revenue in excess of $100 million provided to provinces and territories.
The proposed measure will not affect the CCTAs.
•

The combined federal-provincial-territorial THC-based excise duty rate for
cannabis edibles, cannabis extracts (including cannabis oils) and cannabis
topicals is proposed to be $0.01 per milligram of total THC.

•

The new proposed rate is not expected to materially change the overall
projected excise duty revenues from these products under the combined
federal-provincial-territorial $1 per gram rate presented in Budget 2018.

•

Consistent with the CCTAs signed with provinces and territories, the new THCbased regime will provide for the application of a federal THC-based rate, as
well as an additional THC-based rate in respect of provinces and territories,
which results in the agreed-upon 75:25 revenue split. These respective rates
are set out for each province and territory in Table 6.

•

Where provinces and territories have requested a sales tax adjustment under
the CCTAs to account for differences in general sales tax rates across the
country, the adjustment will continue to be computed as an ad valorem
additional duty.

Table 6.

Proposed Excise Duty Rates for Cannabis Edibles, Cannabis Extracts (Incl. Oil)
and Cannabis Topicals

Province/Territory
Alberta
British Columbia
Manitoba
New Brunswick
Newfoundland and
Labrador
Northwest Territories
Nova Scotia
Nunavut
Ontario
Prince Edward Island
Quebec
Saskatchewan
Yukon
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Federal Rate

Additional Rate in
Respect of
Province/Territory

Current Ad Valorem
Sales Tax Adjustment

($/mg of total THC)

($/mg of total THC)

(per cent)

0.0025
0.0025
0.0025
0.0025
0.0025

0.0075
0.0075
N/A
0.0075
0.0075

16.8
-

0.0025
0.0025
0.0025
0.0025
0.0025
0.0025
0.0025
0.0025

0.0075
0.0075
0.0075
0.0075
0.0075
0.0075
0.0075
0.0075

19.3
3.9
6.45
-

Transitional Rules
The proposed changes to the excise duty framework will come into effect on
May 1, 2019.
•

As a practical matter, the changes will initially apply to cannabis oil products
packaged by licensed producers.

•

Any cannabis oil product that is packaged for final retail sale before May 1,
2019 will be subject to the currently applicable excise duty rate, regardless of
the date of its final delivery to a purchaser.

•

As cannabis edibles, other cannabis extracts and cannabis topicals become
legally permitted for production and sale under the Cannabis Act, licensed
producers will be subject to the new THC-based excise duty rules as they
relate to these products.
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Previously Announced Measures
Budget 2019 confirms the Government’s intention to proceed with the following
previously announced tax and related measures, as modified to take into
account consultations and deliberations since their release:
•

Income tax measures announced on November 21, 2018 in the Fall Economic
Statement to
- provide for the Accelerated Investment Incentive,
- allow the full cost of machinery and equipment used in the manufacturing
and processing of goods, and the full cost of specified clean energy
equipment, to be written off immediately,
- extend the 15-per-cent mineral exploration tax credit for an additional five
years, and
- ensure that business income of communal organizations retains its
character when it is allocated to members of the communal organization
for tax purposes;

•

Regulatory proposals released on September 17, 2018 relating to the taxation
of cannabis;

•

Remaining legislative and regulatory proposals released on July 27, 2018
relating to the Goods and Services Tax/Harmonized Sales Tax;

•

The measures referenced in Budget 2018 to support employees who must
reimburse a salary overpayment to their employers due to a system,
administrative or clerical error;

•

The income tax measures announced in Budget 2018 to implement
enhanced reporting requirements for certain trusts to provide additional
information on an annual basis;

•

The income tax measures announced in Budget 2018 to facilitate the
conversion of Health and Welfare Trusts to Employee Life and Health Trusts;

•

Measures confirmed in Budget 2016 relating to the Goods and Services
Tax/Harmonized Sales Tax joint venture election;

•

The income tax measures announced in Budget 2016 expanding tax support
for electric vehicle charging stations and electrical energy storage
equipment; and

•

The income tax measures announced in Budget 2016 on informationreporting requirements for certain dispositions of an interest in a life
insurance policy.

Budget 2019 also reaffirms the Government’s commitment to move forward as
required with technical amendments to improve the certainty of the tax system.
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Notice of Ways
and Means Motion

Notice of Ways and Means Motion to Amend the Income Tax Act
and Other Related Legislation
That it is expedient to amend the Income Tax Act (the “Act”) and other related
legislation as follows:
Canada Training Credit
1 (1) 7KHSRUWLRQRIVXEVHFWLRQ117.1 1 RIWKH$FWEHIRUHSDUDJUDSK D LVUHSODFHGE\WKHIROORZLQJ

Annual adjustment
117.1 (1) 7KHDPRXQWRI1,000 UHIHUUHGWRLQWKHIRUPXODLQSDUDJUDSK8 1 V HDFKRIWKHDPRXQWVH[SUHVVHGLQGRO

ODUVLQVXESDUDJUDSK6 1 E Y1 VXEVHFWLRQ117 2 WKHGHVFULSWLRQRI%LQVXEVHFWLRQ118 1 VXEVHFWLRQ118 2 SDUD
JUDSK D RIWKHGHVFULSWLRQRI%LQVXEVHFWLRQ118 10 VXEVHFWLRQ118.01 2 WKHGHVFULSWLRQVRI&DQG)LQVXEVHFWLRQ
118.2 1 DQGVXEVHFWLRQV118.3 1 122.5 3 DQG122.51 1 DQG 2 WKHDPRXQWRI400,000 UHIHUUHGWRLQWKHIRUPXODLQ
SDUDJUDSK110.6 2 D WKHDPRXQWVRI1,355 DQG2,335 UHIHUUHGWRLQWKHGHVFULSWLRQRI$DQGWKHDPRXQWVRI12,820
DQG17,025 UHIHUUHGWRLQWKHGHVFULSWLRQRI%LQWKHIRUPXODLQVXEVHFWLRQ122.7 2 WKHDPRXQWRI700 UHIHUUHGWRLQ
WKHGHVFULSWLRQRI&DQGWKHDPRXQWVRI24,111 DQG36,483 UHIHUUHGWRLQWKHGHVFULSWLRQRI'LQWKHIRUPXODLQVXE
VHFWLRQ 122.7 3  WKH DPRXQW RI 10,000 UHIHUUHG WR LQ WKH GHVFULSWLRQ RI % LQ WKH IRUPXOD LQ VXEVHFWLRQ 122.91 2  DQG
HDFKRIWKHDPRXQWVH[SUHVVHGLQGROODUVLQ3DUW,2 LQUHODWLRQWRWD[SD\DEOHXQGHUWKLV3DUWRU3DUW,2 IRUDWD[DWLRQ
\HDUVKDOOEHDGMXVWHGVRWKDWWKHDPRXQWWREHXVHGXQGHUWKRVHSURYLVLRQVIRUWKH\HDULVWKHWRWDORI
(2) 6XEVHFWLRQ 1 DSSOLHVWRWKH2020 DQGVXEVHTXHQWWD[DWLRQ\HDUVH[FHSWWKDWWKHDGMXVWPHQWSURYLG
HGIRULQVXEVHFWLRQ117.1 1 RIWKH$FWDVDPHQGHGE\VXEVHFWLRQ 1 GRHVQRWDSSO\IRUWKH2020 WD[D
WLRQ\HDULQUHVSHFWRIWKHDPRXQWRI10,000.
2 (1) 7KHSRUWLRQRIVXEVHFWLRQ118.5 1 RIWKH$FWEHIRUHSDUDJUDSK D LVUHSODFHGE\WKHIROORZLQJ

Tuition credit
118.5 (1) 6XEMHFWWRVXEVHFWLRQ 1.2 IRUWKHSXUSRVHRIFRPSXWLQJWKHWD[SD\DEOHXQGHUWKLV3DUWE\DQLQGLYLGXDOIRU

DWD[DWLRQ\HDUWKHUHPD\EHGHGXFWHG
(2) 6HFWLRQ118.5 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 1.1 

Canada training credit reduction
(1.2) 7KHDPRXQWWKDWPD\EHGHGXFWHGLQDWD[DWLRQ\HDUE\DQLQGLYLGXDOXQGHUVXEVHFWLRQ 1 LVWREHUHGXFHGE\WKH
DPRXQWGHWHUPLQHGE\WKHIRUPXOD
A×B

ZKHUH
A LVWKHDSSURSULDWHSHUFHQWDJHIRUWKHWD[DWLRQ\HDUDQG
B LVWKHDPRXQWLIDQ\GHHPHGWRKDYHEHHQSDLGE\WKHLQGLYLGXDOXQGHUVXEVHFWLRQ122.91 1 LQUHVSHFWRIWKHWD[D

WLRQ\HDU
(3) 6XEVHFWLRQV 1 DQG 2 DUHGHHPHGWRKDYHFRPHLQWRIRUFHRQ-DQXDU\1, 2019.
3 (1) 7KH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVHFWLRQ122.9
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Subdivision a. 5 — Canada Training Credit
Claimed amount
122.91 (1) $QLQGLYLGXDOZKRLVUHVLGHQWLQ&DQDGDWKURXJKRXWDWD[DWLRQ\HDUILOHVDUHWXUQRILQFRPHIRUWKHWD[DWLRQ

\HDUDQGPDNHVDFODLPXQGHUWKLVVXEVHFWLRQLVGHHPHGWRKDYHSDLGDWWKHHQGRIWKHWD[DWLRQ\HDURQDFFRXQWRIWD[
SD\DEOHXQGHUWKLV3DUWIRUWKHWD[DWLRQ\HDUDQDPRXQWFODLPHGE\WKHLQGLYLGXDOWKDWGRHVQRWH[FHHGWKHOHVVHURI
(a) WKHWUDLQLQJDPRXQWOLPLWRIWKHLQGLYLGXDOIRUWKHWD[DWLRQ\HDUDQG
(b) 50RIWKHDPRXQWWKDWZRXOGEHGHGXFWLEOHXQGHUSDUDJUDSK118.5 1 D RU G LQFRPSXWLQJWKHLQGLYLGXDO¶VWD[

SD\DEOHXQGHUWKLV3DUWIRUWKHWD[DWLRQ\HDULI
(i) WKLV$FWZHUHUHDGZLWKRXWUHIHUHQFHWRVXEVHFWLRQ118.5 1.2 DQG 2 DQG
(ii) WKHDSSURSULDWHSHUFHQWDJHIRUWKHWD[DWLRQ\HDUZHUH100

Definition of training amount limit
(2) ,QWKLVVHFWLRQWKHtraining amount limitRIDQLQGLYLGXDOIRUDWD[DWLRQ\HDULV
(a) LIWKHWD[DWLRQ\HDULVDIWHU2019 DQGWKHLQGLYLGXDOKDVDWWDLQHGWKHDJHRI26 \HDUVDQGKDVQRWDWWDLQHGWKHDJHRI
66 \HDUVEHIRUHWKHHQGRIWKHWD[DWLRQ\HDUWKHOHVVHURI
(i) WKHDPRXQWGHWHUPLQHGE\WKHIRUPXOD
A+B−C

ZKHUH
A LVWKHLQGLYLGXDO¶VWUDLQLQJDPRXQWOLPLWIRUWKHSUHFHGLQJWD[DWLRQ\HDU
B LV
(A) 250, LI
(I) WKHLQGLYLGXDOZDVUHVLGHQWLQ&DQDGDWKURXJKRXWWKHSUHFHGLQJWD[DWLRQ\HDU
(II) WKHWRWDORIWKHIROORZLQJDPRXQWVLVJUHDWHUWKDQRUHTXDOWR10,000
1 WKHDPRXQWWKDWZRXOGEHWKHLQGLYLGXDO¶Vworking income DVGHILQHGLQVXEVHFWLRQ122.7 1 IRU

WKHSUHFHGLQJWD[DWLRQ\HDULIWKLV$FWZHUHUHDGZLWKRXWUHIHUHQFHWRSDUDJUDSK81 1 D DQGVXEVHF
WLRQ81 4 

2 WKH WRWDO RI DOO DPRXQWV HDFK RI ZKLFK LV DQ DPRXQW SD\DEOH WR WKH LQGLYLGXDO XQGHU VXEVHFWLRQ

22 1 23 1 152.04 1 RU152.05 1 RIWKH(PSOR\PHQW,QVXUDQFH$FWLQWKHSUHFHGLQJWD[DWLRQ\HDU
DQG

3 WKHDPRXQWWKDWZRXOGEHLQFOXGHGLQWKHLQGLYLGXDO¶VLQFRPHEHFDXVHRIVXESDUDJUDSK56 1 D YLL
LQFRPSXWLQJWKHLQGLYLGXDO¶VLQFRPHIRUWKHSUHFHGLQJWD[DWLRQ\HDULIWKLV$FWZHUHUHDGZLWKRXWUHI
HUHQFHWRSDUDJUDSK81 1 D DQG
(III) WKHLQGLYLGXDO¶VLQFRPHIRUWKHSUHFHGLQJWD[DWLRQ\HDUXQGHUWKLV3DUWGRHVQRWH[FHHGWKHKLJKHU
GROODUDPRXQWUHIHUUHGWRLQSDUDJUDSK117 2 F DVDGMXVWHGXQGHUWKLV$FWIRUWKHSUHFHGLQJWD[DWLRQ
\HDUDQG
(B) QLOLQDQ\RWKHUFDVHDQG
C LVWKHDPRXQWGHHPHGWRKDYHEHHQSDLGE\WKHLQGLYLGXDOXQGHUVXEVHFWLRQ 1 LQUHVSHFWRIWKHSUHFHGLQJWD[D

WLRQ\HDUDQG
(ii) WKHDPRXQWGHWHUPLQHGE\WKHIRUPXOD
$5,000 − D

ZKHUH
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D LVWKHWRWDORIDOODPRXQWVGHHPHGWRKDYHEHHQSDLGE\WKHLQGLYLGXDOXQGHUVXEVHFWLRQ 1 LQUHVSHFWRIDSUH

FHGLQJWD[DWLRQ\HDUDQG
(b) QLOLQDQ\RWKHUFDVH

Effect of bankruptcy
(3) )RUWKHSXUSRVHRIWKLVVXEGLYLVLRQLIDQLQGLYLGXDOEHFRPHVEDQNUXSWLQDSDUWLFXODUFDOHQGDU\HDU
(a) QRWZLWKVWDQGLQJVXEVHFWLRQ128 2 DQ\UHIHUHQFHWRWKHWD[DWLRQ\HDURIWKHLQGLYLGXDO RWKHUWKDQLQWKLVVXEVHF

WLRQ LVGHHPHGWREHDUHIHUHQFHWRWKHSDUWLFXODUFDOHQGDU\HDUDQG
(b) WKHLQGLYLGXDO¶VZRUNLQJLQFRPHDQGLQFRPHXQGHUWKLV3DUWIRUWKHWD[DWLRQ\HDUHQGLQJRQ'HFHPEHU31 RIWKH
SDUWLFXODUFDOHQGDU\HDULVGHHPHGWRLQFOXGHWKHLQGLYLGXDO¶VZRUNLQJLQFRPHDQGWKHLQFRPHXQGHUWKLV3DUWIRUWKH
WD[DWLRQ\HDUWKDWEHJLQVRQ-DQXDU\1 RIWKHSDUWLFXODUFDOHQGDU\HDU

Special rules in the event of death
(4) )RUWKHSXUSRVHVRIWKLVVHFWLRQLIDQLQGLYLGXDOGLHVLQDFDOHQGDU\HDU
(a) WKHLQGLYLGXDOLVGHHPHGWREHUHVLGHQWLQ&DQDGDIURPWKHWLPHRIGHDWKXQWLOWKHHQGRIWKH\HDU
(b) WKHLQGLYLGXDOLVGHHPHGWREHWKHVDPHDJHDWWKHHQGRIWKH\HDUDVWKHLQGLYLGXDOZRXOGKDYHEHHQLIWKHLQGLYLG

XDOZHUHDOLYHDWWKHHQGRIWKH\HDUDQG
(c) DQ\UHWXUQRILQFRPHILOHGE\DOHJDOUHSUHVHQWDWLYHRIWKHLQGLYLGXDOLVGHHPHGWREHDUHWXUQRILQFRPHILOHGE\
WKHLQGLYLGXDO
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ-DQXDU\1, 2019.
4 (1) 3DUDJUDSK152 1 E RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
(b) WKH DPRXQW RI WD[ LI DQ\ GHHPHG E\ VXEVHFWLRQ 120 2  RU 2.2  122.5 3  122.51 2  122.7 2  RU 3  122.8 4 

122.9 2 122.91 1 125.4 3 125.5 3 125.6 2 127.1 1 127.41 3 RU210.2 3 RU 4 WREHSDLGRQDFFRXQWRIWKHWD[
SD\HU¶VWD[SD\DEOHXQGHUWKLV3DUWIRUWKH\HDU

(2) 3DUDJUDSK152 4.2 E RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
(b) UHGHWHUPLQHWKHDPRXQWLIDQ\GHHPHGE\VXEVHFWLRQ120 2 RU 2.2 122.5 3 122.51 2 122.7 2 RU 3 122.8 4 
122.9 2 122.91 1 127.1 1 127.41 3 RU210.2 3 RU 4 WREHSDLGRQDFFRXQWRIWKHWD[SD\HU¶VWD[SD\DEOHXQGHUWKLV
3DUWIRUWKH\HDURUGHHPHGE\VXEVHFWLRQ122.61 1 WREHDQRYHUSD\PHQWRQDFFRXQWRIWKHWD[SD\HU¶VOLDELOLW\XQGHU
WKLV3DUWIRUWKH\HDU
(2) 6XEVHFWLRQV 1 DQG 2 DUHGHHPHGWRKDYHFRPHLQWRIRUFHRQ-DQXDU\1, 2019.
5 (1) 6XEVHFWLRQ163 2 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUSDUDJUDSK F5 
(c.6) WKHDPRXQWLIDQ\E\ZKLFK
(i) WKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVDQDPRXQWWKDWZRXOGEHGHHPHGE\VXEVHFWLRQ122.91 1 WRKDYHEHHQ

SDLGRQDFFRXQWRIWKHSHUVRQ¶VWD[SD\DEOHXQGHUWKLV3DUWIRUWKH\HDULIWKRVHDPRXQWVZHUHFDOFXODWHGE\UHIHU
HQFHWRWKHLQIRUPDWLRQSURYLGHGLQWKHUHWXUQ
H[FHHGV
(ii) WKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVDQDPRXQWWKDWLVGHHPHGE\VXEVHFWLRQ122.91 1 WREHDSD\PHQWRQ
DFFRXQWRIWKHSHUVRQ¶VWD[SD\DEOHXQGHUWKLV3DUWIRUWKHWD[DWLRQ\HDU
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ-DQXDU\1, 2019.
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Home Buyers’ Plan
6 (1) 7KH GHILQLWLRQ excluded withdrawal LQ VXEVHFWLRQ 146.01 1  RI WKH $FW LV DPHQGHG E\ VWULNLQJ RXW

³RU´DWWKHHQGRISDUDJUDSK E E\DGGLQJ³RU´DWWKHHQGRISDUDJUDSK F DQGE\DGGLQJWKHIROORZLQJ
DIWHUSDUDJUDSK F 
(d) DSDUWLFXODUDPRXQW RWKHUWKDQDQHOLJLEOHDPRXQW UHFHLYHGZKLOHWKHLQGLYLGXDOZDVUHVLGHQWLQ&DQDGDDQGLQD
FDOHQGDU\HDULI
(i) WKHSDUWLFXODUDPRXQWZRXOGEHDUHJXODUHOLJLEOHDPRXQWLIVXEVHFWLRQ 2.1 ZHUHUHDGZLWKRXWUHIHUHQFHWRLWV
VXESDUDJUDSK D LLL 
(ii) DSD\PHQW RWKHUWKDQDQH[FOXGHGSUHPLXP HTXDOWRWKHSDUWLFXODUDPRXQWLVPDGHE\WKHLQGLYLGXDOXQGHUD
UHWLUHPHQWVDYLQJSODQWKDWLVDWWKHHQGRIWKHWD[DWLRQ\HDURIWKHSD\PHQWDUHJLVWHUHGUHWLUHPHQWVDYLQJVSODQ
XQGHUZKLFKWKHLQGLYLGXDOLVWKHDQQXLWDQWDQG
(iii) WKHSD\PHQWLVPDGHEHIRUHWKHHQGRIWKHVHFRQGFDOHQGDU\HDUDIWHUWKHFDOHQGDU\HDUWKDWLQFOXGHVWKHSDU
WLFXODUWLPHUHIHUUHGWRLQVXEVHFWLRQ 2.1 
(2) 3DUDJUDSK K RIWKHGHILQLWLRQregular eligible amountLQVXEVHFWLRQ146.01 1 RIWKH$FWLVUHSODFHGE\
WKHIROORZLQJ
(h) WKHWRWDORIWKHDPRXQWDQGDOORWKHUHOLJLEOHDPRXQWVUHFHLYHGE\WKHLQGLYLGXDOLQWKHFDOHQGDU\HDUWKDWLQFOXGHV
WKHSDUWLFXODUWLPHGRHVQRWH[FHHG35,000, DQG
(3) 3DUDJUDSK J  RI WKH GHILQLWLRQ supplemental eligible amount LQ VXEVHFWLRQ 146.01 1  RI WKH $FW LV UH
SODFHGE\WKHIROORZLQJ
(g) WKHWRWDORIWKHDPRXQWDQGDOORWKHUHOLJLEOHDPRXQWVUHFHLYHGE\WKHLQGLYLGXDOLQWKHFDOHQGDU\HDUWKDWLQFOXGHV
WKHSDUWLFXODUWLPHGRHVQRWH[FHHG35,000, DQG
(4) 6HFWLRQ146.01 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 2 

Marriage or common-law partnership
(2.1) 1RWZLWKVWDQGLQJSDUDJUDSK 2 D1 IRUWKHSXUSRVHVRIWKHGHILQLWLRQregular eligible amount
(a) DQLQGLYLGXDODQGDVSRXVHRUFRPPRQODZSDUWQHURIWKHLQGLYLGXDODUHGHHPHGQRWWRKDYHDQRZQHURFFXSLHG
KRPHLQDSHULRGHQGLQJEHIRUHDSDUWLFXODUWLPHUHIHUUHGWRLQWKDWGHILQLWLRQLI
(i) DWWKHSDUWLFXODUWLPHWKHLQGLYLGXDO
(A) LVOLYLQJVHSDUDWHDQGDSDUWIURPWKHLQGLYLGXDO¶VVSRXVHRUFRPPRQODZSDUWQHUEHFDXVHRIDEUHDNGRZQRI
WKHLUPDUULDJHRUFRPPRQODZSDUWQHUVKLS
(B) KDVEHHQOLYLQJVHSDUDWHDQGDSDUWIURPWKHLQGLYLGXDO¶VVSRXVHRUFRPPRQODZSDUWQHUIRUDSHULRGRIDW
OHDVW90 GD\VDQG
(C) EHJDQOLYLQJVHSDUDWHDQGDSDUWIURPWKHLQGLYLGXDO¶VVSRXVHRUFRPPRQODZSDUWQHULQWKHFDOHQGDU\HDU

WKDWLQFOXGHVWKHSDUWLFXODUWLPHRUDQ\WLPHLQWKHIRXUSUHFHGLQJFDOHQGDU\HDUV
(ii) LQWKHDEVHQFHRIWKLVVXEVHFWLRQWKHLQGLYLGXDOZRXOGQRWKDYHDUHJXODUHOLJLEOHDPRXQWEHFDXVHRIWKHDSSOL
FDWLRQRISDUDJUDSK I RIWKDWGHILQLWLRQLQUHVSHFWRIDVSRXVHRUFRPPRQODZSDUWQHURWKHUWKDQWKHVSRXVHRU
FRPPRQODZSDUWQHUUHIHUUHGWRLQFODXVHV L $ WR & DQG
(iii) ZKHUHWKHLQGLYLGXDOKDVDQRZQHURFFXSLHGKRPHDWWKHSDUWLFXODUWLPH
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(A) WKHKRPHLVQRWWKHTXDOLI\LQJKRPHUHIHUUHGWRLQWKDWGHILQLWLRQDQGWKHLQGLYLGXDOGLVSRVHVRIWKHKRPH

QRODWHUWKDQWKHHQGRIWKHVHFRQGFDOHQGDU\HDUDIWHUWKHFDOHQGDU\HDUWKDWLQFOXGHVWKHSDUWLFXODUWLPHRU
(B) WKHLQGLYLGXDODFTXLUHVWKHLQWHUHVWRIWKHVSRXVHRUFRPPRQODZSDUWQHULQWKHKRPHDQG
(b) LIDQLQGLYLGXDOWRZKRPSDUDJUDSK D DSSOLHVKDVDQRZQHURFFXSLHGKRPHDWWKHSDUWLFXODUWLPHUHIHUUHGWRLQ
WKDWSDUDJUDSKDQGWKHLQGLYLGXDODFTXLUHVWKHLQWHUHVWRIDVSRXVHRUFRPPRQODZSDUWQHULQWKHKRPHWKHLQGLYLGX
DOLVGHHPHGIRUWKHSXUSRVHVRISDUDJUDSKV F DQG G RIWKDWGHILQLWLRQWRKDYHDFTXLUHGDTXDOLI\LQJKRPHRQWKH
GDWHWKDWWKHLQGLYLGXDODFTXLUHGWKHLQWHUHVW
(5) 6XEVHFWLRQV 1 DQG 4 DSSO\LQUHVSHFWRIDPRXQWVUHFHLYHGDIWHU2019.
(6) 6XEVHFWLRQV 2  DQG 3  DSSO\ WR WKH 2019 DQG VXEVHTXHQW WD[DWLRQ \HDUV LQ UHVSHFW RI DPRXQWV UH
FHLYHGDIWHU%XGJHW'D\

Change in Use Rules for Multi-Unit Residential Properties
7 (1) 6XEVHFWLRQ45 2 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Election where change of use
(2) )RUWKHSXUSRVHVRIWKLVVXEGLYLVLRQDQGVHFWLRQ13, LIDWD[SD\HUHOHFWVLQUHVSHFWRIDQ\SURSHUW\RIWKHWD[SD\HULQ

WKHWD[SD\HU¶VUHWXUQRILQFRPHIRUDWD[DWLRQ\HDUXQGHUWKLV3DUW
(a) LI VXESDUDJUDSK 1 D L  RU SDUDJUDSK 13 7 E  ZRXOG RWKHUZLVHDSSO\WRWKHSURSHUW\IRUWKHWD[DWLRQ\HDUWKH
WD[SD\HULVGHHPHGQRWWRKDYHEHJXQWRXVHWKHSURSHUW\IRUWKHSXUSRVHRIJDLQLQJRUSURGXFLQJLQFRPH
(b) LIVXESDUDJUDSK 1 F LL RU13 7 G L ZRXOGRWKHUZLVHDSSO\WRWKHSURSHUW\IRUWKHWD[DWLRQ\HDUWKHWD[SD\HULV
GHHPHGQRWWRKDYHLQFUHDVHGWKHXVHUHJXODUO\PDGHRIWKHSURSHUW\IRUWKHSXUSRVHRIJDLQLQJRUSURGXFLQJLQFRPH
UHODWLYHWRWKHXVHUHJXODUO\PDGHRIWKHSURSHUW\IRURWKHUSXUSRVHVDQG
(c) LIWKHWD[SD\HUUHVFLQGVWKHHOHFWLRQLQUHVSHFWRIWKHSURSHUW\LQWKHWD[SD\HU¶VUHWXUQRILQFRPHXQGHUWKLV3DUW
IRUDVXEVHTXHQWWD[DWLRQ\HDU
(i) LISDUDJUDSK D DSSOLHGWRWKHWD[SD\HULQWKHWD[DWLRQ\HDUWKHWD[SD\HULVGHHPHGWRKDYHEHJXQWRXVHWKH
SURSHUW\IRUWKHSXUSRVHRIJDLQLQJRUSURGXFLQJLQFRPHRQWKHILUVWGD\RIWKHVXEVHTXHQWWD[DWLRQ\HDUDQG
(ii) LISDUDJUDSK E DSSOLHGWRWKHWD[SD\HULQWKHWD[DWLRQ\HDUWKHWD[SD\HULVGHHPHGWRKDYHLQFUHDVHGWKHXVH
UHJXODUO\PDGHRIWKHSURSHUW\IRUWKHSXUSRVHRIJDLQLQJRUSURGXFLQJLQFRPHRQWKHILUVWGD\RIWKHVXEVHTXHQW
WD[DWLRQ \HDU E\ WKH DPRXQW WKDW ZRXOG KDYH EHHQ WKH LQFUHDVH LQ WKH WD[DWLRQ \HDU LI WKH HOHFWLRQ KDG QRW EHHQ
PDGH
(2) 7KHSRUWLRQRIVXEVHFWLRQ45 3 RIWKH$FWEHIRUHSDUDJUDSK D LVUHSODFHGE\WKHIROORZLQJ

Election concerning principal residence
(3) ,IDWDQ\WLPHDSURSHUW\WKDWZDVDFTXLUHGE\DWD[SD\HUIRUWKHSXUSRVHRIJDLQLQJRUSURGXFLQJLQFRPHRUWKDWZDV

DFTXLUHGLQSDUWIRUWKDWSXUSRVHFHDVHVLQZKROHRULQSDUWWREHXVHGIRUWKDWSXUSRVHDQGEHFRPHVRUEHFRPHVSDUWRI
WKHSULQFLSDOUHVLGHQFHRIWKHWD[SD\HUSDUDJUDSKV 1 D DQG F VKDOOQRWDSSO\WRGHHPWKHWD[SD\HUWRKDYHGLVSRVHG
RI WKH SURSHUW\ DW WKDW WLPH DQG WR KDYH UHDFTXLUHG LW LPPHGLDWHO\ WKHUHDIWHU LI WKH WD[SD\HU VR HOHFWV E\ QRWLI\LQJ WKH
0LQLVWHULQZULWLQJRQRUEHIRUHWKHHDUOLHURI
(3) 6XEVHFWLRQV 1 DQG 2 DSSO\LQUHVSHFWRIFKDQJHVLQWKHXVHRISURSHUW\WKDWRFFXURQRUDIWHU%XG
JHW'D\
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Permitting Additional Types of Annuities under Registered Plans
8 7KH$FWLVPRGLILHGWRJLYHHIIHFWWRWKHSURSRVDOVUHODWLQJWRSHUPLWWLQJDGGLWLRQDOW\SHVRIDQQXLWLHV

XQGHU UHJLVWHUHG SODQV GHVFULEHG LQ WKH EXGJHW GRFXPHQWV WDEOHG E\ WKH 0LQLVWHU RI )LQDQFH LQ WKH
+RXVHRI&RPPRQVRQ%XGJHW'D\

Registered Disability Savings Plan — Cessation of Eligibility for the
Disability Tax Credit
9 7KH$FWLVPRGLILHGWRJLYHHIIHFWWRWKHSURSRVDOVUHODWLQJWRWKH5HJLVWHUHG'LVDELOLW\6DYLQJV3ODQ²

FHVVDWLRQRIHOLJLELOLW\IRUWKHGLVDELOLW\WD[FUHGLWPHDVXUHGHVFULEHGLQWKHEXGJHWGRFXPHQWVWDEOHGE\
WKH0LQLVWHURI)LQDQFHLQWKH+RXVHRI&RPPRQVRQ%XGJHW'D\

Tax Measures for Kinship Care Providers
10 (1) 6XEVHFWLRQ81 1 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUSDUDJUDSK K 

Social assistance for informal care programs
(h.1) LIWKHWD[SD\HULVDQLQGLYLGXDO RWKHUWKDQDWUXVW DVRFLDODVVLVWDQFHSD\PHQWRUGLQDULO\PDGHRQWKHEDVLVRID
PHDQV QHHGV RU LQFRPH WHVW SURYLGHG IRU XQGHU D SURJUDP RI WKH *RYHUQPHQW RI &DQDGD RU WKH JRYHUQPHQW RI D
SURYLQFHWRWKHH[WHQWWKDWLWLVUHFHLYHGGLUHFWO\RULQGLUHFWO\E\WKHWD[SD\HUIRUWKHEHQHILWRIDSDUWLFXODULQGLYLGXDO
LI
(i) SD\PHQWVWRUHFLSLHQWVXQGHUWKHSURJUDPDUHPDGHIRUWKHFDUHDQGXSEULQJLQJRQDWHPSRUDU\EDVLVRIDQ

RWKHULQGLYLGXDOLQQHHGRISURWHFWLRQ
(ii) WKHSDUWLFXODULQGLYLGXDOLVDFKLOGRIWKHWD[SD\HUEHFDXVHRISDUDJUDSK252 1 E  RUZRXOGEHDFKLOGRIWKH
WD[SD\HUEHFDXVHRIWKDWSDUDJUDSKLIWKHWD[SD\HUGLGQRWUHFHLYHSD\PHQWVXQGHUWKHSURJUDP DQG
(iii) QRVSHFLDODOORZDQFHXQGHUWKH&KLOGUHQ¶V6SHFLDO$OORZDQFHV$FWLVSD\DEOHLQUHVSHFWRIWKHSDUWLFXODULQGL

YLGXDOIRUWKHSHULRGLQUHVSHFWRIZKLFKWKHVRFLDODVVLVWDQFHSD\PHQWLVPDGH
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ-DQXDU\1, 2009.
11 (1) 6HFWLRQ122.7 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 1.1 

Receipt of social assistance
(1.2) )RU WKH SXUSRVHV RI DSSO\LQJ WKH GHILQLWLRQV eligible dependant DQG eligible individual LQ VXEVHFWLRQ 1  IRU D

WD[DWLRQ\HDUDQLQGLYLGXDOVKDOOQRWIDLOWRTXDOLI\DVDSDUHQW ZLWKLQWKHPHDQLQJDVVLJQHGE\VHFWLRQ252 RIDQRWKHU
LQGLYLGXDOVROHO\EHFDXVHRIWKHUHFHLSWRIDVRFLDODVVLVWDQFHDPRXQWWKDWLVSD\DEOHXQGHUDSURJUDPRIWKH*RYHUQPHQW
RI &DQDGD RU WKH JRYHUQPHQW RI D SURYLQFH IRU WKH EHQHILW RI WKH RWKHU LQGLYLGXDO XQOHVV WKH DPRXQW LV D VSHFLDO DO
ORZDQFHXQGHUWKH&KLOGUHQ¶V6SHFLDO$OORZDQFHV$FWLQUHVSHFWRIWKHRWKHULQGLYLGXDOLQWKHWD[DWLRQ\HDU
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ-DQXDU\1, 2009.

Donations of Cultural Property
12 (1) 7KH SRUWLRQ RI VXESDUDJUDSK39 1 D L1  RI WKH $FWEHIRUHFODXVH $ LVUHSODFHGE\WKHIROORZ
LQJ
(i.1) DQREMHFWWKDWWKH&DQDGLDQ&XOWXUDO3URSHUW\([SRUW5HYLHZ%RDUGKDVGHWHUPLQHGPHHWVWKHFULWHULDVHWRXW

LQSDUDJUDSK29 3 E RIWKH&XOWXUDO3URSHUW\([SRUWDQG,PSRUW$FWLI

(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\
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13 (1) 3DUDJUDSK110.1 1 F RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Gifts to institutions
(c) WKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVWKHHOLJLEOHDPRXQWRIDJLIW RWKHUWKDQDJLIWGHVFULEHGLQSDUDJUDSK G
RIDQREMHFWWKDWWKH&DQDGLDQ&XOWXUDO3URSHUW\([SRUW5HYLHZ%RDUGKDVGHWHUPLQHGPHHWVWKHFULWHULDVHWRXWLQ
SDUDJUDSK29 3 E RIWKH&XOWXUDO3URSHUW\([SRUWDQG,PSRUW$FWZKLFKJLIWZDVPDGHE\WKHFRUSRUDWLRQLQWKH
\HDURULQDQ\RIWKHILYHSUHFHGLQJWD[DWLRQ\HDUVWRDQLQVWLWXWLRQRUDSXEOLFDXWKRULW\LQ&DQDGDWKDWZDVDWWKH
WLPHWKHJLIWZDVPDGHGHVLJQDWHGXQGHUVXEVHFWLRQ32 2 RIWKDW$FWHLWKHUJHQHUDOO\RUIRUDVSHFLILHGSXUSRVHUHODW
HGWRWKDWREMHFWDQG
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\
14 (1) 3DUDJUDSK D  RI WKH GHILQLWLRQ total cultural gifts LQ VXEVHFWLRQ 118.1 1  RI WKH $FW LV UHSODFHG E\

WKHIROORZLQJ
(a) RIDQREMHFWWKDWWKH&DQDGLDQ&XOWXUDO3URSHUW\([SRUW5HYLHZ%RDUGKDVGHWHUPLQHGPHHWVWKHFULWHULDVHWRXWLQ
SDUDJUDSK29 3 E RIWKH&XOWXUDO3URSHUW\([SRUWDQG,PSRUW$FW
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\
15 (1) 6XEVHFWLRQ32 1 RIWKH&XOWXUDO3URSHUW\([SRUWDQG,PSRUW$FWLVUHSODFHGE\WKHIROORZLQJ

Request for determination of Review Board
32 (1) )RUWKHSXUSRVHVRIVXESDUDJUDSK39 1 D L1 SDUDJUDSK110.1 1 F WKHGHILQLWLRQtotal cultural giftsLQVXE
VHFWLRQ118.1 1 DQGVXEVHFWLRQ118.1 10 RIWKH,QFRPH7D[$FWZKHUHDSHUVRQGLVSRVHVRIRUSURSRVHVWRGLVSRVHRIDQ
REMHFWWRDQLQVWLWXWLRQRUDSXEOLFDXWKRULW\GHVLJQDWHGXQGHUVXEVHFWLRQ 2 WKHSHUVRQLQVWLWXWLRQRUSXEOLFDXWKRULW\
PD\ UHTXHVW E\ QRWLFH LQ ZULWLQJ JLYHQ WR WKH 5HYLHZ %RDUG D GHWHUPLQDWLRQ E\ WKH 5HYLHZ %RDUG DV WR ZKHWKHU WKH
REMHFWPHHWVWKHFULWHULDVHWRXWLQSDUDJUDSK29 3 E DQGDGHWHUPLQDWLRQE\WKH5HYLHZ%RDUGRIWKHIDLUPDUNHWYDOXH
RIWKHREMHFW
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\
16 (1) 6XEVHFWLRQ33 1 RIWKH&XOWXUDO3URSHUW\([SRUWDQG,PSRUW$FWLVUHSODFHGE\WKHIROORZLQJ

Income tax certificate
33 (1) :KHUH WKH 5HYLHZ %RDUG GHWHUPLQHV RU UHGHWHUPLQHV WKH IDLU PDUNHW YDOXH RI DQ REMHFW LQ UHVSHFW RI ZKLFK D
UHTXHVW ZDV PDGH XQGHU VHFWLRQ 32 DQG GHWHUPLQHV WKDW WKH REMHFW PHHWV WKH FULWHULD VHW RXW LQ SDUDJUDSK 29 3 E  LW
VKDOOZKHUHWKHREMHFWKDVEHHQLUUHYRFDEO\GLVSRVHGRIWRDGHVLJQDWHGLQVWLWXWLRQRUSXEOLFDXWKRULW\LVVXHWRWKHSHU
VRQZKRPDGHWKHGLVSRVLWLRQDFHUWLILFDWHDWWHVWLQJWRWKHIDLUPDUNHWYDOXHDQGWRWKHPHHWLQJRIWKRVHFULWHULDLQVXFK
IRUPDVWKH0LQLVWHURI1DWLRQDO5HYHQXHPD\VSHFLI\
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\

Medical Expense Tax Credit
17 (1) 3DUDJUDSK118.2 2 X RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Cannabis for medical purposes
(u) RQ EHKDOI RI WKH SDWLHQW ZKR LV WKH KROGHU RI D medical document DV GHILQHG LQ VXEVHFWLRQ 264 1  RI WKH
&DQQDELV5HJXODWLRQV WRVXSSRUWWKHLUXVHRIFDQQDELVIRUPHGLFDOSXUSRVHVIRUWKHFRVWRIFDQQDELVFDQQDELVRLO
FDQQDELV SODQW VHHGV RU FDQQDELV SURGXFWV SXUFKDVHG IRU PHGLFDO SXUSRVHV IURP D KROGHU RI D licence for sale DV
GHILQHGLQVXEVHFWLRQ264 1 RIWKH&DQQDELV5HJXODWLRQV 
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ2FWREHU17, 2018.
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Contributions to a Specified Multi-Employer Plan for Older Members
18 (1) 6XEVHFWLRQ8510 7 RIWKH,QFRPH7D[5HJXODWLRQV WKH³5HJXODWLRQV´ LVDPHQGHGE\VWULNLQJRXW

³DQG´DWWKHHQGRISDUDJUDSK D E\DGGLQJ³DQG´DWWKHHQGRISDUDJUDSK E DQGE\DGGLQJWKHIROORZ
LQJDIWHUWKDWSDUDJUDSK
(c) QRFRQWULEXWLRQVDUHPDGH
(i) WRWKHSODQZLWKUHVSHFWWRDPHPEHUDWDQ\WLPHDIWHUWKHHQGRIWKHFDOHQGDU\HDULQZKLFKWKHPHPEHUDWWDLQV

71 \HDUVRIDJHRU

(ii) WRDGHILQHGEHQHILWSURYLVLRQRIWKHSODQZLWKUHVSHFWWRDPHPEHUGXULQJDSHULRG RWKHUWKDQDqualifying
periodDVGHILQHGLQVXEVHFWLRQ8503 16 LQZKLFKWKHPHPEHULVLQUHFHLSWRIUHWLUHPHQWEHQHILWVIURPDGHILQHG
EHQHILWSURYLVLRQRIWKHSODQ
(2) 6XEVHFWLRQ 1 DSSOLHVLQUHVSHFWRIFRQWULEXWLRQVPDGHSXUVXDQWWRDQ\FROOHFWLYHEDUJDLQLQJDJUHH
PHQWHQWHUHGLQWRDIWHU2019, H[FHSWWKDWLWGRHVQRWDSSO\LQUHVSHFWRIFRQWULEXWLRQVPDGHRQRUEHIRUH
WKHGDWHWKHDJUHHPHQWLVHQWHUHGLQWR

Pensionable Service Under an Individual Pension Plan
19 (1) 3DUDJUDSK147.3 3 F RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
(c) LVWUDQVIHUUHGGLUHFWO\WRDQRWKHUUHJLVWHUHGSHQVLRQSODQWREHKHOGLQFRQQHFWLRQZLWKDGHILQHGEHQHILWSURYLVLRQ
RIWKHRWKHUSODQXQOHVVWKHWUDQVIHULVWRDQindividual pension plan DVGHILQHGE\UHJXODWLRQ DQGLVLQUHVSHFWRI
EHQHILWVWKDWDUHDWWULEXWDEOHWRHPSOR\PHQWZLWKDIRUPHUHPSOR\HUWKDWLVQRWDSDUWLFLSDWLQJHPSOR\HU RULWVSUHGH
FHVVRUHPSOR\HU DQG
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\
20 (1) 7KHSRUWLRQRIVXESDUDJUDSK8503 3 D Y RIWKH5HJXODWLRQVEHIRUHFODXVH $ LVUHSODFHGE\WKH

IROORZLQJ
(v) XQOHVVWKHSURYLVLRQLVDSURYLVLRQRIDQLQGLYLGXDOSHQVLRQSODQDSHULRGLQUHVSHFWRIZKLFK
(2) 7KH SRUWLRQ RI VXESDUDJUDSK8503 3 D Y1  RI WKH 5HJXODWLRQV EHIRUH FODXVH $  LV UHSODFHG E\ WKH

IROORZLQJ
(v.1) XQOHVVWKHSURYLVLRQLVDSURYLVLRQRIDQLQGLYLGXDOSHQVLRQSODQDSRUWLRQ²GHWHUPLQHGE\UHIHUHQFHWRWKH
SURSRUWLRQRISURSHUW\WKDWKDVEHHQWUDQVIHUUHGDVGHVFULEHGLQFODXVH % ²RIDSHULRGLQUHVSHFWRIZKLFK
(3) 6XESDUDJUDSK8503 3 D YL RIWKH5HJXODWLRQVLVUHSODFHGE\WKHIROORZLQJ
(vi) XQOHVVWKHSURYLVLRQLVDSURYLVLRQRIDQLQGLYLGXDOSHQVLRQSODQDSHULRGWKURXJKRXWZKLFKWKHPHPEHUZDV
HPSOR\HGLQ&DQDGDE\DIRUPHUHPSOR\HUZKHUHWKHSHULRGZDVDQHOLJLELOLW\SHULRGIRUWKHSDUWLFLSDWLRQRIWKH
PHPEHULQDQRWKHUUHJLVWHUHGSHQVLRQSODQDQG
(4) 6XEVHFWLRQV 1 WR 3 DUHGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\+RZHYHUVXEVHFWLRQV 1

WR 3 GRQRWDSSO\WRDSHULRGWKDWZDVpensionable service DVGHILQHGLQVXEVHFWLRQ8500 1 RIWKH5HJX
ODWLRQV LQUHVSHFWRIDPHPEHUXQGHUDGHILQHGEHQHILWSURYLVLRQRIDQLQGLYLGXDOSHQVLRQSODQEHIRUH
%XGJHW'D\

Mutual Funds: Allocation to Redeemers Methodology
21 (1) 6HFWLRQ132 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 5.2 
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Allocation to redeemers
(5.3) ,IDWUXVWWKDWLVDPXWXDOIXQGWUXVWWKURXJKRXWDWD[DWLRQ\HDUSDLGRUPDGHSD\DEOHDWDQ\WLPHLQWKHWD[DWLRQ

\HDUWRDEHQHILFLDU\DQDPRXQWRQDUHGHPSWLRQE\WKDWEHQHILFLDU\RIDXQLWRIWKHWUXVW LQWKLVVXEVHFWLRQUHIHUUHGWR
DVWKH³DOORFDWHGDPRXQW´ DQGWKHEHQHILFLDU\¶VSURFHHGVIURPWKHGLVSRVLWLRQRIWKDWXQLWGRQRWLQFOXGHWKHDOORFDWHG
DPRXQWLQFRPSXWLQJLWVLQFRPHIRUWKHWD[DWLRQ\HDUQRGHGXFWLRQPD\EHPDGHE\WKHWUXVWLQUHVSHFWRI
(a) WKHSRUWLRQRIWKHDOORFDWHGDPRXQWWKDWZRXOGEHZLWKRXWUHIHUHQFHWRVXEVHFWLRQ104 6 DQDPRXQWSDLGRXWRI
WKHLQFRPH RWKHUWKDQWD[DEOHFDSLWDOJDLQV RIWKHWUXVWDQG
(b) WKHSRUWLRQRIWKHDOORFDWHGDPRXQWGHWHUPLQHGE\WKHIRUPXOD
A − 1/2 (B + C − D)

ZKHUH
A LVWKHSRUWLRQRIWKHDOORFDWHGDPRXQWWKDWZRXOGEHZLWKRXWUHIHUHQFHWRVXEVHFWLRQ104 6 DQDPRXQWSDLGRXWRI

WKHWD[DEOHFDSLWDOJDLQVRIWKHWUXVW
B LVWKHEHQHILFLDU\¶VSURFHHGVIURPWKHGLVSRVLWLRQRIWKHXQLWRQWKHUHGHPSWLRQ
C LVWKHDOORFDWHGDPRXQWDQG
D LVWKHEHQHILFLDU\¶VFRVWDPRXQWRIWKDWXQLW
(2) 6XEVHFWLRQ 1 DSSOLHVWRWD[DWLRQ\HDUVWKDWEHJLQRQRUDIWHU%XGJHW'D\

Carrying on Business in a Tax-Free Savings Account
22 (1) 6HFWLRQ146.2 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 6 

Carrying on a business
(6.1) ,IWD[LVSD\DEOHXQGHUWKLV3DUWIRUDWD[DWLRQ\HDUEHFDXVHRIVXEVHFWLRQ 6 E\DWUXVWWKDWLVJRYHUQHGE\D7)6$
WKDWFDUULHVRQRQHRUPRUHEXVLQHVVHVDWDQ\WLPHLQWKHWD[DWLRQ\HDU
(a) WKHKROGHURIWKH7)6$LVMRLQWO\DQGVHYHUDOO\RUVROLGDULO\OLDEOHZLWKWKHWUXVWWRSD\HDFKDPRXQWSD\DEOHXQ

GHUWKLV$FWE\WKHWUXVWWKDWLVDWWULEXWDEOHWRWKDWEXVLQHVVRUWKRVHEXVLQHVVHVDQG
(b) WKHLVVXHU¶VOLDELOLW\DWDQ\WLPHIRUDPRXQWVSD\DEOHXQGHUWKLV$FWLQUHVSHFWRIWKDWEXVLQHVVRUWKRVHEXVLQHVVHV

VKDOOQRWH[FHHGWKHWRWDORIWKHDPRXQWRISURSHUW\RIWKHWUXVWWKDWWKHLVVXHULVLQSRVVHVVLRQRUFRQWURORIDWWKDW
WLPHLQLWVFDSDFLW\DVOHJDOUHSUHVHQWDWLYHRIWKHWUXVWDQGWKHWRWDODPRXQWRIDOOGLVWULEXWLRQVRISURSHUW\IURPWKH
WUXVWRQRUDIWHUWKHGDWHWKDWWKHQRWLFHRIDVVHVVPHQWZDVVHQWLQUHVSHFWRIWKHWD[DWLRQ\HDUDQGEHIRUHWKDWWLPH
(2) 6XEVHFWLRQ 1 DSSOLHVLQUHVSHFWRIEXVLQHVVDFWLYLWLHVLQD7)6$IRUWKH2019 DQGVXEVHTXHQWWD[DWLRQ
\HDUV

Electronic Delivery of Requirements for Information
23 (1) 7KHSRUWLRQRIVXEVHFWLRQ231.2 1 RIWKH$FWEHIRUHSDUDJUDSK D LVUHSODFHGE\WKHIROORZLQJ

Requirement to provide documents or information
231.2 (1) 1RWZLWKVWDQGLQJDQ\RWKHUSURYLVLRQRIWKLV$FWWKH0LQLVWHUPD\VXEMHFWWRVXEVHFWLRQ 2 IRUDQ\SXUSRVH

UHODWHGWRWKHDGPLQLVWUDWLRQRUHQIRUFHPHQWRIWKLV$FW LQFOXGLQJWKHFROOHFWLRQRIDQ\DPRXQWSD\DEOHXQGHUWKLV$FW
E\DQ\SHUVRQ RIDOLVWHGLQWHUQDWLRQDODJUHHPHQWRUIRUJUHDWHUFHUWDLQW\RIDWD[WUHDW\ZLWKDQRWKHUFRXQWU\E\QR
WLFHVHQWRUVHUYHGLQDFFRUGDQFHZLWKVXEVHFWLRQ 1.1 UHTXLUHWKDWDQ\SHUVRQSURYLGHZLWKLQVXFKUHDVRQDEOHWLPHDV
LVVWLSXODWHGLQWKHQRWLFH
(2) 6HFWLRQ231.2 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 1 
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Notice
(1.1)  $QRWLFHUHIHUUHGWRLQVXEVHFWLRQ 1 PD\EH
(a) VHUYHGSHUVRQDOO\
(b) VHQWE\UHJLVWHUHGRUFHUWLILHGPDLORU
(c) VHQWHOHFWURQLFDOO\LQWKHFDVHRIDEDQNRUFUHGLWXQLRQWKDWKDVSURYLGHGZULWWHQFRQVHQWWRUHFHLYHQRWLFHVXQ
GHUVXEVHFWLRQ 1 HOHFWURQLFDOO\
(3) 6XEVHFWLRQV 1 DQG 2 FRPHLQWRIRUFHRQ-DQXDU\1, 2020.
24 (1)  6XEVHFWLRQ231.6 2 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Requirement to provide foreign-based information
(2) 1RWZLWKVWDQGLQJDQ\RWKHUSURYLVLRQRIWKLV$FWWKH0LQLVWHUPD\E\QRWLFHVHQWRUVHUYHGLQDFFRUGDQFHZLWKVXE
VHFWLRQ 3.1 UHTXLUHWKDWDSHUVRQUHVLGHQWLQ&DQDGDRUDQRQUHVLGHQWSHUVRQFDUU\LQJRQEXVLQHVVLQ&DQDGDSURYLGH
DQ\IRUHLJQEDVHGLQIRUPDWLRQRUGRFXPHQW
(2) 6HFWLRQ231.6 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 3 

Notice
(3.1)  $QRWLFHUHIHUUHGWRLQVXEVHFWLRQ 2 PD\EH
(a) VHUYHGSHUVRQDOO\
(b) VHQWE\UHJLVWHUHGRUFHUWLILHGPDLORU
(c) VHQWHOHFWURQLFDOO\LQWKHFDVHRIDEDQNRUFUHGLWXQLRQWKDWKDVSURYLGHGZULWWHQFRQVHQWWRUHFHLYHQRWLFHVXQ
GHUVXEVHFWLRQ 2 HOHFWURQLFDOO\
(3) 6XEVHFWLRQ231.6 4 RIWKH(QJOLVKYHUVLRQRIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Review of foreign information requirement
(4) 7KHSHUVRQZKRLVVHQWRUVHUYHGZLWKDQRWLFHRIDUHTXLUHPHQWXQGHUVXEVHFWLRQ 2 PD\ZLWKLQ90 GD\VDIWHUWKH
QRWLFHLVVHQWRUVHUYHGDSSO\WRDMXGJHIRUDUHYLHZRIWKHUHTXLUHPHQW
(4) 6XEVHFWLRQ231.6 6 RIWKH(QJOLVKYHUVLRQRIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Idem
(6) )RUWKHSXUSRVHVRISDUDJUDSK 5 F WKHUHTXLUHPHQWWRSURYLGHWKHLQIRUPDWLRQRUGRFXPHQWVKDOOQRWEHFRQVLG

HUHGWREHXQUHDVRQDEOHEHFDXVHWKHLQIRUPDWLRQRUGRFXPHQWLVXQGHUWKHFRQWURORIRUDYDLODEOHWRDQRQUHVLGHQWSHU
VRQWKDWLVQRWFRQWUROOHGE\WKHSHUVRQZKRLVVHQWRUVHUYHGZLWKWKHQRWLFHRIWKHUHTXLUHPHQWXQGHUVXEVHFWLRQ 2 LI
WKDWSHUVRQLVUHODWHGWRWKHQRQUHVLGHQWSHUVRQ
(5) 6XEVHFWLRQ231.6 8 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Consequence of failure
(8) ,IDSHUVRQIDLOVWRFRPSO\VXEVWDQWLDOO\ZLWKDQRWLFHVHQWRUVHUYHGXQGHUVXEVHFWLRQ 2 DQGLIWKHQRWLFHLVQRWVHW
DVLGHE\DMXGJHSXUVXDQWWRVXEVHFWLRQ 5 DQ\FRXUWKDYLQJMXULVGLFWLRQLQDFLYLOSURFHHGLQJUHODWLQJWRWKHDGPLQLVWUD
WLRQRUHQIRUFHPHQWRIWKLV$FWVKDOORQPRWLRQRIWKH0LQLVWHUSURKLELWWKHLQWURGXFWLRQE\WKDWSHUVRQRIDQ\IRUHLJQ
EDVHGLQIRUPDWLRQRUGRFXPHQWFRYHUHGE\WKDWQRWLFH
(6) 6XEVHFWLRQV 1 WR 5 FRPHLQWRIRUFHRQ-DQXDU\1, 2020.
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25 (1) 3DUDJUDSK231.8 D RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
(a) ZKHUHWKHWD[SD\HULVVHQWRUVHUYHGZLWKDQRWLFHRIDUHTXLUHPHQWXQGHUVXEVHFWLRQ231.2 1 WKHSHULRGRIWLPH
EHWZHHQ WKH GD\ RQ ZKLFK DQ DSSOLFDWLRQ IRU MXGLFLDO UHYLHZ LQ UHVSHFW RI WKH UHTXLUHPHQW LV PDGH DQG WKH GD\ RQ
ZKLFKWKHDSSOLFDWLRQLVILQDOO\GLVSRVHGRIDQG
(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRQ-DQXDU\1, 2020.
26 (1) 6HFWLRQ244 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 6 

Proof of electronic delivery
(6.1) ,IE\WKLV$FWRUDUHJXODWLRQSURYLVLRQLVPDGHIRUVHQGLQJDQRWLFHWRDSHUVRQHOHFWURQLFDOO\DQDIILGDYLWRIDQ

RIILFHURIWKH&DQDGD5HYHQXH$JHQF\VZRUQEHIRUHDFRPPLVVLRQHURURWKHUSHUVRQDXWKRUL]HGWRWDNHDIILGDYLWVVKDOO
LQWKHDEVHQFHRISURRIWRWKHFRQWUDU\EHUHFHLYHGDVHYLGHQFHRIWKHVHQGLQJDQGRIWKHQRWLFHLIWKHDIILGDYLWVHWVRXW
WKDW
(a) WKHRIILFHUKDVNQRZOHGJHRIWKHIDFWVLQWKHSDUWLFXODUFDVH
(b) WKHQRWLFHZDVVHQWHOHFWURQLFDOO\WRWKHSHUVRQRQDQDPHGGD\DQG
(c) WKHRIILFHULGHQWLILHVDVH[KLELWVDWWDFKHGWRWKHDIILGDYLWFRSLHVRI
(i) DQHOHFWURQLFPHVVDJHFRQILUPLQJWKHQRWLFHKDVEHHQVHQWWRWKHSHUVRQDQG
(ii) WKHQRWLFH
(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRQ-DQXDU\1, 2020.

Related Amendments
27 (1) 6XEVHFWLRQ99 1 RIWKH([FLVH7D[$FWLVUHSODFHGE\WKHIROORZLQJ

Provision of documents may be required
99 (1) 6XEMHFWWRVHFWLRQ102.1, WKH0LQLVWHUPD\IRUDQ\SXUSRVHUHODWHGWRWKHDGPLQLVWUDWLRQRUHQIRUFHPHQWRIWKLV

$FWRURIDOLVWHGLQWHUQDWLRQDODJUHHPHQWE\DQRWLFHVHUYHGRUVHQWLQDFFRUGDQFHZLWKVXEVHFWLRQ 1.1 UHTXLUHWKDW
DQ\SHUVRQSURYLGHDQ\ERRNUHFRUGZULWLQJRURWKHUGRFXPHQWRUDQ\LQIRUPDWLRQRUIXUWKHULQIRUPDWLRQZLWKLQDQ\
UHDVRQDEOHWLPHWKDWPD\EHVWLSXODWHGLQWKHQRWLFH

Notice
(1.1) $QRWLFHUHIHUUHGWRLQVXEVHFWLRQ 1 PD\EH
(a) VHUYHGSHUVRQDOO\
(b) VHQWE\UHJLVWHUHGRUFHUWLILHGPDLORU
(c) VHQWHOHFWURQLFDOO\LQWKHFDVHRIDEDQNRUcredit union DVGHILQHGLQVXEVHFWLRQ123 1 WKDWKDVSURYLGHGZULW

WHQFRQVHQWWRUHFHLYHQRWLFHVXQGHUVXEVHFWLRQ 1 HOHFWURQLFDOO\

(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRQ-DQXDU\1, 2020.
28 (1) 6XEVHFWLRQ102.1 1 RIWKH([FLVH7D[$FWLVUHSODFHGE\WKHIROORZLQJ

Unnamed persons
102.1 (1) 7KH0LQLVWHUVKDOOQRWVHUYHRUVHQGDQRWLFHXQGHUVXEVHFWLRQ99 1 ZLWKUHVSHFWWRDQXQQDPHGSHUVRQRUD
JURXSRIXQQDPHGSHUVRQVXQOHVVWKH0LQLVWHUKDVEHHQDXWKRUL]HGWRGRVRXQGHUVXEVHFWLRQ 2 
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(2) 7KHSRUWLRQRIVXEVHFWLRQ102.1 2 RIWKH([FLVH7D[$FWEHIRUHSDUDJUDSK D LVUHSODFHGE\WKHIRO

ORZLQJ
Authorization order
(2) $MXGJHRIWKH)HGHUDO&RXUWPD\RQDSSOLFDWLRQE\WKH0LQLVWHUDQGVXEMHFWWRDQ\FRQGLWLRQVWKDWWKHMXGJHFRQVLG
HUVDSSURSULDWHDXWKRUL]HWKH0LQLVWHUWRVHUYHRUVHQGDQRWLFHXQGHUVXEVHFWLRQ99 1 ZLWKUHVSHFWWRDQXQQDPHGSHU
VRQRUDJURXSRIXQQDPHGSHUVRQVLIWKHMXGJHLVVDWLVILHGE\LQIRUPDWLRQRQRDWKWKDW
(3) 3DUDJUDSK102.1 2 E RIWKH([FLVH7D[$FWLVUHSODFHGE\WKHIROORZLQJ
(b) WKHQRWLFHZRXOGEHVHUYHGRUVHQWLQRUGHUWRYHULI\FRPSOLDQFHE\WKHSHUVRQRUJURXSZLWKDQ\GXW\RUREOLJD
WLRQRIWKDWSHUVRQRURISHUVRQVLQWKDWJURXSXQGHUWKLV$FW
(4) 6XEVHFWLRQV 1 WR 3 FRPHLQWRIRUFHRQ-DQXDU\1, 2020.
29 (1) 6HFWLRQ105 RIWKH([FLVH7D[$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 2 

Proof of electronic delivery
(2.1) ,IXQGHUWKLV$FWRUDUHJXODWLRQPDGHXQGHUWKLV$FWSURYLVLRQLVPDGHIRUVHQGLQJDQRWLFHWRDSHUVRQHOHFWURQL
FDOO\DQDIILGDYLWRIDQRIILFHURIWKH$JHQF\VZRUQEHIRUHDFRPPLVVLRQHURURWKHUSHUVRQDXWKRUL]HGWRWDNHDIILGDYLWV
LVHYLGHQFHRIWKHVHQGLQJDQGRIWKHQRWLFHLIWKHDIILGDYLWVHWVRXWWKDW
(a) WKHRIILFHUKDVNQRZOHGJHRIWKHIDFWVLQWKHSDUWLFXODUFDVH
(b) WKHQRWLFHZDVVHQWHOHFWURQLFDOO\WRWKHSHUVRQRQDQDPHGGD\DQG
(c) WKHRIILFHULGHQWLILHVDVH[KLELWVDWWDFKHGWRWKHDIILGDYLWFRSLHVRI
(i) DQHOHFWURQLFPHVVDJHFRQILUPLQJWKHQRWLFHKDVEHHQVHQWWRWKHSHUVRQDQG
(ii) WKHQRWLFH
(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRQ-DQXDU\1, 2020.
30 (1) 7KHSRUWLRQRIVXEVHFWLRQ289 1 RIWKH([FLVH7D[$FWEHIRUHSDUDJUDSK D LVUHSODFHGE\WKHIRO
ORZLQJ

Requirement to provide documents or information
289 (1) 'HVSLWHDQ\RWKHUSURYLVLRQRIWKLV3DUWWKH0LQLVWHUPD\VXEMHFWWRVXEVHFWLRQ 2 IRUDQ\SXUSRVHUHODWHGWR
WKH DGPLQLVWUDWLRQ RU HQIRUFHPHQW RI D OLVWHG LQWHUQDWLRQDO DJUHHPHQW RU WKLV 3DUW LQFOXGLQJ WKH FROOHFWLRQ RI DQ\
DPRXQWSD\DEOHRUUHPLWWDEOHXQGHUWKLV3DUWE\DQ\SHUVRQE\DQRWLFHVHUYHGRUVHQWLQDFFRUGDQFHZLWKVXEVHFWLRQ
1.1 UHTXLUHWKDWDQ\SHUVRQSURYLGHWKH0LQLVWHUZLWKLQDQ\UHDVRQDEOHWLPHWKDWLVVWLSXODWHGLQWKHQRWLFHZLWK
(2) 6HFWLRQ289 RIWKH([FLVH7D[$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 1 

Notice
(1.1) $QRWLFHUHIHUUHGWRLQVXEVHFWLRQ 1 PD\EH
(a) VHUYHGSHUVRQDOO\
(b) VHQWE\UHJLVWHUHGRUFHUWLILHGPDLORU
(c) VHQWHOHFWURQLFDOO\LQWKHFDVHRIDEDQNRUFUHGLWXQLRQWKDWKDVSURYLGHGZULWWHQFRQVHQWWRUHFHLYHQRWLFHVXQ
GHUVXEVHFWLRQ 1 HOHFWURQLFDOO\
(3) 6XEVHFWLRQV 1 DQG 2 FRPHLQWRIRUFHRQ-DQXDU\1, 2020.
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31 (1) 3DUDJUDSK289.2 D RIWKH([FLVH7D[$FWLVUHSODFHGE\WKHIROORZLQJ
(a) LIWKHSHUVRQLVVHUYHGRUVHQWDQRWLFHRIDUHTXLUHPHQWXQGHUVXEVHFWLRQ289 1 WKHSHULRGRIWLPHEHWZHHQWKH
GD\RQZKLFKDQDSSOLFDWLRQIRUMXGLFLDOUHYLHZLQUHVSHFWRIWKHUHTXLUHPHQWLVPDGHDQGWKHGD\RQZKLFKWKHDSSOL
FDWLRQLVILQDOO\GLVSRVHGRIDQG
(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRQ-DQXDU\1, 2020.
32 (1) 6XEVHFWLRQ292 2 RIWKH([FLVH7D[$FWLVUHSODFHGE\WKHIROORZLQJ

Requirement to provide foreign-based information
(2) 'HVSLWHDQ\RWKHUSURYLVLRQRIWKLV3DUWWKH0LQLVWHUPD\E\DQRWLFHVHUYHGRUVHQWLQDFFRUGDQFHZLWKVXEVHFWLRQ

3.1 UHTXLUHDSHUVRQUHVLGHQWLQ&DQDGDRUDQRQUHVLGHQWSHUVRQWKDWFDUULHVRQEXVLQHVVLQ&DQDGDWRSURYLGHDQ\
IRUHLJQEDVHGLQIRUPDWLRQRUGRFXPHQW
(2) 6HFWLRQ292 RIWKH([FLVH7D[$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 3 

Notice
(3.1) $QRWLFHUHIHUUHGWRLQVXEVHFWLRQ 2 PD\EH
(a) VHUYHGSHUVRQDOO\
(b) VHQWE\UHJLVWHUHGRUFHUWLILHGPDLORU
(c) VHQWHOHFWURQLFDOO\LQWKHFDVHRIDEDQNRUFUHGLWXQLRQWKDWKDVSURYLGHGZULWWHQFRQVHQWWRUHFHLYHQRWLFHVXQ
GHUVXEVHFWLRQ 2 HOHFWURQLFDOO\
(3) 6XEVHFWLRQ292 4 RIWKH(QJOLVKYHUVLRQRIWKH([FLVH7D[$FWLVUHSODFHGE\WKHIROORZLQJ

Review of foreign information requirement
(4) ,IDSHUVRQLVVHUYHGRUVHQWDQRWLFHRIDUHTXLUHPHQWXQGHUVXEVHFWLRQ 2 WKHSHUVRQPD\ZLWKLQ90 GD\VDIWHUWKH

GD\RQZKLFKWKHQRWLFHLVVHUYHGRUVHQWDSSO\WRDMXGJHIRUDUHYLHZRIWKHUHTXLUHPHQW
(4) 6XEVHFWLRQ292 6 RIWKH(QJOLVKYHUVLRQRIWKH([FLVH7D[$FWLVUHSODFHGE\WKHIROORZLQJ

Requirement not unreasonable
(6) )RUWKHSXUSRVHVRIVXEVHFWLRQ 5 DUHTXLUHPHQWWRSURYLGHLQIRUPDWLRQRUDGRFXPHQWVKDOOQRWEHFRQVLGHUHGWR
EHXQUHDVRQDEOHEHFDXVHWKHLQIRUPDWLRQRUGRFXPHQWLVXQGHUWKHFRQWURORIRUDYDLODEOHWRDQRQUHVLGHQWSHUVRQWKDW
LVQRWFRQWUROOHGE\WKHSHUVRQRQZKLFKWKHQRWLFHRIWKHUHTXLUHPHQWXQGHUVXEVHFWLRQ 2 LVVHUYHGRUWRZKLFKWKDW
QRWLFHLVVHQWLIWKDWSHUVRQLVUHODWHGWRWKHQRQUHVLGHQWSHUVRQ
(5) 6XEVHFWLRQ292 8 RIWKH(QJOLVKYHUVLRQRIWKH([FLVH7D[$FWLVUHSODFHGE\WKHIROORZLQJ

Consequence of failure
(8) ,IDSHUVRQIDLOVWRFRPSO\VXEVWDQWLDOO\ZLWKDQRWLFHVHUYHGRUVHQWXQGHUVXEVHFWLRQ 2 DQGLIWKHQRWLFHLVQRWVHW

DVLGHXQGHUVXEVHFWLRQ 5 DQ\FRXUWKDYLQJMXULVGLFWLRQLQDFLYLOSURFHHGLQJUHODWLQJWRWKHDGPLQLVWUDWLRQRUHQIRUFH
PHQWRIWKLV3DUWVKDOORQPRWLRQRIWKH0LQLVWHUSURKLELWWKHLQWURGXFWLRQE\WKDWSHUVRQRIDQ\IRUHLJQEDVHGLQIRUPD
WLRQRUGRFXPHQWFRYHUHGE\WKDWQRWLFH
(6) 6XEVHFWLRQV 1 WR 5 FRPHLQWRIRUFHRQ-DQXDU\1, 2020.
33 (1) 6HFWLRQ335 RIWKH([FLVH7D[$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 2 
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Proof of electronic delivery
(2.1) ,IXQGHUWKLV3DUWRUDUHJXODWLRQPDGHXQGHUWKLV3DUWSURYLVLRQLVPDGHIRUVHQGLQJDQRWLFHWRDSHUVRQHOHF
WURQLFDOO\DQDIILGDYLWRIDQRIILFHURIWKH&DQDGD5HYHQXH$JHQF\VZRUQEHIRUHDFRPPLVVLRQHURURWKHUSHUVRQDXWKR
UL]HGWRWDNHDIILGDYLWVLVHYLGHQFHRIWKHVHQGLQJDQGRIWKHQRWLFHLIWKHDIILGDYLWVHWVRXWWKDW
(a) WKHRIILFHUKDVNQRZOHGJHRIWKHIDFWVLQWKHSDUWLFXODUFDVH
(b) WKHQRWLFHZDVVHQWHOHFWURQLFDOO\WRWKHSHUVRQRQDQDPHGGD\DQG
(c) WKHRIILFHULGHQWLILHVDVH[KLELWVDWWDFKHGWRWKHDIILGDYLWFRSLHVRI
(i) DQHOHFWURQLFPHVVDJHFRQILUPLQJWKHQRWLFHKDVEHHQVHQWWRWKHSHUVRQDQG
(ii) WKHQRWLFH
(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRQ-DQXDU\1, 2020.
34 (1) 6XEVHFWLRQ38 1 RIWKH$LU7UDYHOOHUV6HFXULW\&KDUJH$FWLVUHSODFHGE\WKHIROORZLQJ

Requirement to provide information
38 (1) 'HVSLWHDQ\RWKHUSURYLVLRQRIWKLV$FWWKH0LQLVWHUPD\E\DQRWLFHVHUYHGRUVHQWLQDFFRUGDQFHZLWKVXEVHF
WLRQ 2.1 UHTXLUHDSHUVRQWKDWLVUHVLGHQWLQ&DQDGDRUDSHUVRQWKDWLVQRWUHVLGHQWLQ&DQDGDEXWWKDWFDUULHVRQEXVL
QHVVLQ&DQDGDWRSURYLGHDQ\LQIRUPDWLRQRUUHFRUG
(2) 6HFWLRQ38 RIWKH$LU7UDYHOOHUV6HFXULW\&KDUJH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXE

VHFWLRQ 2 

Notice
(2.1) $QRWLFHUHIHUUHGWRLQVXEVHFWLRQ 1 PD\EH
(a) VHUYHGSHUVRQDOO\
(b) VHQWE\UHJLVWHUHGRUFHUWLILHGPDLORU
(c) VHQWHOHFWURQLFDOO\LQWKHFDVHRIDEDQNRUcredit union DVGHILQHGLQVXEVHFWLRQ123 1 RIWKH([FLVH7D[$FW 

WKDWKDVSURYLGHGZULWWHQFRQVHQWWRUHFHLYHQRWLFHVXQGHUVXEVHFWLRQ 1 HOHFWURQLFDOO\

(3) 6XEVHFWLRQ38 3 RIWKH(QJOLVKYHUVLRQRIWKH$LU7UDYHOOHUV6HFXULW\&KDUJH$FWLVUHSODFHGE\WKH
IROORZLQJ

Review of information requirement
(3) ,IDSHUVRQLVVHUYHGRUVHQWDQRWLFHRIDUHTXLUHPHQWXQGHUVXEVHFWLRQ 1 WKHSHUVRQPD\ZLWKLQ90 GD\VDIWHUWKH
GD\RQZKLFKWKHQRWLFHLVVHUYHGRUVHQWDSSO\WRDMXGJHIRUDUHYLHZRIWKHUHTXLUHPHQW
(4) 6XEVHFWLRQ38 5 RIWKH$LU7UDYHOOHUV6HFXULW\&KDUJH$FWLVUHSODFHGE\WKHIROORZLQJ

Requirement not unreasonable
(5) )RUWKHSXUSRVHVRIVXEVHFWLRQ 4 DUHTXLUHPHQWWRSURYLGHLQIRUPDWLRQRUDUHFRUGVKDOOQRWEHFRQVLGHUHGWREH
XQUHDVRQDEOHVROHO\EHFDXVHWKHLQIRUPDWLRQRUUHFRUGLVXQGHUWKHFRQWURORIRUDYDLODEOHWRDSHUVRQWKDWLVQRWUHVLGHQW
LQ &DQDGD LI WKDW SHUVRQ LV UHODWHG IRU WKH SXUSRVHV RI WKH ,QFRPH 7D[ $FW WR WKH SHUVRQ RQ ZKLFK WKH QRWLFH RI WKH
UHTXLUHPHQWLVVHUYHGRUWRZKLFKWKDWQRWLFHLVVHQW
(5) 6XEVHFWLRQ38 7 RIWKH(QJOLVKYHUVLRQRIWKH$LU7UDYHOOHUV6HFXULW\&KDUJH$FWLVUHSODFHGE\WKH
IROORZLQJ

412

Consequence of failure
(7) ,IDSHUVRQIDLOVWRFRPSO\VXEVWDQWLDOO\ZLWKDQRWLFHVHUYHGRUVHQWXQGHUVXEVHFWLRQ 1 DQGWKHQRWLFHLVQRWVHW
DVLGHXQGHUVXEVHFWLRQ 4 DQ\FRXUWKDYLQJMXULVGLFWLRQLQDFLYLOSURFHHGLQJUHODWLQJWRWKHDGPLQLVWUDWLRQRUHQIRUFH
PHQW RI WKLV $FW VKDOO RQ WKH PRWLRQ RI WKH 0LQLVWHU SURKLELW WKH LQWURGXFWLRQ E\ WKDW SHUVRQ RI DQ\ LQIRUPDWLRQ RU
UHFRUGGHVFULEHGLQWKDWQRWLFH
(6) 6XEVHFWLRQV 1 WR 5 FRPHLQWRIRUFHRQ-DQXDU\1, 2020.
35 (1) 6HFWLRQ 83 RI WKH $LU 7UDYHOOHUV 6HFXULW\ &KDUJH $FW LV DPHQGHG E\ DGGLQJ WKH IROORZLQJ DIWHU
VXEVHFWLRQ 2 

Proof of electronic delivery
(2.1) ,IXQGHUWKLV$FWSURYLVLRQLVPDGHIRUVHQGLQJDQRWLFHWRDSHUVRQHOHFWURQLFDOO\DQDIILGDYLWRIDQRIILFHURIWKH
$JHQF\VZRUQEHIRUHDFRPPLVVLRQHURURWKHUSHUVRQDXWKRUL]HGWRWDNHDIILGDYLWVLVHYLGHQFHRIWKHVHQGLQJDQGRIWKH
QRWLFHLIWKHDIILGDYLWVHWVRXWWKDW
(a) WKHRIILFHUKDVNQRZOHGJHRIWKHIDFWVLQWKHSDUWLFXODUFDVH
(b) WKHQRWLFHZDVVHQWHOHFWURQLFDOO\WRWKHSHUVRQRQDQDPHGGD\DQG
(c) WKHRIILFHULGHQWLILHVDVH[KLELWVDWWDFKHGWRWKHDIILGDYLWFRSLHVRI
(i) DQHOHFWURQLFPHVVDJHFRQILUPLQJWKHQRWLFHKDVEHHQVHQWWRWKHSHUVRQDQG
(ii) WKHQRWLFH
(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRQ-DQXDU\1, 2020.
36 (1) 7KH SRUWLRQ RI VXEVHFWLRQ 208 1  RI WKH ([FLVH $FW  EHIRUH SDUDJUDSK D  LV UHSODFHG E\ WKH

IROORZLQJ
Requirement to provide records or information
208 (1) 'HVSLWHDQ\RWKHUSURYLVLRQRIWKLV$FWWKH0LQLVWHUPD\VXEMHFWWRVXEVHFWLRQ 2 IRUDQ\SXUSRVHUHODWHGWR

WKHDGPLQLVWUDWLRQRUHQIRUFHPHQWRIDOLVWHGLQWHUQDWLRQDODJUHHPHQWRURIWKLV$FWE\DQRWLFHVHUYHGRUVHQWLQDFFRU
GDQFHZLWKVXEVHFWLRQ 1.1 UHTXLUHDQ\SHUVRQWRSURYLGHWKH0LQLVWHUZLWKLQDQ\UHDVRQDEOHWLPHWKDWLVVWLSXODWHGLQ
WKHQRWLFHZLWK
(2) 6HFWLRQ208 RIWKH([FLVH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 1 

Notice
(1.1) $QRWLFHUHIHUUHGWRLQVXEVHFWLRQ 1 PD\EH
(a) VHUYHGSHUVRQDOO\
(b) VHQWE\UHJLVWHUHGRUFHUWLILHGPDLORU
(c) VHQWHOHFWURQLFDOO\LQWKHFDVHRIDbankRUcredit unionDVWKRVHWHUPVDUHGHILQHGLQVXEVHFWLRQ123 1 RIWKH
([FLVH7D[$FWWKDWKDVSURYLGHGZULWWHQFRQVHQWWRUHFHLYHQRWLFHVXQGHUVXEVHFWLRQ 1 HOHFWURQLFDOO\
(3) 6XEVHFWLRQV 1 DQG 2 FRPHLQWRIRUFHRQ-DQXDU\1, 2020.
37 (1) 3DUDJUDSK209.1 D RIWKH([FLVH$FWLVUHSODFHGE\WKHIROORZLQJ
(a) LIWKHSHUVRQLVVHUYHGRUVHQWDQRWLFHRIDUHTXLUHPHQWXQGHUVXEVHFWLRQ208 1 WKHSHULRGRIWLPHEHWZHHQWKH
GD\RQZKLFKDQDSSOLFDWLRQIRUMXGLFLDOUHYLHZLQUHVSHFWRIWKHUHTXLUHPHQWLVPDGHDQGWKHGD\RQZKLFKWKHDSSOL
FDWLRQLVILQDOO\GLVSRVHGRIDQG
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(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRQ-DQXDU\1, 2020.
38 (1) 6XEVHFWLRQ210 2 RIWKH([FLVH$FWLVUHSODFHGE\WKHIROORZLQJ

Requirement to provide foreign-based information
(2) 'HVSLWHDQ\RWKHUSURYLVLRQRIWKLV$FWWKH0LQLVWHUPD\E\DQRWLFHVHUYHGRUVHQWLQDFFRUGDQFHZLWKVXEVHFWLRQ

3.1 UHTXLUHDSHUVRQUHVLGHQWLQ&DQDGDRUDQRQUHVLGHQWSHUVRQWKDWFDUULHVRQEXVLQHVVLQ&DQDGDWRSURYLGHDQ\
IRUHLJQEDVHGLQIRUPDWLRQRUUHFRUG
(2) 6HFWLRQ210 RIWKH([FLVH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 3 

Notice
(3.1) $QRWLFHUHIHUUHGWRLQVXEVHFWLRQ 2 PD\EH
(a) VHUYHGSHUVRQDOO\
(b) VHQWE\UHJLVWHUHGRUFHUWLILHGPDLORU
(c) VHQWHOHFWURQLFDOO\LQWKHFDVHRIDbankRUcredit unionDVWKRVHWHUPVDUHGHILQHGLQVXEVHFWLRQ123 1 RIWKH
([FLVH7D[$FWWKDWKDVSURYLGHGZULWWHQFRQVHQWWRUHFHLYHQRWLFHVXQGHUVXEVHFWLRQ 2 HOHFWURQLFDOO\
(3) 6XEVHFWLRQ210 4 RIWKH(QJOLVKYHUVLRQRIWKH([FLVH$FWLVUHSODFHGE\WKHIROORZLQJ

Review of foreign information requirement
(4) ,IDSHUVRQLVVHUYHGRUVHQWDQRWLFHRIDUHTXLUHPHQWXQGHUVXEVHFWLRQ 2 WKHSHUVRQPD\ZLWKLQ90 GD\VDIWHUWKH

GD\RQZKLFKWKHQRWLFHLVVHUYHGRUVHQWDSSO\WRDMXGJHIRUDUHYLHZRIWKHUHTXLUHPHQW
(4) 6XEVHFWLRQ210 6 RIWKH(QJOLVKYHUVLRQRIWKH([FLVH$FWLVUHSODFHGE\WKHIROORZLQJ

Requirement not unreasonable
(6) )RUWKHSXUSRVHVRIVXEVHFWLRQ 5 DUHTXLUHPHQWWRSURYLGHLQIRUPDWLRQRUDUHFRUGVKDOOQRWEHFRQVLGHUHGWREH

XQUHDVRQDEOHEHFDXVHWKHLQIRUPDWLRQRUUHFRUGLVXQGHUWKHFRQWURORIRUDYDLODEOHWRDQRQUHVLGHQWSHUVRQWKDWLVQRW
FRQWUROOHGE\WKHSHUVRQRQZKLFKWKHQRWLFHRIWKHUHTXLUHPHQWLVVHUYHGRUWRZKLFKWKDWQRWLFHLVVHQWLIWKDWSHUVRQLV
UHODWHGWRWKHQRQUHVLGHQWSHUVRQ
(5) 6XEVHFWLRQ210 8 RIWKH(QJOLVKYHUVLRQRIWKH([FLVH$FWLVUHSODFHGE\WKHIROORZLQJ

Consequence of failure
(8) ,IDSHUVRQIDLOVWRFRPSO\VXEVWDQWLDOO\ZLWKDQRWLFHVHUYHGRUVHQWXQGHUVXEVHFWLRQ 2 DQGWKHQRWLFHLVQRWVHW
DVLGHXQGHUVXEVHFWLRQ 5 DQ\FRXUWKDYLQJMXULVGLFWLRQLQDFLYLOSURFHHGLQJUHODWLQJWRWKHDGPLQLVWUDWLRQRUHQIRUFH
PHQWRIWKLV$FWVKDOORQWKHPRWLRQRIWKH0LQLVWHUSURKLELWWKHLQWURGXFWLRQE\WKDWSHUVRQRIDQ\IRUHLJQEDVHGLQIRU
PDWLRQRUUHFRUGGHVFULEHGLQWKDWQRWLFH
(6) 6XEVHFWLRQV 1 WR 5 FRPHLQWRIRUFHRQ-DQXDU\1, 2020.
39 (1) 6HFWLRQ301 RIWKH([FLVH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 2 

Proof of electronic delivery
(2.1) ,IXQGHUWKLV$FWSURYLVLRQLVPDGHIRUVHQGLQJDQRWLFHWRDSHUVRQHOHFWURQLFDOO\DQDIILGDYLWRIDQRIILFHURIWKH
$JHQF\VZRUQEHIRUHDFRPPLVVLRQHURURWKHUSHUVRQDXWKRUL]HGWRWDNHDIILGDYLWVLVHYLGHQFHRIWKHVHQGLQJDQGRIWKH
QRWLFHLIWKHDIILGDYLWVHWVRXWWKDW
(a) WKHRIILFHUKDVNQRZOHGJHRIWKHIDFWVLQWKHSDUWLFXODUFDVH
(b) WKHQRWLFHZDVVHQWHOHFWURQLFDOO\WRWKHSHUVRQRQDQDPHGGD\DQG
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(c) WKHRIILFHULGHQWLILHVDVH[KLELWVDWWDFKHGWRWKHDIILGDYLWFRSLHVRI
(i) DQHOHFWURQLFPHVVDJHFRQILUPLQJWKHQRWLFHKDVEHHQVHQWWRWKHSHUVRQDQG
(ii) WKHQRWLFH
(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRQ-DQXDU\1, 2020.

Support for Canadian Journalism
Qualified Donee Status
40 (1) 6XEVHFWLRQ149 1 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUSDUDJUDSK J 

Registered journalism organizations
(h) DUHJLVWHUHGMRXUQDOLVPRUJDQL]DWLRQ
(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRQ-DQXDU\1, 2020.
41 (1) 7KHGHILQLWLRQqualified doneeLQVXEVHFWLRQ149.1 1 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJ

DIWHUSDUDJUDSK E 
(b.1) DUHJLVWHUHGMRXUQDOLVPRUJDQL]DWLRQ
(2) 6XEVHFWLRQ149.1 1 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJLQDOSKDEHWLFDORUGHU

qualifying journalism organizationPHDQVDFRUSRUDWLRQRUWUXVWWKDWPHHWVWKHIROORZLQJFRQGLWLRQV
(a) LWLVDTXDOLILHG&DQDGLDQMRXUQDOLVPRUJDQL]DWLRQ
(b) LWLVFRQVWLWXWHGDQGRSHUDWHGIRUSXUSRVHVH[FOXVLYHO\UHODWHGWRMRXUQDOLVP
(c) DQ\EXVLQHVVDFWLYLWLHVLWFDUULHVRQDUHUHODWHGWRLWVSXUSRVHV
(d) LWKDVDERDUGRIGLUHFWRUVRUWUXVWHHVHDFKRIZKRPGHDOVDWDUP¶VOHQJWKZLWKHDFKRWKHU
(e) LWLVQRWFRQWUROOHGGLUHFWO\RULQGLUHFWO\LQDQ\PDQQHUZKDWHYHUE\DSHUVRQRUE\DJURXSRISHUVRQVWKDWGRQRW

GHDOZLWKHDFKRWKHUDWDUP¶VOHQJWK
(f) LWPD\QRWLQDWD[DWLRQ\HDUUHFHLYHJLIWVIURPDQ\RQHVRXUFHWKDWUHSUHVHQWPRUHWKDQ20RILWVWRWDOUHYHQXHV

LQFOXGLQJGRQDWLRQV IRUWKHWD[DWLRQ\HDURWKHUWKDQDJLIW
(i) PDGHE\ZD\RIEHTXHVW
(ii) PDGHZLWKLQ12 PRQWKVDIWHUWKHWLPHWKHRUJDQL]DWLRQLVILUVWUHJLVWHUHGRU
(iii) DSSURYHGRQDFDVHE\FDVHEDVLVE\WKH0LQLVWHUDQG
(g) QR SDUW RI LWV LQFRPH LV SD\DEOH WR RU RWKHUZLVH DYDLODEOH IRU WKH SHUVRQDO EHQHILW RI DQ\ SURSULHWRU PHPEHU
VKDUHKROGHUGLUHFWRUWUXVWHHVHWWORURUOLNHLQGLYLGXDO organisation journalistique admissible
(3) 6XEVHFWLRQ149.1 4.3 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Revocation of a qualified donee
(4.3) 7KH0LQLVWHUPD\LQWKHPDQQHUGHVFULEHGLQVHFWLRQ168, UHYRNHWKHUHJLVWUDWLRQRIDTXDOLILHGGRQHHUHIHUUHGWR

LQ SDUDJUDSK D  RU E1  RI WKH GHILQLWLRQ qualified donee LQ VXEVHFWLRQ 1  IRU DQ\ UHDVRQ GHVFULEHG LQ VXEVHFWLRQ
168 1 
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(4) 6HFWLRQ149.1 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 14 

Information returns
(14.1) (YHU\UHJLVWHUHGMRXUQDOLVPRUJDQL]DWLRQVKDOOZLWKLQVL[PRQWKVIURPWKHHQGRIHDFKWD[DWLRQ\HDURIWKHRUJD

QL]DWLRQZLWKRXWQRWLFHRUGHPDQGILOHZLWKWKH0LQLVWHUERWKDQLQIRUPDWLRQUHWXUQDQGDSXEOLFLQIRUPDWLRQUHWXUQIRU
WKH\HDULQSUHVFULEHGIRUPDQGFRQWDLQLQJSUHVFULEHGLQIRUPDWLRQLQFOXGLQJIRUHDFKGRQRUZKRVHWRWDOJLIWVWRWKHRU
JDQL]DWLRQLQWKH\HDUH[FHHG5,000, WKHQDPHRIWKHGRQRUDQGWKHWRWDODPRXQWGRQDWHG
(5) 3DUDJUDSKV149.1 15 D DQG E RIWKH$FWDUHUHSODFHGE\WKHIROORZLQJ
(a) WKH LQIRUPDWLRQ FRQWDLQHG LQ D SXEOLF LQIRUPDWLRQ UHWXUQ UHIHUUHG WR LQ VXEVHFWLRQ 149.1 14  RU 14.1  VKDOO EH
FRPPXQLFDWHGRURWKHUZLVHPDGHDYDLODEOHWRWKHSXEOLFE\WKH0LQLVWHULQVXFKPDQQHUDVWKH0LQLVWHUGHHPVDS
SURSULDWH
(b) WKH0LQLVWHUPD\PDNHDYDLODEOHWRWKHSXEOLFLQDQ\PDQQHUWKDWWKH0LQLVWHUFRQVLGHUVDSSURSULDWHLQUHVSHFW

RIHDFKUHJLVWHUHGRUSUHYLRXVO\UHJLVWHUHGFKDULW\&DQDGLDQDPDWHXUDWKOHWLFDVVRFLDWLRQUHJLVWHUHGMRXUQDOLVPRU
JDQL]DWLRQDQGTXDOLILHGGRQHHUHIHUUHGWRLQSDUDJUDSK D RIWKHGHILQLWLRQqualified doneeLQVXEVHFWLRQ 1 
(i) LWVQDPHDGGUHVVDQGGDWHRIUHJLVWUDWLRQ
(ii) LQWKHFDVHRIDUHJLVWHUHGRUSUHYLRXVO\UHJLVWHUHGFKDULW\&DQDGLDQDPDWHXUDWKOHWLFDVVRFLDWLRQRUUHJLVWHUHG
MRXUQDOLVPRUJDQL]DWLRQLWVUHJLVWUDWLRQQXPEHUDQG
(iii) WKHHIIHFWLYHGDWHRIDQ\UHYRFDWLRQDQQXOPHQWRUWHUPLQDWLRQRIUHJLVWUDWLRQDQG
(6) 6XEVHFWLRQ149.1 22 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Refusal to register
(22) 7KH0LQLVWHUPD\E\UHJLVWHUHGPDLOJLYHQRWLFHWRDSHUVRQWKDWWKHDSSOLFDWLRQRIWKHSHUVRQIRUUHJLVWUDWLRQDVD

UHJLVWHUHG FKDULW\ UHJLVWHUHG &DQDGLDQ DPDWHXU DWKOHWLF DVVRFLDWLRQ UHJLVWHUHG MRXUQDOLVP RUJDQL]DWLRQ RU TXDOLILHG
GRQHHUHIHUUHGWRLQVXESDUDJUDSK D L RU LLL RIWKHGHILQLWLRQqualified doneeLQVXEVHFWLRQ 1 LVUHIXVHG
(7) 6XEVHFWLRQV 1 WR 6 FRPHLQWRIRUFHRQ-DQXDU\1, 2020.
42 (1) 3DUDJUDSK168 1 F RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
(c) LQWKHFDVHRIDUHJLVWHUHGFKDULW\UHJLVWHUHG&DQDGLDQDPDWHXUDWKOHWLFDVVRFLDWLRQRUUHJLVWHUHGMRXUQDOLVPRUJD
QL]DWLRQIDLOVWRILOHDQLQIRUPDWLRQUHWXUQDVDQGZKHQUHTXLUHGXQGHUWKLV$FWRUDUHJXODWLRQ
(2) 3DUDJUDSK168 1 I RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
(f) LQWKHFDVHRIDUHJLVWHUHG&DQDGLDQDPDWHXUDWKOHWLFDVVRFLDWLRQRUUHJLVWHUHGMRXUQDOLVPRUJDQL]DWLRQDFFHSWVD
JLIWWKHJUDQWLQJRIZKLFKZDVH[SUHVVO\RULPSOLFLWO\FRQGLWLRQDORQWKHDVVRFLDWLRQRURUJDQL]DWLRQPDNLQJDJLIWWR
DQRWKHUSHUVRQFOXEVRFLHW\DVVRFLDWLRQRURUJDQL]DWLRQ
(3) 6XEVHFWLRQ168 2 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Revocation of registration
(2) ,IWKH0LQLVWHUJLYHVQRWLFHXQGHUVXEVHFWLRQ168 1 WRDUHJLVWHUHGFKDULW\WRDUHJLVWHUHG&DQDGLDQDPDWHXUDWKOHWLF

DVVRFLDWLRQRUWRDUHJLVWHUHGMRXUQDOLVPRUJDQL]DWLRQ
(a) LILWKDVDSSOLHGWRWKH0LQLVWHULQZULWLQJIRUWKHUHYRFDWLRQRILWVUHJLVWUDWLRQWKH0LQLVWHUVKDOOIRUWKZLWKDIWHU
WKHPDLOLQJRIWKHQRWLFHSXEOLVKDFRS\RIWKHQRWLFHLQWKH&DQDGD*D]HWWHDQGRQWKDWSXEOLFDWLRQRIDFRS\RIWKH
QRWLFHWKHUHJLVWUDWLRQLVUHYRNHGDQG
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(b) LQDQ\RWKHUFDVHWKH0LQLVWHUPD\DIWHUWKHH[SLUDWLRQRI30 GD\VIURPWKHGD\RIPDLOLQJRIWKHQRWLFHRUDIWHU

WKHH[SLUDWLRQRIVXFKH[WHQGHGSHULRGIURPWKHGD\RIPDLOLQJRIWKHQRWLFHDVWKH)HGHUDO&RXUWRI$SSHDORUDMXGJH
RIWKDW&RXUWRQDSSOLFDWLRQPDGHDWDQ\WLPHEHIRUHWKHGHWHUPLQDWLRQRIDQ\DSSHDOSXUVXDQWWRVXEVHFWLRQ172 3
IURPWKHJLYLQJRIWKHQRWLFHPD\IL[RUDOORZSXEOLVKDFRS\RIWKHQRWLFHLQWKH&DQDGD*D]HWWHDQGRQWKDWSXEOL
FDWLRQRIDFRS\RIWKHQRWLFHWKHUHJLVWUDWLRQLVUHYRNHG
(4) 3DUDJUDSK168 4 F RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
(c) LQWKHFDVHRIDSHUVRQGHVFULEHGLQDQ\RIVXESDUDJUDSKV D L WR Y DQGSDUDJUDSK E1 RIWKHGHILQLWLRQquali‐

fied doneeLQVXEVHFWLRQ149.1 1 WKDWLVRUZDVUHJLVWHUHGE\WKH0LQLVWHUDVDTXDOLILHGGRQHHRULVDQDSSOLFDQWIRU
VXFKUHJLVWUDWLRQLWREMHFWVWRDQRWLFHXQGHUDQ\RIVXEVHFWLRQV 1 DQG149.1 4.3 DQG 22 
(5) 6XEVHFWLRQV 1 WR 4 FRPHLQWRIRUFHRQ-DQXDU\1, 2020.
43 (1) 3DUDJUDSK172 3 D2 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

(a.2) FRQILUPVDSURSRVDORUGHFLVLRQLQUHVSHFWRIZKLFKDQRWLFHZDVLVVXHGXQGHUDQ\RIVXEVHFWLRQV149.1 4.3  22
DQG168 1 E\WKH0LQLVWHUWRDSHUVRQWKDWLVDSHUVRQGHVFULEHGLQDQ\RIVXESDUDJUDSKV D L WR Y DQGSDUDJUDSK
E1 RIWKHGHILQLWLRQqualified doneeLQVXEVHFWLRQ149.1 1 WKDWLVRUZDVUHJLVWHUHGE\WKH0LQLVWHUDVDTXDOLILHG
GRQHHRULVDQDSSOLFDQWIRUVXFKUHJLVWUDWLRQRUGRHVQRWFRQILUPRUYDFDWHWKDWSURSRVDORUGHFLVLRQZLWKLQ90 GD\V
DIWHUVHUYLFHRIDQRWLFHRIREMHFWLRQE\WKHSHUVRQXQGHUVXEVHFWLRQ168 4 LQUHVSHFWRIWKDWSURSRVDORUGHFLVLRQ
(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRQ-DQXDU\1, 2020.
44 (1) 6XEVHFWLRQ188.1 6 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Failure to file information returns
(6) (YHU\ UHJLVWHUHG FKDULW\ UHJLVWHUHG &DQDGLDQ DPDWHXU DWKOHWLF DVVRFLDWLRQ DQG UHJLVWHUHG MRXUQDOLVP RUJDQL]DWLRQ

WKDWIDLOVWRILOHDUHWXUQIRUDWD[DWLRQ\HDUDVDQGZKHQUHTXLUHGE\VXEVHFWLRQ149.1 14 RU 14.1 LVOLDEOHWRDSHQDOW\
HTXDOWR500.
(2) 6XEVHFWLRQ188.1 7 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Incorrect information
(7) ([FHSWZKHUHVXEVHFWLRQ 8 RU 9 DSSOLHVHYHU\UHJLVWHUHGFKDULW\UHJLVWHUHG&DQDGLDQDPDWHXUDWKOHWLFDVVRFLDWLRQ

DQGUHJLVWHUHGMRXUQDOLVPRUJDQL]DWLRQWKDWLVVXHVLQDWD[DWLRQ\HDUDUHFHLSWIRUDJLIWRWKHUZLVHWKDQLQDFFRUGDQFH
ZLWKWKLV$FWDQGWKHUHJXODWLRQVLVOLDEOHIRUWKHWD[DWLRQ\HDUWRDSHQDOW\HTXDOWR5RIWKHDPRXQWUHSRUWHGRQWKH
UHFHLSWDVUHSUHVHQWLQJWKHDPRXQWLQUHVSHFWRIZKLFKDWD[SD\HUPD\FODLPDGHGXFWLRQXQGHUVXEVHFWLRQ110.1 1 RUD
FUHGLWXQGHUVXEVHFWLRQ118.1 3 
(3) 6XEVHFWLRQ188.1 8 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Increased penalty for subsequent assessment
(8) ([FHSW ZKHUH VXEVHFWLRQ 9  DSSOLHV LI WKH 0LQLVWHU KDV OHVV WKDQ ILYH \HDUV EHIRUH D SDUWLFXODU WLPH DVVHVVHG D
SHQDOW\XQGHUVXEVHFWLRQ 7 RUWKLVVXEVHFWLRQIRUDWD[DWLRQ\HDURIDUHJLVWHUHGFKDULW\UHJLVWHUHG&DQDGLDQDPDWHXU
DWKOHWLFDVVRFLDWLRQRUUHJLVWHUHGMRXUQDOLVPRUJDQL]DWLRQDQGDIWHUWKDWDVVHVVPHQWDQGLQDVXEVHTXHQWWD[DWLRQ\HDULW
LVVXHV DW WKH SDUWLFXODU WLPH D UHFHLSW IRU D JLIW RWKHUZLVH WKDQ LQ DFFRUGDQFH ZLWK WKLV $FW DQG WKH UHJXODWLRQV LW LV
OLDEOHIRUWKHVXEVHTXHQWWD[DWLRQ\HDUWRDSHQDOW\HTXDOWR10RIWKHDPRXQWUHSRUWHGRQWKHUHFHLSWDVUHSUHVHQWLQJ
WKHDPRXQWLQUHVSHFWRIZKLFKDWD[SD\HUPD\FODLPDGHGXFWLRQXQGHUVXEVHFWLRQ110.1 1 RUDFUHGLWXQGHUVXEVHFWLRQ
118.1 3 
(4) 6XEVHFWLRQ188.1 9 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
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False information
(9) ,IDWDQ\WLPHDSHUVRQPDNHVRUIXUQLVKHVSDUWLFLSDWHVLQWKHPDNLQJRIRUFDXVHVDQRWKHUSHUVRQWRPDNHRUIXUQLVK
DVWDWHPHQWWKDWWKHSHUVRQNQRZVRUZRXOGUHDVRQDEO\EHH[SHFWHGWRNQRZEXWIRUFLUFXPVWDQFHVDPRXQWLQJWRFXOSD
EOHFRQGXFW ZLWKLQWKHPHDQLQJDVVLJQHGE\VXEVHFWLRQ163.2 1 LVDIDOVHVWDWHPHQW ZLWKLQWKHPHDQLQJDVVLJQHGE\
VXEVHFWLRQ163.2 1 RQDUHFHLSWLVVXHGE\RQEHKDOIRIRULQWKHQDPHRIDQRWKHUSHUVRQIRUWKHSXUSRVHVRIVXEVHFWLRQ
110.1 2  RU 118.1 2  WKH SHUVRQ RU ZKHUH WKH SHUVRQ LV DQ RIILFHU HPSOR\HH RIILFLDO RU DJHQW RI D UHJLVWHUHG FKDULW\
UHJLVWHUHG&DQDGLDQDPDWHXUDWKOHWLFDVVRFLDWLRQRUUHJLVWHUHGMRXUQDOLVPRUJDQL]DWLRQWKHFKDULW\DVVRFLDWLRQRURUJD
QL]DWLRQ LVOLDEOHIRUWKHLUWD[DWLRQ\HDUWKDWLQFOXGHVWKDWWLPHWRDSHQDOW\HTXDOWR125RIWKHDPRXQWUHSRUWHGRQWKH
UHFHLSWDVUHSUHVHQWLQJWKHDPRXQWLQUHVSHFWRIZKLFKDWD[SD\HUPD\FODLPDGHGXFWLRQXQGHUVXEVHFWLRQ110.1 1 RUD
FUHGLWXQGHUVXEVHFWLRQ118.1 3 
(5) 6XEVHFWLRQV 1 WR 4 FRPHLQWRIRUFHRQ-DQXDU\1, 2020.
45 (1) 7KHSRUWLRQRIVXEVHFWLRQ188.2 1 RIWKH$FWEHIRUHSDUDJUDSK D LVUHSODFHGE\WKHIROORZLQJ

Notice of suspension with assessment
188.2 (1) 7KH0LQLVWHUVKDOOZLWKDQDVVHVVPHQWUHIHUUHGWRLQWKLVVXEVHFWLRQJLYHQRWLFHE\UHJLVWHUHGPDLOWRDUHJLV

WHUHGFKDULW\UHJLVWHUHG&DQDGLDQDPDWHXUDWKOHWLFDVVRFLDWLRQRUUHJLVWHUHGMRXUQDOLVPRUJDQL]DWLRQWKDWLWVDXWKRULW\WR
LVVXHDQRIILFLDOUHFHLSWUHIHUUHGWRLQ3DUW;;;9RIWKH,QFRPH7D[5HJXODWLRQVLVVXVSHQGHGIRURQH\HDUIURPWKHGD\
WKDW LV VHYHQ GD\V DIWHU WKH GD\ RQ ZKLFK WKH QRWLFH LV PDLOHG LI WKH 0LQLVWHU KDV DVVHVVHG WKH FKDULW\ DVVRFLDWLRQ RU
RUJDQL]DWLRQIRUDWD[DWLRQ\HDUIRU
(2) 6XEVHFWLRQ188.2 2.1 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Suspension – failure to report
(2.1) ,IDUHJLVWHUHGFKDULW\DUHJLVWHUHG&DQDGLDQDPDWHXUDWKOHWLFDVVRFLDWLRQRUDUHJLVWHUHGMRXUQDOLVPRUJDQL]DWLRQ
IDLOVWRUHSRUWLQIRUPDWLRQWKDWLVUHTXLUHGWREHLQFOXGHGLQDUHWXUQILOHGXQGHUVXEVHFWLRQ149.1 14 RU 14.1 WKH0LQ
LVWHUPD\JLYHQRWLFHE\UHJLVWHUHGPDLOWRWKHFKDULW\DVVRFLDWLRQRURUJDQL]DWLRQWKDWLWVDXWKRULW\WRLVVXHDQRIILFLDO
UHFHLSWUHIHUUHGWRLQ3DUW;;;9RIWKH,QFRPH7D[5HJXODWLRQVLVVXVSHQGHGIURPWKHGD\WKDWLVVHYHQGD\VDIWHUWKH
GD\RQZKLFKWKHQRWLFHLVPDLOHGXQWLOVXFKWLPHDVWKH0LQLVWHUQRWLILHVWKHFKDULW\DVVRFLDWLRQRURUJDQL]DWLRQWKDWWKH
0LQLVWHUKDVUHFHLYHGWKHUHTXLUHGLQIRUPDWLRQLQSUHVFULEHGIRUP
(3) 6XEVHFWLRQV 1 DQG 2 FRPHLQWRIRUFHRQ-DQXDU\1, 2020.
46 (1) 7KHSRUWLRQRIVXEVHFWLRQ230 2 RIWKH$FWEHIRUHSDUDJUDSK D LVUHSODFHGE\WKHIROORZLQJ

Records and books
(2) (YHU\ TXDOLILHG GRQHH UHIHUUHG WR LQ SDUDJUDSKV D  WR F  RI WKH GHILQLWLRQ qualified donee LQ VXEVHFWLRQ 149.1 1

VKDOONHHSUHFRUGVDQGERRNVRIDFFRXQW²LQWKHFDVHRIDTXDOLILHGGRQHHUHIHUUHGWRLQDQ\RIVXESDUDJUDSKV D L DQG
LLL DQGSDUDJUDSKV E  E1 DQG F RIWKDWGHILQLWLRQDWDQDGGUHVVLQ&DQDGDUHFRUGHGZLWKWKH0LQLVWHURUGHVLJQDW
HGE\WKH0LQLVWHU²FRQWDLQLQJ
(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRQ-DQXDU\1, 2020.
47 (1) 7KHSRUWLRQRIVXEVHFWLRQ241 3.2 RIWKH$FWEHIRUHSDUDJUDSK D LVUHSODFHGE\WKHIROORZLQJ

Certain qualified donees
(3.2) $QRIILFLDOPD\SURYLGHWRDQ\SHUVRQWKHIROORZLQJWD[SD\HULQIRUPDWLRQUHODWLQJWRDQRWKHUSHUVRQ LQWKLVVXE
VHFWLRQ UHIHUUHG WR DV WKH ³UHJLVWUDQW´  WKDW ZDV DW DQ\ WLPH D UHJLVWHUHG FKDULW\ UHJLVWHUHG &DQDGLDQ DPDWHXU DWKOHWLF
DVVRFLDWLRQRUUHJLVWHUHGMRXUQDOLVPRUJDQL]DWLRQ
(2) 3DUDJUDSK241 3.2 I RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
(f) ILQDQFLDOVWDWHPHQWVUHTXLUHGWREHILOHGZLWKDQLQIRUPDWLRQUHWXUQUHIHUUHGWRLQVXEVHFWLRQ149.1 14 RU 14.1 

418

(3) 6XEVHFWLRQV 1 DQG 2 FRPHLQWRIRUFHRQ-DQXDU\1, 2020.
48 (1) 6XEVHFWLRQ248 1 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJLQDOSKDEHWLFDORUGHU

registered journalism organization PHDQVDqualifying journalism organization DVGHILQHGLQVXEVHFWLRQ149.1 1
WKDWKDVDSSOLHGWRWKH0LQLVWHULQSUHVFULEHGIRUPIRUUHJLVWUDWLRQWKDWKDVEHHQUHJLVWHUHGDQGZKRVHUHJLVWUDWLRQKDV
QRWEHHQUHYRNHG organisation journalistique enregistrée
(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRQ-DQXDU\1, 2020.
49 (1) 7KHSRUWLRQRIVXEVHFWLRQ253.1 2 RIWKH$FWEHIRUHSDUDJUDSK D LVUHSODFHGE\WKHIROORZLQJ

Investments in limited partnerships
(2) )RUWKHSXUSRVHVRIVHFWLRQ149.1 DQGVXEVHFWLRQV188.1 1 DQG 2 LIDUHJLVWHUHGFKDULW\DUHJLVWHUHG&DQDGLDQDPD

WHXU DWKOHWLF DVVRFLDWLRQ RU D UHJLVWHUHG MRXUQDOLVP RUJDQL]DWLRQ KROGV DQ LQWHUHVW DV D PHPEHU RI D SDUWQHUVKLS WKH
PHPEHUVKDOOQRWVROHO\EHFDXVHRILWVDFTXLVLWLRQDQGKROGLQJRIWKDWLQWHUHVWEHFRQVLGHUHGWRFDUU\RQDQ\EXVLQHVVRI
WKHSDUWQHUVKLSLI
(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRQ-DQXDU\1, 2020.
50 (1) 7KHGHILQLWLRQregistered organizationLQVHFWLRQ3500 RIWKH5HJXODWLRQVLVUHSODFHGE\WKHIROORZ

LQJ
registered organization PHDQV D UHJLVWHUHG FKDULW\ D UHJLVWHUHG &DQDGLDQ DPDWHXU DWKOHWLF DVVRFLDWLRQ UHJLVWHUHG
MRXUQDOLVPRUJDQL]DWLRQRUDUHJLVWHUHGQDWLRQDODUWVVHUYLFHRUJDQL]DWLRQ organisation enregistrée
(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRQ-DQXDU\1, 2020.
51 (1) 3DUDJUDSKV5800 1 G DQG H RIWKH5HJXODWLRQVDUHUHSODFHGE\WKHIROORZLQJ
(d) LQUHVSHFWRI
(i) DQ\UHFRUGRIWKHPLQXWHVRIPHHWLQJVRIWKHH[HFXWLYHRIDUHJLVWHUHGFKDULW\UHJLVWHUHG&DQDGLDQDPDWHXUDWK

OHWLFDVVRFLDWLRQRUUHJLVWHUHGMRXUQDOLVPRUJDQL]DWLRQ
(ii) DQ\ UHFRUG RI WKH PLQXWHV RI PHHWLQJV RI WKH PHPEHUV RI D UHJLVWHUHG FKDULW\ UHJLVWHUHG &DQDGLDQ DPDWHXU
DWKOHWLFDVVRFLDWLRQRUUHJLVWHUHGMRXUQDOLVPRUJDQL]DWLRQDQG
(iii) DOOGRFXPHQWVDQGE\ODZVJRYHUQLQJDUHJLVWHUHGFKDULW\UHJLVWHUHG&DQDGLDQDPDWHXUDWKOHWLFDVVRFLDWLRQRU
UHJLVWHUHGMRXUQDOLVPRUJDQL]DWLRQ

WKHSHULRGHQGLQJRQWKHGD\WKDWLVWZR\HDUVDIWHUWKHGDWHRQZKLFKWKHUHJLVWUDWLRQRIWKHUHJLVWHUHGFKDULW\WKH
UHJLVWHUHG&DQDGLDQDPDWHXUDWKOHWLFDVVRFLDWLRQRUWKHUHJLVWHUHGMRXUQDOLVPRUJDQL]DWLRQXQGHUWKH$FWLVUHYRNHG
(e) LQUHVSHFWRIDOOUHFRUGVDQGERRNVRIDFFRXQWWKDWDUHQRWGHVFULEHGLQSDUDJUDSK G DQGWKDWUHODWHWRDUHJLV
WHUHGFKDULW\UHJLVWHUHG&DQDGLDQDPDWHXUDWKOHWLFDVVRFLDWLRQRUUHJLVWHUHGMRXUQDOLVPRUJDQL]DWLRQZKRVHUHJLVWUD
WLRQXQGHUWKH$FWLVUHYRNHGDQGLQUHVSHFWRIWKHYRXFKHUVDQGDFFRXQWVQHFHVVDU\WRYHULI\WKHLQIRUPDWLRQLQVXFK
UHFRUGVDQGERRNVRIDFFRXQWWKHSHULRGHQGLQJRQWKHGD\WKDWLVWZR\HDUVDIWHUWKHGDWHRQZKLFKWKHUHJLVWUDWLRQRI
WKHUHJLVWHUHGFKDULW\WKHUHJLVWHUHG&DQDGLDQDPDWHXUDWKOHWLFDVVRFLDWLRQRUWKHUHJLVWHUHGMRXUQDOLVPRUJDQL]DWLRQ
XQGHUWKH$FWLVUHYRNHG
(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRQ-DQXDU\1, 2020.

Refundable Labour Tax Credit
52 (1) 6XEVHFWLRQ87 2 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUSDUDJUDSK M95 
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Journalism organizations
(j.96) IRUWKHSXUSRVHVRIVHFWLRQ125.6, WKHQHZFRUSRUDWLRQLVGHHPHGWREHWKHVDPHFRUSRUDWLRQDVDQGDFRQWLQXD

WLRQRIHDFKSUHGHFHVVRUFRUSRUDWLRQ
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ-DQXDU\1, 2019.
53 (1) 7KH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVHFWLRQ125.5

Definitions
125.6 (1) 7KHIROORZLQJGHILQLWLRQVDSSO\LQWKLVVHFWLRQ

assistancePHDQVDQDPRXQWRWKHUWKDQDQDPRXQWGHHPHGXQGHUVXEVHFWLRQ 2 WRKDYHEHHQSDLGWKDWZRXOGEHLQ
FOXGHGXQGHUSDUDJUDSK12 1 [ LQFRPSXWLQJWKHLQFRPHRIDWD[SD\HUIRUDQ\WD[DWLRQ\HDULIWKDWSDUDJUDSKZHUHUHDG
ZLWKRXWUHIHUHQFHWR
(a) VXESDUDJUDSKV12 1 [ Y WR YLLL LIWKHDPRXQWZHUHUHFHLYHG
(i) IURPDSHUVRQRUSDUWQHUVKLSGHVFULEHGLQVXESDUDJUDSK12 1 [ LL RU
(ii) LQFLUFXPVWDQFHVZKHUHFODXVH12 1 [ L & DSSOLHVDQG
(b) VXESDUDJUDSKV12 1 [ Y WR YLL LQDQ\RWKHUFDVH montant d’aide

eligible newsroom employeeLQUHVSHFWRIDTXDOLILHG&DQDGLDQMRXUQDOLVPRUJDQL]DWLRQLQDWD[DWLRQ\HDUPHDQVDQ
LQGLYLGXDOZKR
(a) LVHPSOR\HGE\WKHRUJDQL]DWLRQLQWKHWD[DWLRQ\HDU
(b) ZRUNVRQDYHUDJHDPLQLPXPRI26 KRXUVSHUZHHNWKURXJKRXWWKHSRUWLRQRIWKHWD[DWLRQ\HDULQZKLFKWKHLQGL
YLGXDOLVHPSOR\HGE\WKHRUJDQL]DWLRQ
(c) DW DQ\ WLPH LQ WKH WD[DWLRQ \HDU KDV EHHQ RU LV UHDVRQDEO\ H[SHFWHG WR EH HPSOR\HG E\ WKH RUJDQL]DWLRQ IRU D

PLQLPXPSHULRGRI40 FRQVHFXWLYHZHHNVWKDWLQFOXGHVWKDWWLPH
(d) VSHQGVDWOHDVW75RIWKHLUWLPHHQJDJHGLQWKHSURGXFWLRQRIQHZVFRQWHQWLQFOXGLQJE\UHVHDUFKLQJFROOHFWLQJ
LQIRUPDWLRQYHULI\LQJIDFWVSKRWRJUDSKLQJZULWLQJHGLWLQJGHVLJQLQJDQGRWKHUZLVHSUHSDULQJFRQWHQWDQG
(e) PHHWVDQ\SUHVFULEHGFRQGLWLRQV employé de salle de presse admissible

qualifying journalism organizationDWDQ\WLPHPHDQVDTXDOLILHG&DQDGLDQMRXUQDOLVPRUJDQL]DWLRQWKDWPHHWVWKH
IROORZLQJFRQGLWLRQV
(a) LWLVSULPDULO\HQJDJHGLQWKHSURGXFWLRQRIRULJLQDOZULWWHQQHZVFRQWHQW
(b) LWGRHVQRWFDUU\RQDbroadcasting undertakingDVGHILQHGLQVXEVHFWLRQ2 1 RIWKH%URDGFDVWLQJ$FW
(c) LWGRHVQRWLQWKHWD[DWLRQ\HDULQZKLFKWKHWLPHRFFXUVUHFHLYHDQDPRXQWIURPWKH$LGWR3XEOLVKHUVFRPSR
QHQWRIWKH&DQDGD3HULRGLFDO)XQGDQG
(d) LILWLVDFRUSRUDWLRQKDYLQJVKDUHFDSLWDOLWPHHWVWKHFRQGLWLRQVLQVXESDUDJUDSK H LLL RIWKHGHILQLWLRQCanadi‐
an newspaperLQVXEVHFWLRQ19 5  organisation journalistique admissible

qualifying labour expenditureRIDWD[SD\HUIRUDWD[DWLRQ\HDULQUHVSHFWRIDQHOLJLEOHQHZVURRPHPSOR\HHPHDQV
WKHOHVVHURI
(a) WKHDPRXQWGHWHUPLQHGE\WKHIRUPXOD
$55,000 × A/365
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ZKHUH
A LVWKHOHVVHURI365 DQGWKHQXPEHURIGD\VLQWKHWD[DWLRQ\HDUDQG
(b) WKHDPRXQWWKDWLVWKHVDODU\RUZDJHVSD\DEOHE\WKHWD[SD\HUWRWKHHOLJLEOHQHZVURRPHPSOR\HHLQUHVSHFWRIWKH
SRUWLRQRIWKHWD[DWLRQ\HDUWKURXJKRXWZKLFKWKHWD[SD\HULVDTXDOLILHG&DQDGLDQMRXUQDOLVPRUJDQL]DWLRQ dépense
de main-d’œuvre admissible

Tax credit
(2)  $WD[SD\HUWKDWLVDTXDOLI\LQJMRXUQDOLVPRUJDQL]DWLRQDWDQ\WLPHLQDWD[DWLRQ\HDUDQGWKDWILOHVDSUHVFULEHGIRUP
FRQWDLQLQJSUHVFULEHGLQIRUPDWLRQZLWKLWVUHWXUQRILQFRPHIRUWKH\HDULVGHHPHGWRKDYHRQLWVEDODQFHGXHGD\IRU
WKH\HDUSDLGRQDFFRXQWRILWVWD[SD\DEOHXQGHUWKLV3DUWIRUWKH\HDUDQDPRXQWGHWHUPLQHGE\WKHIRUPXOD
0.25 × (A − B)

ZKHUH
A LVWKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVDTXDOLI\LQJODERXUH[SHQGLWXUHRIWKHTXDOLILHG&DQDGLDQMRXUQDOLVPRUJD

QL]DWLRQIRUWKH\HDULQUHVSHFWRIDQHOLJLEOHQHZVURRPHPSOR\HHDQG
B LVWKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVDQDPRXQWRIDVVLVWDQFHWKDWWKHWD[SD\HUKDVUHFHLYHGLVHQWLWOHGWRUH

FHLYHRUFDQUHDVRQDEO\EHH[SHFWHGWRUHFHLYHLQUHVSHFWRIWKH\HDUWKDWKDVQRWEHHQUHSDLGEHIRUHWKHHQGRIWKH
\HDUSXUVXDQWWRDOHJDOREOLJDWLRQWRGRVR DQGWKDWGRHVQRWUHGXFHWKHDPRXQWGHWHUPLQHGIRU$ 
When assistance received
(3) )RU WKH SXUSRVHV RI WKLV $FW RWKHU WKDQ WKLV VHFWLRQ DQG IRU JUHDWHU FHUWDLQW\ WKH DPRXQW WKDW D FRUSRUDWLRQ LV
GHHPHGXQGHUVXEVHFWLRQ 2 WRKDYHSDLGIRUDWD[DWLRQ\HDULVDVVLVWDQFHUHFHLYHGE\WKHFRUSRUDWLRQIURPDJRYHUQ
PHQWLPPHGLDWHO\EHIRUHWKHHQGRIWKH\HDU
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ-DQXDU\1, 2019. )RUJUHDWHUFHUWDLQW\LWGRHVQRW
DSSO\LQUHVSHFWRIVDODU\RUZDJHVWKDWDUHLQUHVSHFWRIDSHULRGEHIRUH-DQXDU\1, 2019.
54 (1) 3DUDJUDSK152 1 E RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
(b)  WKH DPRXQW RI WD[ LI DQ\ GHHPHG E\ VXEVHFWLRQ 120 2  RU 2.2  122.5 3  122.51 2  122.7 2  RU 3  122.8 4 

122.9 2 122.91 1 125.4 3 125.5 3 125.6 2 127.1 1 127.41 3 RU210.2 3 RU 4 WREHSDLGRQDFFRXQWRIWKHWD[
SD\HU¶VWD[SD\DEOHXQGHUWKLV3DUWIRUWKH\HDU

(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ-DQXDU\1, 2019.
55 (1) 3DUDJUDSK157 3 H RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
(e)  112 RI WKH WRWDO RI WKH DPRXQWV HDFK RI ZKLFK LV GHHPHG E\ VXEVHFWLRQ 125.4 3  125.5 3  125.6 2  127.1 1  RU
127.41 3 WRKDYHEHHQSDLGRQDFFRXQWRIWKHFRUSRUDWLRQ¶VWD[SD\DEOHXQGHUWKLV3DUWIRUWKH\HDU
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ-DQXDU\1, 2019.
56 (1) 3DUDJUDSK157 3.1 F RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
(c) 14 RI WKH WRWDO RI WKH DPRXQWV HDFK RI ZKLFK LV GHHPHG E\ VXEVHFWLRQ 125.4 3  125.5 3  125.6 2  127.1 1  RU
127.41 3 WRKDYHEHHQSDLGRQDFFRXQWRIWKHFRUSRUDWLRQ¶VWD[SD\DEOHXQGHUWKLV3DUWIRUWKHWD[DWLRQ\HDU
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ-DQXDU\1, 2019.
57 (1) 6XEVHFWLRQ 163 2  RI WKH $FW LV DPHQGHG E\ VWULNLQJ RXW ³DQG´ DW WKH HQG RI SDUDJUDSK I  E\
DGGLQJ³DQG´DWWKHHQGRISDUDJUDSK J DQGE\DGGLQJWKHIROORZLQJDIWHUSDUDJUDSK J 
(h)  WKHDPRXQWLIDQ\E\ZKLFK
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(i) WKHDPRXQWWKDWZRXOGEHGHHPHGE\VXEVHFWLRQ 125.6 2 WRKDYHEHHQSDLGIRUWKH\HDUE\WKHSHUVRQLIWKDW
DPRXQWZHUHFDOFXODWHGE\UHIHUHQFHWRWKHLQIRUPDWLRQSURYLGHGLQWKHUHWXUQILOHGIRUWKH\HDUSXUVXDQWWRWKDW
VXEVHFWLRQ

H[FHHGV
(ii) WKHDPRXQWWKDWLVGHHPHGE\WKDWVXEVHFWLRQWREHSDLGIRUWKH\HDUE\WKHSHUVRQ
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ-DQXDU\1, 2019.
58 (1) 6XESDUDJUDSK164 1 D LL RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
(ii) EHIRUHVHQGLQJWKHQRWLFHRIDVVHVVPHQWIRUWKH\HDUZKHUHWKHWD[SD\HULVDTXDOLILHGFRUSRUDWLRQ DVGHILQHG
LQVXEVHFWLRQ125.4 1 DQHOLJLEOHSURGXFWLRQFRUSRUDWLRQ DVGHILQHGLQVXEVHFWLRQ125.5 1 RUDTXDOLILHG&DQDGL
DQMRXUQDOLVPRUJDQL]DWLRQDQGDQDPRXQWLVGHHPHGXQGHUVXEVHFWLRQ125.4 3 125.5 3 RU125.6 2 WRKDYHEHHQ
SDLG RQ DFFRXQW RI LWV WD[ SD\DEOH XQGHU WKLV 3DUW IRU WKH \HDU UHIXQG DOO RU SDUW RI DQ\ DPRXQW FODLPHG LQ WKH
UHWXUQDVDQRYHUSD\PHQWIRUWKH\HDUQRWH[FHHGLQJWKHWRWDORIWKRVHDPRXQWVVRGHHPHGWRKDYHEHHQSDLGDQG
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ-DQXDU\1, 2019.
59 (1) 3DUDJUDSK241 4 G RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXESDUDJUDSK [YL 
(xvi.1) WRDSHUVRQHPSOR\HGRUHQJDJHGLQWKHVHUYLFHRIDQRIILFHRUDJHQF\RIWKH*RYHUQPHQWRI&DQDGDRURID

SURYLQFHZKRVHPDQGDWHLQFOXGHVWKHSURYLVLRQRIDVVLVWDQFH DVGHILQHGLQVXEVHFWLRQ125.6 1 LQUHVSHFWRITXDO
LILHG &DQDGLDQ MRXUQDOLVP RUJDQL]DWLRQV VROHO\ IRU WKH SXUSRVHRIWKHDGPLQLVWUDWLRQRUHQIRUFHPHQWRIWKHSUR
JUDPXQGHUZKLFKWKHDVVLVWDQFHLVRIIHUHG

(xvi.2) WR D ERG\ UHIHUUHG WR LQ SDUDJUDSK E  RI WKH GHILQLWLRQ qualified Canadian journalism organization LQ
VXEVHFWLRQ248 1 VROHO\IRUWKHSXUSRVHRIGHWHUPLQLQJHOLJLELOLW\IRUGHVLJQDWLRQXQGHUWKDWSDUDJUDSK
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ-DQXDU\1, 2019.
60 (1) 6XEVHFWLRQ248 1 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJLQDOSKDEHWLFDORUGHU

qualified Canadian journalism organizationDWDQ\WLPHPHDQVDFRUSRUDWLRQSDUWQHUVKLSRUWUXVWWKDW
(a) PHHWVWKHIROORZLQJFRQGLWLRQV
(i)  LQWKHFDVHRIDFRUSRUDWLRQ
(A) LWLVLQFRUSRUDWHGXQGHUWKHODZVRI&DQDGDRUDSURYLQFH
(B) WKHFKDLUSHUVRQRURWKHUSUHVLGLQJRIILFHUDQGDWOHDVW34 RIWKHGLUHFWRUVRURWKHUVLPLODURIILFHUVDUHFLWL

]HQVRI&DQDGDDQG
(C) LWLVUHVLGHQWLQ&DQDGD
(ii) LQWKHFDVHRIDSDUWQHUVKLS
(A) LWLVIRUPHGXQGHUWKHODZVRIDSURYLQFHDQG
(B) LQGLYLGXDOVZKRDUHFLWL]HQVRI&DQDGDRUSHUVRQVRUSDUWQHUVKLSVGHVFULEHGLQDQ\RIVXESDUDJUDSKV L WR

LLL KROGLQWHUHVWVLQWKHSDUWQHUVKLS
(I) UHSUHVHQWLQJLQYDOXHDWOHDVW75RIWKHWRWDOYDOXHRIWKHSDUWQHUVKLSSURSHUW\DQG
(II) WKDWUHVXOWLQDWOHDVW75RIHDFKLQFRPHRUORVVRIWKHSDUWQHUVKLSIURPDQ\VRXUFHEHLQJLQFOXGHGLQWKH

GHWHUPLQDWLRQRIWKHLULQFRPHV
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(iii) LQWKHFDVHRIDWUXVW
(A) LWLVIRUPHGXQGHUWKHODZVRIDSURYLQFH
(B) LWLVUHVLGHQWLQ&DQDGDDQG
(C) LILQWHUHVWVDVDEHQHILFLDU\XQGHUWKHWUXVWDUHKHOGE\RQHRUPRUHSHUVRQVRUSDUWQHUVKLSVDWOHDVW75RI

WKHIDLUPDUNHWYDOXHRIDOOLQWHUHVWVDVDEHQHILFLDU\XQGHUWKHWUXVWDUHKHOGE\
(I) LQGLYLGXDOVZKRDUHFLWL]HQVRI&DQDGDRU
(II) SHUVRQVRUSDUWQHUVKLSVGHVFULEHGLQDQ\RIVXESDUDJUDSKV L WR LLL 
(iv) LWRSHUDWHVLQ&DQDGDLQFOXGLQJWKDWLWVFRQWHQWLVHGLWHGGHVLJQHGDQGH[FHSWLQWKHFDVHRIGLJLWDOFRQWHQW
SXEOLVKHGLQ&DQDGD
(v) LWLVSULPDULO\HQJDJHGLQWKHSURGXFWLRQRIRULJLQDOQHZVFRQWHQWZKLFK
(A) PXVWEHSULPDULO\IRFXVHGRQPDWWHUVRIJHQHUDOLQWHUHVWDQGUHSRUWVRIFXUUHQWHYHQWVLQFOXGLQJFRYHUDJH
RIGHPRFUDWLFLQVWLWXWLRQVDQGSURFHVVHVDQG
(B) PXVWQRWEHSULPDULO\IRFXVHGRQDSDUWLFXODUWRSLFVXFKDVLQGXVWU\VSHFLILFQHZVVSRUWVUHFUHDWLRQDUWV

OLIHVW\OHRUHQWHUWDLQPHQW
(vi) LWUHJXODUO\HPSOR\VWZRRUPRUHMRXUQDOLVWVZKRGHDODWDUP¶VOHQJWKZLWKWKHRUJDQL]DWLRQLQWKHSURGXFWLRQ

RILWVFRQWHQW
(vii) LWLVQRWVLJQLILFDQWO\HQJDJHGLQWKHSURGXFWLRQRIFRQWHQW
(A) WRSURPRWHWKHLQWHUHVWVRUUHSRUWRQWKHDFWLYLWLHVRIDQRUJDQL]DWLRQDQDVVRFLDWLRQRULWVPHPEHUV
(B) IRUDJRYHUQPHQW&URZQFRUSRUDWLRQRUJRYHUQPHQWDJHQF\RU
(C) WRSURPRWHJRRGVRUVHUYLFHVDQG
(viii) LWLVQRWD&URZQFRUSRUDWLRQPXQLFLSDOFRUSRUDWLRQRUJRYHUQPHQWDJHQF\DQG
(b) LVGHVLJQDWHGDWWKDWWLPHE\DERG\SUHVFULEHGIRUWKHSXUSRVHRIWKLVGHILQLWLRQ organisation journalistique

canadienne qualifiée
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ-DQXDU\1, 2019.

Personal Income Tax Credit for Digital Subscriptions
61 (1) 7KH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVHFWLRQ118.01

Definitions
118.02 (1) 7KHIROORZLQJGHILQLWLRQVDSSO\LQWKLVVHFWLRQ

digital news subscription RI DQ LQGLYLGXDO ZLWK D TXDOLILHG &DQDGLDQ MRXUQDOLVP RUJDQL]DWLRQ PHDQV DQ DJUHHPHQW
HQWHUHGLQWREHWZHHQWKHLQGLYLGXDODQGWKHTXDOLILHG&DQDGLDQMRXUQDOLVPRUJDQL]DWLRQLI
(a) WKHDJUHHPHQWHQWLWOHVDQLQGLYLGXDOWRDFFHVVFRQWHQWRIWKHTXDOLILHG&DQDGLDQMRXUQDOLVPRUJDQL]DWLRQLQGLJLWDO

IRUPDQG
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(b) WKH TXDOLILHG &DQDGLDQ MRXUQDOLVP RUJDQL]DWLRQ LV SULPDULO\ HQJDJHG LQ WKH SURGXFWLRQ RI RULJLQDO ZULWWHQ QHZV

FRQWHQW DQG LV QRW HQJDJHG LQ D broadcasting undertaking DV GHILQHG LQ VXEVHFWLRQ 2 1  RI WKH %URDGFDVWLQJ $FW
abonnement aux nouvelles numériques

qualifying subscription expenseIRUDWD[DWLRQ\HDUPHDQVWKHDPRXQWSDLGLQWKH\HDUIRUDGLJLWDOQHZVVXEVFULSWLRQ
RIDQLQGLYLGXDOZLWKDTXDOLILHG&DQDGLDQMRXUQDOLVPRUJDQL]DWLRQDQGIRUWKLVSXUSRVHLIWKHGLJLWDOQHZVVXEVFULSWLRQ
SURYLGHVDFFHVVWRFRQWHQWLQQRQGLJLWDOIRUPRUFRQWHQWRWKHUWKDQFRQWHQWRITXDOLILHG&DQDGLDQMRXUQDOLVPRUJDQL]D
WLRQVWKHDPRXQWFRQVLGHUHGWREHSDLGIRUWKHGLJLWDOQHZVVXEVFULSWLRQVKDOOQRWH[FHHG
(a) WKHFRVWRIDFRPSDUDEOHGLJLWDOQHZVVXEVFULSWLRQZLWKWKHTXDOLILHG&DQDGLDQMRXUQDOLVPRUJDQL]DWLRQWKDWVROHO\
SURYLGHVDFFHVVWRFRQWHQWRITXDOLILHG&DQDGLDQMRXUQDOLVPRUJDQL]DWLRQVLQGLJLWDOIRUPDQG
(b) LI WKHUH LV QR VXFK FRPSDUDEOH GLJLWDO QHZV VXEVFULSWLRQ 12 RI WKH DPRXQW DFWXDOO\ SDLG dépense pour
abonnement admissible

Digital news subscription tax credit
(2) )RUWKHSXUSRVHRIFRPSXWLQJWKHWD[SD\DEOHXQGHUWKLV3DUWE\DQLQGLYLGXDOIRUDWD[DWLRQ\HDUWKDWLVEHIRUH2025,
WKHUHPD\EHGHGXFWHGWKHDPRXQWGHWHUPLQHGE\WKHIRUPXOD
A×B

ZKHUH
A LVWKHDSSURSULDWHSHUFHQWDJHIRUWKH\HDUDQG
B LVWKHOHVVHURI
(a) 500, DQG
(b) WKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVDTXDOLI\LQJVXEVFULSWLRQH[SHQVHRIWKHLQGLYLGXDOIRUWKH\HDU

Apportionment of credit
(3)  ,IPRUHWKDQRQHLQGLYLGXDOLVHQWLWOHGWRDGHGXFWLRQXQGHUWKLVVHFWLRQIRUDWD[DWLRQ\HDULQUHVSHFWRIDTXDOLI\LQJ

VXEVFULSWLRQH[SHQVHWKHWRWDORIDOODPRXQWVVRGHGXFWLEOHVKDOOQRWH[FHHGWKHPD[LPXPDPRXQWWKDWZRXOGEHVRGH
GXFWLEOHIRUWKH\HDUE\DQ\RQHRIWKRVHLQGLYLGXDOVLQUHVSHFWRIWKHTXDOLI\LQJVXEVFULSWLRQH[SHQVHLIWKDWLQGLYLGXDO
ZHUHWKHRQO\LQGLYLGXDOHQWLWOHGWRGHGXFWDQDPRXQWIRUWKH\HDUXQGHUWKLVVHFWLRQDQGLIWKHLQGLYLGXDOVFDQQRWDJUHH
DVWRZKDWSRUWLRQRIWKHDPRXQWHDFKFDQVRGHGXFWWKH0LQLVWHUPD\IL[WKHSRUWLRQV
(2) 6XEVHFWLRQ 1 DSSOLHVWRWKH2020 DQGVXEVHTXHQWWD[DWLRQ\HDUV
62 (1) 6HFWLRQ118.92 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Ordering of credits
118.92 ,QFRPSXWLQJDQLQGLYLGXDO¶VWD[SD\DEOHXQGHUWKLV3DUWWKHIROORZLQJSURYLVLRQVVKDOOEHDSSOLHGLQWKHIROORZ

LQJ RUGHU VXEVHFWLRQV 118 1  DQG 2  VHFWLRQ 118.7, VXEVHFWLRQV 118 3  DQG 10  DQG VHFWLRQV 118.01, 118.02, 118.04,
118.041, 118.05, 118.06, 118.07, 118.3, 118.61, 118.5, 118.9, 118.8, 118.2, 118.1, 118.62 DQG121.
(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRQ-DQXDU\1, 2020.
63 6HFWLRQ241 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 3.3 

Information may be communicated
(3.4) 7KH0LQLVWHUPD\FRPPXQLFDWHRURWKHUZLVHPDNHDYDLODEOHWRWKHSXEOLFLQDQ\PDQQHUWKDWWKH0LQLVWHUFRQVLG
HUVDSSURSULDWHWKHIROORZLQJWD[SD\HULQIRUPDWLRQ
(a) WKHQDPHVRIHDFKRUJDQL]DWLRQZLWKUHVSHFWWRZKLFKDQLQGLYLGXDOFDQEHHQWLWOHGWRDGHGXFWLRQXQGHUVXEVHF

WLRQ118.02 2 DQG
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(b) WKHVWDUWDQGLIDSSOLFDEOHHQGRIWKHSHULRGLQZKLFKSDUDJUDSK D DSSOLHVLQUHVSHFWRIDQ\SDUWLFXODURUJDQL]D

WLRQ

Business Investment in Zero-Emission Vehicles
64 (1) 6XEVHFWLRQ 13 7  RI WKH $FW LV DPHQGHG E\ VWULNLQJ RXW ³DQG´ DW WKH HQG RI SDUDJUDSK J  E\

DGGLQJ³DQG´DWWKHHQGRISDUDJUDSK K DQGE\DGGLQJWKHIROORZLQJDIWHUSDUDJUDSK K 
(i) LIWKHFRVWWRDWD[SD\HURID]HURHPLVVLRQSDVVHQJHUYHKLFOHH[FHHGVWKHSUHVFULEHGDPRXQW
(i) WKHFDSLWDOFRVWWRWKHWD[SD\HURIWKHYHKLFOHLVGHHPHGWREHHTXDOWRWKHSUHVFULEHGDPRXQWDQG
(ii) IRUWKHSXUSRVHVRISDUDJUDSK D RIWKHGHVFULSWLRQRI)LQWKHGHILQLWLRQundepreciated capital costLQVXE

VHFWLRQ 21 WKHSURFHHGVRIGLVSRVLWLRQRIWKHYHKLFOHDUHGHHPHGWREHWKHDPRXQWGHWHUPLQHGE\WKHIRUPXOD
A × B/C

ZKHUH
A LVWKHDPRXQWWKDWZRXOGLQWKHDEVHQFHRIWKLVVXESDUDJUDSKEHWKHSURFHHGVRIGLVSRVLWLRQRIWKHYHKLFOH
B LV
(a) LIWKHYHKLFOHLVGLVSRVHGRIWRDSHUVRQRUSDUWQHUVKLSZLWKZKLFKWKHWD[SD\HUGHDOVDWDUP¶VOHQJWKWKH
FDSLWDOFRVWWRWKHWD[SD\HURIWKHYHKLFOHDQG
(b) LQDQ\RWKHUFDVHWKHFRVWWRWKHWD[SD\HURIWKHYHKLFOHDQG
C LVWKHFRVWWRWKHWD[SD\HURIWKHYHKLFOH
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\
65 (1) 7KHSRUWLRQRIVXEVHFWLRQ20 4 RIWKH$FWEHIRUHSDUDJUDSK D LVUHSODFHGE\WKHIROORZLQJ

Bad debts — dispositions of depreciable property
(4) ,IDQDPRXQWWKDWLVRZLQJWRDWD[SD\HUDVRURQDFFRXQWRIWKHSURFHHGVRIGLVSRVLWLRQRIGHSUHFLDEOHSURSHUW\ RWK

HUWKDQDWLPEHUUHVRXUFHSURSHUW\DSDVVHQJHUYHKLFOHWRZKLFKSDUDJUDSK13 7 J DSSOLHVRUD]HURHPLVVLRQSDVVHQJHU
YHKLFOHWRZKLFKSDUDJUDSK13 7 L DSSOLHV RIWKHWD[SD\HURIDSUHVFULEHGFODVVLVHVWDEOLVKHGE\WKHWD[SD\HUWRKDYH
EHFRPHDEDGGHEWLQDWD[DWLRQ\HDUWKHUHPD\EHGHGXFWHGLQFRPSXWLQJWKHWD[SD\HU¶VLQFRPHIRUWKH\HDUWKHOHVVHU
RI
(2) 6HFWLRQ20 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 4.1 

Bad debts — zero-emission passenger vehicles
(4.11) ,IDQDPRXQWWKDWLVRZLQJWRDWD[SD\HUDVRURQDFFRXQWRIWKHSURFHHGVRIGLVSRVLWLRQRID]HURHPLVVLRQSDV

VHQJHUYHKLFOHRIWKHWD[SD\HUWRZKLFKSDUDJUDSK13 7 L DSSOLHVLVHVWDEOLVKHGE\WKHWD[SD\HUWRKDYHEHFRPHDEDG
GHEWLQDWD[DWLRQ\HDUWKHUHPD\EHGHGXFWHGLQFRPSXWLQJWKHWD[SD\HU¶VLQFRPHIRUWKH\HDUWKHOHVVHURI
(a) WKHDPRXQWWKDWZRXOGEHGHWHUPLQHGE\WKHIRUPXODLQVXESDUDJUDSK13 7 L LL LQUHVSHFWRIWKHGLVSRVLWLRQLI
WKHDPRXQWGHWHUPLQHGIRU$LQWKHIRUPXODZHUHWKHDPRXQWRZLQJWRWKHWD[SD\HUDQG
(b) WKHDPRXQWGHWHUPLQHGE\WKHIRUPXOD
A–B

ZKHUH
A LVWKHFDSLWDOFRVWWRWKHWD[SD\HURIWKHYHKLFOHDQG
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B LVWKHDPRXQWWKDWZRXOGEHGHWHUPLQHGE\WKHIRUPXODLQVXESDUDJUDSK13 7 L LL LQUHVSHFWRIWKHGLVSRVLWLRQLI

WKHDPRXQWGHWHUPLQHGIRU$LQWKHIRUPXODZHUHWKHWRWDODPRXQWLIDQ\UHDOL]HGE\WKHWD[SD\HURQDFFRXQWRI
WKHSURFHHGVRIGLVSRVLWLRQ
(3) 6XEVHFWLRQV 1 DQG 2 DUHGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\
66 (1) 7KHSRUWLRQRIVHFWLRQ67.2 RIWKH$FWEHIRUHWKHIRUPXODLVUHSODFHGE\WKHIROORZLQJ

Interest on money borrowed for certain vehicles
67.2 )RUWKHSXUSRVHVRIWKLV$FWLIDQDPRXQWLVSDLGRUSD\DEOHIRUDSHULRGE\DSHUVRQLQUHVSHFWRILQWHUHVWRQERU
URZHGPRQH\XVHGWRDFTXLUHDSDVVHQJHUYHKLFOHRU]HURHPLVVLRQSDVVHQJHUYHKLFOHRURQDQDPRXQWSDLGRUSD\DEOH
IRUWKHDFTXLVLWLRQRIVXFKDYHKLFOHWKHQLQFRPSXWLQJWKHSHUVRQ¶VLQFRPHIRUDWD[DWLRQ\HDUWKHDPRXQWRILQWHUHVWVR
SDLGRUSD\DEOHLVGHHPHGWREHWKHOHVVHURIWKHDFWXDODPRXQWSDLGRUSD\DEOHDQGWKHDPRXQWGHWHUPLQHGE\WKHIRU
PXOD
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\
67 (1) 7KH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVHFWLRQ67.4

More than one owner
67.41 ,IDSHUVRQRZQVD]HURHPLVVLRQSDVVHQJHUYHKLFOHMRLQWO\ZLWKRQHRUPRUHRWKHUSHUVRQVDQ\UHIHUHQFHLQSDUD
JUDSK13 7 L WRWKHSUHVFULEHGDPRXQWDQGLQVHFWLRQ67.2 WRWKHDPRXQWRI250 RUVXFKRWKHUDPRXQWDVPD\EHSUH
VFULEHGLVWREHUHDGDVDUHIHUHQFHWRWKDWSURSRUWLRQRIHDFKRIWKRVHDPRXQWVWKDWWKHIDLUPDUNHWYDOXHRIWKHILUVW
PHQWLRQHGSHUVRQ¶VLQWHUHVWLQWKHYHKLFOHLVRIWKHIDLUPDUNHWYDOXHRIWKHLQWHUHVWVLQWKHYHKLFOHRIDOOWKRVHSHUVRQV
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\
68 (1) 6XEVHFWLRQ85 1 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUSDUDJUDSK H4 
(e.5) LI WKH SURSHUW\ LV GHSUHFLDEOH SURSHUW\ RI D SUHVFULEHG FODVV RI WKH WD[SD\HU WKDW LV D ]HURHPLVVLRQ SDVVHQJHU

YHKLFOHWRZKLFKSDUDJUDSK13 7 L DSSOLHVDQGWKHWD[SD\HUDQGWKHFRUSRUDWLRQGRQRWGHDODWDUP¶VOHQJWK

(i) WKHDPRXQWWKDWWKHWD[SD\HUDQGWKHFRUSRUDWLRQKDYHDJUHHGRQLQWKHLUHOHFWLRQLQUHVSHFWRIWKHYHKLFOHLV
GHHPHGWREHDQDPRXQWHTXDOWRWKHFRVWDPRXQWWRWKHWD[SD\HURIWKHYHKLFOHLPPHGLDWHO\EHIRUHWKHGLVSRVL
WLRQDQG
(ii) IRUWKHSXUSRVHVRIVXEVHFWLRQ6 2 WKHFRVWWRWKHFRUSRUDWLRQRIWKHYHKLFOHLVGHHPHGWREHDQDPRXQWHTXDO
WRLWVIDLUPDUNHWYDOXHLPPHGLDWHO\EHIRUHWKHGLVSRVLWLRQ
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\
69 (1) 7KHGHILQLWLRQpassenger vehicleLQVXEVHFWLRQ248 1 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

passenger vehiclePHDQVDQDXWRPRELOH
(a) DFTXLUHGDIWHU-XQH17, 1987, RWKHUWKDQDQDXWRPRELOHWKDWLVDFTXLUHGDIWHUWKDWGDWHSXUVXDQWWRDQREOLJDWLRQLQ
ZULWLQJHQWHUHGLQWREHIRUH-XQH18, 1987 RUWKDWLVD]HURHPLVVLRQYHKLFOHRU
(b) OHDVHGXQGHUDOHDVHHQWHUHGLQWRH[WHQGHGRUUHQHZHGDIWHU-XQH17, 1987 voiture de tourisme
(2) 6XEVHFWLRQ248 1 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJGHILQLWLRQVLQDOSKDEHWLFDORUGHU

zero-emission passenger vehicleRIDWD[SD\HUPHDQVDQDXWRPRELOHRIWKHWD[SD\HUWKDWLVLQFOXGHGLQ&ODVV 54 RI
6FKHGXOH,,WRWKH,QFRPH7D[5HJXODWLRQV voiture de tourisme zéro émission
zero-emission vehicleRIDWD[SD\HUPHDQVDPRWRUYHKLFOHWKDW
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(a) LVDSOXJLQK\EULGZLWKDEDWWHU\FDSDFLW\RIDWOHDVW15 N:KRULVIXOO\
(i) HOHFWULFRU
(ii) SRZHUHGE\K\GURJHQ
(b) LVDFTXLUHGDQGEHFRPHVDYDLODEOHIRUXVHE\WKHWD[SD\HURQRUDIWHU%XGJHW'D\DQGEHIRUH2028, DQG
(c) LVQRWDYHKLFOH
(i) WKDWKDVEHHQXVHGRUDFTXLUHGIRUXVHIRUDQ\SXUSRVHEHIRUHLWZDVDFTXLUHGE\WKHWD[SD\HURU
(ii) LQUHVSHFWRIZKLFK
(A) WKHWD[SD\HUKDVDWDQ\WLPHPDGHDQHOHFWLRQXQGHUVXEVHFWLRQ1103 2M RIWKH,QFRPH7D[5HJXODWLRQV
(B) DVVLVWDQFHKDVEHHQSDLGE\WKH*RYHUQPHQWRI&DQDGDXQGHUDSUHVFULEHGSURJUDPRU
(C) DQDPRXQWKDVEHHQGHGXFWHGXQGHUSDUDJUDSK20 1 D RUVXEVHFWLRQ20 16 E\DQRWKHUSHUVRQRUSDUWQHU
VKLS véhicule zéro émission
(3) 6XEVHFWLRQV248 17 DQG 17.1 RIWKH$FWDUHUHSODFHGE\WKHIROORZLQJ

Application of subsection (16) to certain vehicles and aircraft
(17) ,I WKH LQSXW WD[ FUHGLW RI D WD[SD\HU XQGHU 3DUW ,; RI WKH ([FLVH 7D[ $FW LQ UHVSHFW RI D SDVVHQJHU YHKLFOH ]HUR
HPLVVLRQ SDVVHQJHU YHKLFOH RU DLUFUDIW LV GHWHUPLQHG ZLWK UHIHUHQFH WR VXEVHFWLRQ 202 4  RI WKDW $FW VXESDUDJUDSKV
16 D L WR LLL DUHWREHUHDGDVWKH\DSSO\LQUHVSHFWRIWKHYHKLFOHRUDLUFUDIWDVWKHFDVHPD\EHDVIROORZV
“(i) DWWKHEHJLQQLQJRIWKHILUVWWD[DWLRQ\HDURUILVFDOSHULRGRIWKHWD[SD\HUFRPPHQFLQJDIWHUWKHHQGRIWKHWD[D
WLRQ\HDURUILVFDOSHULRGDVWKHFDVHPD\EHLQZKLFKWKHJRRGVDQGVHUYLFHVWD[LQUHVSHFWRIVXFKSURSHUW\ZDV
FRQVLGHUHGIRUWKHSXUSRVHVRIGHWHUPLQLQJWKHLQSXWWD[FUHGLWWREHSD\DEOHLIWKHWD[ZDVFRQVLGHUHGIRUWKHSXU
SRVHVRIGHWHUPLQLQJWKHLQSXWWD[FUHGLWWRKDYHEHFRPHSD\DEOHLQWKHUHSRUWLQJSHULRGRU
(ii) LIQRVXFKWD[ZDVFRQVLGHUHGIRUWKHSXUSRVHVRIGHWHUPLQLQJWKHLQSXWWD[FUHGLWWRKDYHEHFRPHSD\DEOHLQ
WKHUHSRUWLQJSHULRGDWWKHHQGRIWKHUHSRUWLQJSHULRGRU´

Application of subsection (16.1) to certain vehicles and aircraft
(17.1) ,IWKHLQSXWWD[UHIXQGRIDWD[SD\HUXQGHU$Q$FWUHVSHFWLQJWKH4XpEHFVDOHVWD[564F70.1, LQUHVSHFWRID

SDVVHQJHU YHKLFOH ]HURHPLVVLRQ SDVVHQJHU YHKLFOH RU DLUFUDIW LV GHWHUPLQHG ZLWK UHIHUHQFH WR VHFWLRQ 252 RI WKDW $FW
VXESDUDJUDSKV 16.1 D L WR LLL DUHWREHUHDGDVWKH\DSSO\LQUHVSHFWRIWKHYHKLFOHRUDLUFUDIWDVWKHFDVHPD\EHDV
IROORZV
“(i) DWWKHEHJLQQLQJRIWKHILUVWWD[DWLRQ\HDURUILVFDOSHULRGRIWKHWD[SD\HUWKDWEHJLQVDIWHUWKHHQGRIWKHWD[D

WLRQ\HDURUILVFDOSHULRGDVWKHFDVHPD\EHLQZKLFKWKH4XHEHFVDOHVWD[LQUHVSHFWRIVXFKSURSHUW\ZDVFRQVLG
HUHGIRUWKHSXUSRVHVRIGHWHUPLQLQJWKHLQSXWWD[UHIXQGWREHSD\DEOHLIWKHWD[ZDVFRQVLGHUHGIRUWKHSXUSRVHV
RIGHWHUPLQLQJWKHLQSXWWD[UHIXQGWRKDYHEHFRPHSD\DEOHLQWKHUHSRUWLQJSHULRGRU
(ii) LIQRVXFKWD[ZDVFRQVLGHUHGIRUWKHSXUSRVHVRIGHWHUPLQLQJWKHLQSXWWD[UHIXQGWRKDYHEHFRPHSD\DEOHLQ
WKHUHSRUWLQJSHULRGDWWKHHQGRIWKHUHSRUWLQJSHULRGRU´
(4) 6XEVHFWLRQV 1 WR 3 DUHGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\
70 (1) 3DUDJUDSK1100 1 D RIWKH5HJXODWLRQVLVDPHQGHGE\VWULNLQJRXW³DQG´DWWKHHQGRIVXESDUD
JUDSK [[[YLLL DQGE\DGGLQJWKHIROORZLQJDIWHUVXESDUDJUDSK [[[L[ 
(xl) RI&ODVV54, 30 SHUFHQWDQG
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(xli) RI&ODVV55, 40 SHUFHQW
(2) 6XEVHFWLRQ 1100 2  RI WKH 5HJXODWLRQV LV DPHQGHG E\ LQFRUSRUDWLQJ WKH IROORZLQJ LQWR WKH IRUPXOD
FRQWDLQHGLQWKH1RWLFHRI:D\VDQG0HDQV0RWLRQWRDPHQGWKH,QFRPH7D[$FWDQGWKH,QFRPH7D[
5HJXODWLRQVWDEOHGLQWKH+RXVHRI&RPPRQVRQ1RYHPEHU21, 2018
X(Y − Z)

ZKHUH
X LV
(a) LIWKHFODVVLV&ODVV54
(i) 2 13, LQUHVSHFWRISURSHUW\WKDWEHFRPHVDYDLODEOHIRUXVHEHIRUH2024,
(ii) 1 12, LQUHVSHFWRISURSHUW\WKDWEHFRPHVDYDLODEOHIRUXVHLQ2024 RU2025, DQG
(iii) 56, LQUHVSHFWRISURSHUW\WKDWEHFRPHVDYDLODEOHIRUXVHDIWHU2025, DQG
(b) LIWKHFODVVLV&ODVV55
(i) 1 12, LQUHVSHFWRISURSHUW\WKDWEHFRPHVDYDLODEOHIRUXVHEHIRUH2024,
(ii) 78, LQUHVSHFWRISURSHUW\WKDWEHFRPHVDYDLODEOHIRUXVHLQ2024 RU2025, DQG
(iii) 38, LQUHVSHFWRISURSHUW\WKDWEHFRPHVDYDLODEOHIRUXVHDIWHU2025
Y LVWKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVDQDPRXQWLQFOXGHGLQUHVSHFWRIWKHFODVVXQGHUHOHPHQW$RIWKHGHILQL

WLRQundepreciated capital costLQVXEVHFWLRQ13 21 RIWKH$FWLQUHVSHFWRIDSURSHUW\WKDWEHFDPHDYDLODEOHIRUXVH
E\WKHWD[SD\HULQWKH\HDUDQG

Z

LVWKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVDQDPRXQWLQFOXGHGLQUHVSHFWRIWKHFODVVXQGHUHOHPHQW)RIWKDWGHILQL
WLRQLQUHVSHFWRISURSHUW\GLVSRVHGRILQWKH\HDU

71 (1) 7KHSRUWLRQRIVXEVHFWLRQ1102 14 RIWKH5HJXODWLRQVEHIRUHSDUDJUDSK D LVUHSODFHGE\WKHIRO

ORZLQJ
(14) 6XEMHFWWRVXEVHFWLRQV 14.11 WR 14.13 IRUWKHSXUSRVHVRIWKLV3DUWDQG6FKHGXOH,,LIDSURSHUW\LVDFTXLUHGE\D
WD[SD\HU
(2) 6HFWLRQ1102 RIWKH5HJXODWLRQVLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 14.12 
(14.13) 6XEVHFWLRQ 14 GRHVQRWDSSO\WRDQDFTXLVLWLRQRISURSHUW\E\DWD[SD\HUIURPDSHUVRQLQUHVSHFWRIZKLFKWKH

SURSHUW\LVD]HURHPLVVLRQYHKLFOHLQFOXGHGLQ&ODVV54 RU55.
(3) 6HFWLRQ1102 RIWKH5HJXODWLRQVLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 25 
(26) )RUWKHSXUSRVHRIFODXVH F LL % RIWKHGHILQLWLRQzero-emission vehicleLQVXEVHFWLRQ248 1 RIWKH$FWWKHIHG
HUDO SXUFKDVH LQFHQWLYH GHVFULEHG LQ WKH EXGJHW GRFXPHQWV WDEOHG E\ WKH 0LQLVWHU RI )LQDQFH RQ %XGJHW 'D\ LV D SUH
VFULEHGSURJUDP
(4) 6XEVHFWLRQV 1 WR 3 DUHGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\
72 (1) 6HFWLRQ1103 RIWKH5HJXODWLRQVLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 2L 
(2j) $WD[SD\HUPD\LQLWVUHWXUQRILQFRPHILOHGZLWKWKH0LQLVWHURQRUEHIRUHLWVILOLQJGXHGDWHIRUWKHWD[DWLRQ\HDU
LQZKLFKDSURSHUW\LVDFTXLUHGHOHFWQRWWRLQFOXGHWKHSURSHUW\LQ&ODVV54 RU55 LQ6FKHGXOH,,DVWKHFDVHPD\EH
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\
73 (1) 6HFWLRQ7307 RIWKH5HJXODWLRQVLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 1 
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(1.1) )RUWKHSXUSRVHVRISDUDJUDSK13 7 L RIWKH$FWWKHDPRXQWSUHVFULEHGLQUHVSHFWRID]HURHPLVVLRQSDVVHQJHU
YHKLFOHRIDWD[SD\HULVWKHDPRXQWGHWHUPLQHGE\WKHIRUPXOD
A+B

ZKHUH
A LV55,000DQG
B LVWKHVXPWKDWZRXOGKDYHEHHQSD\DEOHLQUHVSHFWRIIHGHUDODQGSURYLQFLDOVDOHVWD[HVRQWKHDFTXLVLWLRQRIWKHYHKL

FOHLILWKDGEHHQDFTXLUHGE\WKHWD[SD\HUDWDFRVWHTXDOWR$EHIRUHWKHDSSOLFDWLRQRIWKHIHGHUDODQGSURYLQFLDO
VDOHVWD[HV
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\
74 (1) 6FKHGXOH,,WRWKH5HJXODWLRQVLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHU&ODVV53

&/$6654
3URSHUW\WKDWLVD]HURHPLVVLRQYHKLFOHWKDWLVQRWLQFOXGHGLQ&ODVV16 RU55.
&/$6655
3URSHUW\WKDWLVD]HURHPLVVLRQYHKLFOHWKDWZRXOGRWKHUZLVHEHLQFOXGHGLQ&ODVV16.
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\

Small Business Deduction — Farming and Fishing
75 (1) 7KHGHILQLWLRQspecified cooperative incomeLQVXEVHFWLRQ125 7 RIWKH$FWLVUHSHDOHG
(2) 7KHSRUWLRQRIVXESDUDJUDSK D L RIWKHGHILQLWLRQspecified corporate incomeLQVXEVHFWLRQ125 7 RI
WKH$FWEHIRUHFODXVH $ LVUHSODFHGE\WKHIROORZLQJ
(i) WKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVLQFRPH RWKHUWKDQVSHFLILHGIDUPLQJRUILVKLQJLQFRPHRIWKHFRUSRUD
WLRQIRUWKH\HDU IURPDQDFWLYHEXVLQHVVRIWKHFRUSRUDWLRQIRUWKH\HDUIURPWKHSURYLVLRQRIVHUYLFHVRUSURSHUW\
WRDSULYDWHFRUSRUDWLRQ GLUHFWO\RULQGLUHFWO\LQDQ\PDQQHUZKDWHYHU LI
(3) 6XEVHFWLRQ125 7 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJLQDOSKDEHWLFDORUGHU

specified farming or fishing income RI D SDUWLFXODU FRUSRUDWLRQ IRU D WD[DWLRQ \HDU PHDQV LQFRPH RI WKH SDUWLFXODU
FRUSRUDWLRQ RWKHUWKDQDQDPRXQWLQFOXGHGLQWKHSDUWLFXODUFRUSRUDWLRQ¶VLQFRPHXQGHUVXEVHFWLRQ135 7 LI
(a) WKHLQFRPHLVIURPWKHVDOHRIWKHIDUPLQJSURGXFWVRUILVKLQJFDWFKHVRIWKHSDUWLFXODUFRUSRUDWLRQ¶VIDUPLQJRU

ILVKLQJEXVLQHVVWRDQRWKHUFRUSRUDWLRQDQG
(b) WKHSDUWLFXODUFRUSRUDWLRQGHDOVDWDUP¶VOHQJWKZLWKWKHRWKHUFRUSRUDWLRQ revenu d’agriculture ou de pêche

déterminé
(4) 6XEVHFWLRQV 1 WR 3 DSSO\WRWD[DWLRQ\HDUVWKDWEHJLQDIWHU0DUFK21, 2016. $Q\DVVHVVPHQWRIDWD[
SD\HU¶VWD[LQWHUHVWDQGSHQDOWLHVSD\DEOHXQGHUWKH$FWIRUDQ\WD[DWLRQ\HDUWKDWHQGVEHIRUH%XGJHW
'D\ WKDW ZRXOG LQ WKH DEVHQFH RI WKLV VXEVHFWLRQ EH SUHFOXGHG EHFDXVH RI VXEVHFWLRQV152 4  WR 5  RI
WKH$FWLVWREHPDGHWRWKHH[WHQWQHFHVVDU\WRWDNHLQWRDFFRXQWVXEVHFWLRQV 1 WR 3 

Scientific Research and Experimental Development Program
76 (1) 3DUDJUDSK87 2 M6 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Continuing corporation
(j.6) IRU WKH SXUSRVHV RI SDUDJUDSKV 12 1 W  DQG [  VXEVHFWLRQV 12 2.2  DQG 13 7.1  7.4  DQG 24  SDUDJUDSKV

13 27 E  DQG 28 F  VXEVHFWLRQV 13 29  DQG 18 9.1  SDUDJUDSKV 20 1 H  H1  DQG KK  VHFWLRQV 20.1 DQG 32,
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SDUDJUDSK37 1 F VXEVHFWLRQ39 13 VXESDUDJUDSKV53 2 F YL DQG K LL SDUDJUDSK53 2 V VXEVHFWLRQV53 2.1 
66 11.4 66.7 11 DQG127 10.2 VHFWLRQ139.1, VXEVHFWLRQ152 4.3 WKHGHWHUPLQDWLRQRI'LQWKHGHILQLWLRQundepre‐
ciated capital cost LQ VXEVHFWLRQ 13 21  DQG WKH GHWHUPLQDWLRQRI/LQWKHGHILQLWLRQ cumulative Canadian explo‐
ration expenseLQVXEVHFWLRQ66.1 6 WKHQHZFRUSRUDWLRQLVGHHPHGWREHWKHVDPHFRUSRUDWLRQDVDQGDFRQWLQXD
WLRQRIHDFKSUHGHFHVVRUFRUSRUDWLRQ
(2) 3DUDJUDSK87 2 RR RIWKH$FWLVUHSHDOHG
(3) 6XEVHFWLRQV 1 DQG 2 DSSO\WRWD[DWLRQ\HDUVWKDWHQGRQRUDIWHU%XGJHW'D\
77 (1) 3DUDJUDSK88 1 H8 RIWKH$FWLVUHSHDOHG
(2) 6XEVHFWLRQ 1 DSSOLHVWRWD[DWLRQ\HDUVWKDWHQGRQRUDIWHU%XGJHW'D\
78 (1) 6XEVHFWLRQ127 10.2 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Expenditure limit
(10.2) )RUWKHSXUSRVHRIVXEVHFWLRQ 10.1 DSDUWLFXODUFRUSRUDWLRQ¶VH[SHQGLWXUHOLPLWIRUDSDUWLFXODUWD[DWLRQ\HDULV

WKHDPRXQWGHWHUPLQHGE\WKHIRUPXOD
$3 million × ($40 million – A)/$40 million

ZKHUH
A LV
(a) QLOLIWKHIROORZLQJDPRXQWLVOHVVWKDQRUHTXDOWR10 PLOOLRQ
(i) LIWKHSDUWLFXODUFRUSRUDWLRQLVQRWDVVRFLDWHGZLWKDQ\RWKHUFRUSRUDWLRQLQWKHSDUWLFXODUWD[DWLRQ\HDUWKH
DPRXQWWKDWLVLWVWD[DEOHFDSLWDOHPSOR\HGLQ&DQDGD ZLWKLQWKHPHDQLQJDVVLJQHGE\VHFWLRQ181.2 RU181.3
IRULWVLPPHGLDWHO\SUHFHGLQJWD[DWLRQ\HDUDQG
(ii) LI WKH SDUWLFXODU FRUSRUDWLRQ LV DVVRFLDWHG ZLWK RQH RU PRUH RWKHU FRUSRUDWLRQV LQ WKH SDUWLFXODU WD[DWLRQ

\HDU WKH DPRXQW WKDW LV WKH WRWDO RI DOO DPRXQWV HDFK RI ZKLFK LV WKH WD[DEOH FDSLWDO HPSOR\HG LQ &DQDGD
ZLWKLQWKHPHDQLQJDVVLJQHGE\VHFWLRQ 181.2 RU181.3 RIWKHSDUWLFXODUFRUSRUDWLRQIRULWVRURIRQHRIWKH
RWKHUFRUSRUDWLRQVIRULWVODVWWD[DWLRQ\HDUWKDWHQGHGLQWKHODVWFDOHQGDU\HDUWKDWHQGHGEHIRUHWKHHQGRI
WKHSDUWLFXODUWD[DWLRQ\HDUDQG
(b) LQDQ\RWKHUFDVHWKHOHVVHURI40 PLOOLRQDQGWKHDPRXQWE\ZKLFKWKHDPRXQWGHWHUPLQHGXQGHUVXESDUD
JUDSK D L RU LL DVWKHFDVHPD\EHH[FHHGV10 PLOOLRQ
(2) 6XEVHFWLRQ127 10.6 RIWKH$FWLVDPHQGHGE\DGGLQJ³DQG´DWWKHHQGRISDUDJUDSK D E\VWULNLQJ

RXW³DQG´DWWKHHQGRISDUDJUDSK E DQGE\UHSHDOLQJSDUDJUDSK F 
(3) 6XEVHFWLRQV 1 DQG 2 DSSO\WRWD[DWLRQ\HDUVWKDWHQGRQRUDIWHU%XGJHW'D\

Canadian-Belgian Co-productions — Canada Film or Video Production Tax
Credit
79 (1) 6XEVHFWLRQ1106 3 RIWKH5HJXODWLRQVLVDPHQGHGE\VWULNLQJRXW³DQG´DWWKHHQGRISDUDJUDSK

G E\DGGLQJ³DQG´DWWKHHQGRISDUDJUDSK H DQGE\DGGLQJWKHIROORZLQJDIWHUSDUDJUDSK H 
(f) WKH0HPRUDQGXPRI8QGHUVWDQGLQJEHWZHHQWKH*RYHUQPHQWRI&DQDGDDQGWKH5HVSHFWLYH*RYHUQPHQWVRIWKH
)OHPLVK)UHQFKDQG*HUPDQVSHDNLQJ&RPPXQLWLHVRIWKH.LQJGRPRI%HOJLXPFRQFHUQLQJ$XGLRYLVXDO&RSURGXF
WLRQ
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ0DUFK12, 2018.
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Character Conversion Transactions
80 (1) 6XESDUDJUDSK E L RIWKHGHILQLWLRQderivative forward agreementLQVXEVHFWLRQ248 1 RIWKH$FW
LVUHSODFHGE\WKHIROORZLQJ
(i) UHYHQXHLQFRPHRUFDVKIORZLQUHVSHFWRIWKHSURSHUW\RYHUWKHWHUPRIWKHDJUHHPHQWFKDQJHVLQWKHIDLUPDU
NHWYDOXHRIWKHSURSHUW\RYHUWKHWHUPRIWKHDJUHHPHQWRUDQ\VLPLODUFULWHULDLQUHVSHFWRIWKHSURSHUW\XQOHVV
(A) WKHSURSHUW\LV
(I) DCanadian security LQWKLVVXESDUDJUDSKDVGHILQHGLQVXEVHFWLRQ39 6 RU
(II) DQLQWHUHVWLQDSDUWQHUVKLSWKHIDLUPDUNHWYDOXHRIZKLFKLVGHULYHGLQZKROHRULQSDUWIURPD&DQDGLDQ
VHFXULW\
(B) WKHSXUFKDVHDJUHHPHQWLVDQDJUHHPHQWWRDFTXLUHSURSHUW\IURP
(I) DWD[LQGLIIHUHQWLQYHVWRURU
(II) Dfinancial institution DVGHILQHGLQVXEVHFWLRQ142.2 1 DQG
(C) LWFDQUHDVRQDEO\EHFRQVLGHUHGWKDWRQHRIWKHPDLQSXUSRVHVRIWKHVHULHVRIWUDQVDFWLRQVRUHYHQWVRUDQ\
WUDQVDFWLRQRUHYHQWLQWKHVHULHVRIZKLFKWKHSXUFKDVHDJUHHPHQWLVSDUWLVIRUDOORUDQ\SRUWLRQRIWKHFDSLWDO
JDLQRQDGLVSRVLWLRQRID&DQDGLDQVHFXULW\UHIHUUHGWRLQFODXVH $ ²DVSDUWRIWKHVDPHVHULHVRIWUDQVDFWLRQV
RUHYHQWV²WREHDWWULEXWDEOHWRDPRXQWVSDLGRUSD\DEOHRQWKH&DQDGLDQVHFXULW\E\WKHLVVXHURIWKH&DQDGLDQ
VHFXULW\GXULQJWKHWHUPRIWKHSXUFKDVHDJUHHPHQWDV
(I) LQWHUHVW
(II) GLYLGHQGVRU
(III) LQFRPHRIDWUXVWRWKHUWKDQLQFRPHSDLGRXWRIWKHWD[DEOHFDSLWDOJDLQVRIWKHWUXVW
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\+RZHYHULWGRHVQRWDSSO\EHIRUH
2020 LQUHVSHFWRI
(a) DQDJUHHPHQWWKDWLVHQWHUHGLQWRDIWHUWKHILQDOVHWWOHPHQWRIDQRWKHUGHULYDWLYHIRUZDUGDJUHH

PHQW LQWKLVSDUDJUDSKUHIHUUHGWRDVWKH³SULRUDJUHHPHQW´ LI
(i) KDYLQJ UHJDUG WR WKH VRXUFH RI WKH IXQGV XVHG WR SXUFKDVH WKH SURSHUW\ WR EH VROG XQGHU WKH
DJUHHPHQW LW LV UHDVRQDEOH WR FRQFOXGH WKDW WKH DJUHHPHQW LV D FRQWLQXDWLRQ RI WKH SULRU DJUHH
PHQW
(ii) WKHWHUPVRIWKHDJUHHPHQWDQGWKHSULRUDJUHHPHQWDUHVXEVWDQWLDOO\VLPLODU
(iii) WKHILQDOVHWWOHPHQWGDWHXQGHUWKHDJUHHPHQWLVEHIRUH2020,
(iv) VXEVHFWLRQ 1 GRHVQRWDSSO\WRWKHSULRUDJUHHPHQWDQG
(v) WKH QRWLRQDO DPRXQW RI WKH DJUHHPHQW LV DW DOO WLPHV OHVV WKDQ RU HTXDO WR WKH DPRXQW GHWHU
PLQHGE\WKHIRUPXOD
(A + B + C + D + E) – (F + G)

ZKHUH
A LVWKHQRWLRQDODPRXQWRIWKHDJUHHPHQWZKHQLWLVHQWHUHGLQWR
B LVWKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVDQLQFUHDVHLQWKHQRWLRQDODPRXQWRIWKHDJUHHPHQW

DWRUEHIRUHWKDWWLPHWKDWLVDWWULEXWDEOHWRWKHXQGHUO\LQJLQWHUHVW
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C LVWKHDPRXQWRIWKHWD[SD\HU¶VFDVKRQKDQGLPPHGLDWHO\EHIRUH%XGJHW'D\WKDWZDVFRPPLW

WHGEHIRUH%XGJHW'D\WREHLQYHVWHGXQGHUWKHDJUHHPHQW
D LV WKH WRWDO RI DOO DPRXQWV HDFK RI ZKLFK LV DQ LQFUHDVH DW RU EHIRUH WKDW WLPH LQ WKH QRWLRQDO

DPRXQW RI WKH DJUHHPHQW WKDW LV DWWULEXWDEOH WR WKH ILQDO VHWWOHPHQW RI DQRWKHU GHULYDWLYH IRU
ZDUGDJUHHPHQWLIVXEVHFWLRQ 1 GRHVQRWDSSO\WRWKHRWKHUDJUHHPHQW
E

LVWKHOHVVHURI
(A) HLWKHU
(I) LIWKHSULRUDJUHHPHQWZDVHQWHUHGLQWREHIRUH%XGJHW'D\WKHDPRXQWLIDQ\E\ZKLFK
WKH DPRXQW GHWHUPLQHG XQGHU VXESDUDJUDSK L  RI WKH GHVFULSWLRQ RI ) LQ SDUDJUDSK E
IRU WKH SULRU DJUHHPHQW LPPHGLDWHO\ EHIRUH LW ZDV ILQDOO\ VHWWOHG H[FHHGV WKH WRWDO GHWHU
PLQHG XQGHU VXESDUDJUDSK LL  RI WKH GHVFULSWLRQ RI ) LQ SDUDJUDSK E  IRU WKH SULRU
DJUHHPHQWLPPHGLDWHO\EHIRUHLWZDVILQDOO\VHWWOHGRU
(II) LQ DQ\ RWKHU FDVH WKH DPRXQW LI DQ\ E\ ZKLFK WKH DPRXQW GHWHUPLQHG XQGHU WKLV
FODXVHIRUWKHSULRUDJUHHPHQWLPPHGLDWHO\EHIRUHLWZDVILQDOO\VHWWOHGH[FHHGVWKHWRWDO
GHWHUPLQHGXQGHUFODXVH % IRUWKHSULRUDJUHHPHQWLPPHGLDWHO\EHIRUHLWZDVILQDOO\VHW
WOHGDQG
(B) WKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVDQLQFUHDVHLQWKHQRWLRQDODPRXQWRIWKHDJUHH
PHQWEHIRUH2020 WKDWLVQRWRWKHUZLVHGHVFULEHGLQWKLVIRUPXOD

F

LVWKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVDGHFUHDVHLQWKHQRWLRQDODPRXQWRIWKHDJUHHPHQW
DWRUEHIRUHWKDWWLPHWKDWLVDWWULEXWDEOHWRWKHXQGHUO\LQJLQWHUHVWDQG

G LVWKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVWKHDPRXQWRIDSDUWLDOVHWWOHPHQWRIWKHDJUHHPHQW

DWRUEHIRUHWKDWWLPHWRWKHH[WHQWWKDWLWLVQRWUHLQYHVWHGLQWKHDJUHHPHQWRU
(b) DQDJUHHPHQWWKDWLVHQWHUHGLQWREHIRUH%XGJHW'D\XQOHVVDWDQ\WLPHRQRUDIWHU%XGJHW'D\
WKHQRWLRQDODPRXQWRIWKHDJUHHPHQWH[FHHGVWKHDPRXQWGHWHUPLQHGE\WKHIRUPXOD

(A + B + C + D + E + F) – (G + H)

ZKHUH
A LVWKHQRWLRQDODPRXQWRIWKHDJUHHPHQWLPPHGLDWHO\EHIRUH%XGJHW'D\
B LVWKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVDQLQFUHDVHLQWKHQRWLRQDODPRXQWRIWKHDJUHHPHQW

RQRUDIWHU%XGJHW'D\DQGDWRUEHIRUHWKDWWLPHWKDWLVDWWULEXWDEOHWRWKHXQGHUO\LQJLQWHUHVW
C LVWKHDPRXQWRIWKHWD[SD\HU¶VFDVKRQKDQGLPPHGLDWHO\EHIRUH%XGJHW'D\WKDWZDVFRPPLW

WHGEHIRUH%XGJHW'D\WREHLQYHVWHGXQGHUWKHDJUHHPHQW
D LVWKHDPRXQWLIDQ\RIDQLQFUHDVHRQRUDIWHU%XGJHW'D\DQGDWRUEHIRUHWKDWWLPHLQWKH

QRWLRQDODPRXQWRIWKHDJUHHPHQWDVDFRQVHTXHQFHRIWKHH[HUFLVHRIDQRYHUDOORWPHQWRSWLRQ
JUDQWHGEHIRUH%XGJHW'D\
E

LVWKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVDQLQFUHDVHRQRUDIWHU%XGJHW'D\DQGDWRUEHIRUH
WKDWWLPHLQWKHQRWLRQDODPRXQWRIWKHDJUHHPHQWWKDWLVDWWULEXWDEOHWRWKHILQDOVHWWOHPHQWRI
DQRWKHUGHULYDWLYHIRUZDUGDJUHHPHQWLIVXEVHFWLRQ 1 GRHVQRWDSSO\WRWKHRWKHUDJUHHPHQW

F

LVWKHOHVVHURI
(i) 5RIWKHQRWLRQDODPRXQWRIWKHDJUHHPHQWLPPHGLDWHO\EHIRUH%XGJHW'D\DQG
(ii) WKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVDQLQFUHDVHLQWKHQRWLRQDODPRXQWRIWKHDJUHH
PHQWRQRUDIWHU%XGJHW'D\DQGEHIRUH2020 WKDWLVQRWRWKHUZLVHGHVFULEHGLQWKLVIRUPXOD

G LVWKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVDGHFUHDVHLQWKHQRWLRQDODPRXQWRIWKHDJUHHPHQW

RQRUDIWHU%XGJHW'D\DQGDWRUEHIRUHWKDWWLPHWKDWLVDWWULEXWDEOHWRWKHXQGHUO\LQJLQWHUHVW
DQG
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H LVWKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVWKHDPRXQWRIDSDUWLDOVHWWOHPHQWRIWKHDJUHHPHQW

RQRUDIWHU%XGJHW'D\DQGDWRUEHIRUHWKDWWLPHWRWKHH[WHQWWKDWLWLVQRWUHLQYHVWHGLQWKH
DJUHHPHQW
(3) )RU WKH SXUSRVHV RI VXEVHFWLRQ 2  WKH QRWLRQDO DPRXQW RI D GHULYDWLYH IRUZDUG DJUHHPHQW DW DQ\
WLPHLVWKHIDLUPDUNHWYDOXHDWWKDWWLPHRIWKHSURSHUW\WKDWZRXOGEHDFTXLUHGXQGHUWKHDJUHHPHQWLI
WKHDJUHHPHQWZHUHILQDOO\VHWWOHGDWWKDWWLPH

Transfer Pricing Measures
Order of Application of the Transfer Pricing Rules
81 (1) 6HFWLRQ247 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 1 

Order of applying provisions
(1.1) )RUWKHSXUSRVHRIDSSO\LQJWKHSURYLVLRQVRIWKLV$FWWKHDGMXVWPHQWVXQGHU3DUW;9,1 VKDOOEHPDGHEHIRUHDQ\
RWKHUSURYLVLRQRIWKH$FWLVDSSOLHG
(2) 6XEVHFWLRQ247 8 RIWKH$FWLVUHSHDOHG
(3) 6XEVHFWLRQV 1 DQG 2 DSSO\WRWD[DWLRQ\HDUVWKDWEHJLQRQRUDIWHU%XGJHW'D\

Applicable Reassessment Period
82 (1) &ODXVH152 4 E LLL $ RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
(A) DVDFRQVHTXHQFHRIDtransaction DVGHILQHGLQVXEVHFWLRQ247 1 LQYROYLQJWKHWD[SD\HUDQGDQRQUHVL
GHQWSHUVRQZLWKZKRPWKHWD[SD\HUZDVQRWGHDOLQJDWDUP¶VOHQJWKRU
(2) 6XEVHFWLRQ 1 DSSOLHVWRWD[DWLRQ\HDUVRIDWD[SD\HULQUHVSHFWRIZKLFKWKHnormal reassessment pe‐
riod DVGHILQHGLQVXEVHFWLRQ152 3.1 RIWKH$FW IRUWKHWD[SD\HUHQGVRQRUDIWHU%XGJHW'D\

Foreign Affiliate Dumping
83 (1) 6XEVHFWLRQ17.1 2 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Acquisition of control
(2) ,IDWDQ\WLPHDSDUHQWRUJURXSRISDUHQWVUHIHUUHGWRLQVHFWLRQ212.3 DFTXLUHVFRQWURORID&5,&DQGWKH&5,&ZDV
QRWFRQWUROOHGE\DQRQUHVLGHQWSHUVRQRUDJURXSRIQRQUHVLGHQWSHUVRQVQRWGHDOLQJZLWKHDFKRWKHUDWDUP¶VOHQJWK
LPPHGLDWHO\EHIRUHWKDWWLPHQRDPRXQWLVWREHLQFOXGHGXQGHUVXEVHFWLRQ 1 LQFRPSXWLQJWKHLQFRPHRIWKH&5,&LQ
UHVSHFWRIDpertinent loan or indebtedness DVGHILQHGLQVXEVHFWLRQ212.3 11 IRUWKHSHULRGWKDWEHJLQVDWWKDWWLPH
DQGHQGVRQWKHGD\WKDWLV180 GD\VDIWHUWKDWWLPH
(2) 6XEVHFWLRQ 1 DSSOLHVLQUHVSHFWRIWUDQVDFWLRQVRUHYHQWVWKDWRFFXURQRUDIWHU%XGJHW'D\
84 (1) 7KH SRUWLRQ RI SDUDJUDSK 128.1 1 F3  RI WKH $FW EHIRUH VXESDUDJUDSK L  LV UHSODFHG E\ WKH IRO
ORZLQJ
(c.3) LIWKHWD[SD\HULVDFRUSRUDWLRQWKDWZDVLPPHGLDWHO\EHIRUHWKHSDUWLFXODUWLPHFRQWUROOHGE\RQHQRQUHVLGHQW
SHUVRQ RU LI QR VLQJOH QRQUHVLGHQW SHUVRQ FRQWUROOHG WKH &5,& D JURXS RI QRQUHVLGHQW SHUVRQV QRW GHDOLQJ ZLWK
HDFKRWKHUDWDUP¶VOHQJWK LQWKLVVHFWLRQWKDWRQHQRQUHVLGHQWSHUVRQRUHDFKPHPEHURIWKHJURXSRIQRQUHVLGHQW
SHUVRQVDVWKHFDVHPD\EHLVUHIHUUHGWRDVD³SDUHQW´DQGWKHJURXSRIQRQUHVLGHQWSHUVRQVLIDQ\LVUHIHUUHGWRDV
WKH³JURXSRISDUHQWV´ DQGWKHWD[SD\HURZQHGLPPHGLDWHO\EHIRUHWKHSDUWLFXODUWLPHRQHRUPRUHVKDUHVRIRQHRU

433

PRUHQRQUHVLGHQWFRUSRUDWLRQV HDFKRIZKLFKLVLQWKLVSDUDJUDSKUHIHUUHGWRDVD³VXEMHFWDIILOLDWH´ WKDWLPPHGL
DWHO\ DIWHU WKH SDUWLFXODU WLPH ZHUH ² RU WKDW EHFDPH DV SDUW RI D WUDQVDFWLRQ RU HYHQW RU VHULHV RI WUDQVDFWLRQV RU
HYHQWVWKDWLQFOXGHVWKHWD[SD\HUKDYLQJEHFRPHUHVLGHQWLQ&DQDGD²IRUHLJQDIILOLDWHVRIWKHWD[SD\HUWKHQ
(2) 6XESDUDJUDSK128.1 1 F3 LL RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
(ii) IRU WKH SXUSRVHV RI 3DUW ;,,, WKH WD[SD\HU LV GHHPHG LPPHGLDWHO\ DIWHU WKH SDUWLFXODU WLPH WR KDYH SDLG WR
HDFKSDUHQWDQGHDFKSDUHQWLVGHHPHGLPPHGLDWHO\DIWHUWKHSDUWLFXODUWLPHWRKDYHUHFHLYHGIURPWKHWD[SD\HU
DGLYLGHQGLQDQDPRXQWGHWHUPLQHGE\WKHIRUPXOD
(A – B) × C/D

ZKHUH
A LVWKHDPRXQWGHWHUPLQHGXQGHUFODXVH % RIWKHGHVFULSWLRQRI$LQVXESDUDJUDSK L 
B LVWKHDPRXQWGHWHUPLQHGXQGHUFODXVH $ RIWKHGHVFULSWLRQRI$LQVXESDUDJUDSK L 
C LVWKHIDLUPDUNHWYDOXHLPPHGLDWHO\DIWHUWKHSDUWLFXODUWLPHRIWKHVKDUHVRIWKHFDSLWDOVWRFNRIWKHWD[SD\HU

WKDWDUHKHOGGLUHFWO\RULQGLUHFWO\E\WKHSDUHQWDQG
D LVWRWDORIDOODPRXQWVHDFKRIZKLFKLVWKHIDLUPDUNHWYDOXHLPPHGLDWHO\DIWHUWKHSDUWLFXODUWLPHRIWKHVKDUHV

RIWKHFDSLWDOVWRFNRIWKHWD[SD\HUWKDWDUHKHOGGLUHFWO\RULQGLUHFWO\E\DSDUHQW
(3) 6XEVHFWLRQV 1 DQG 2 DSSO\LQUHVSHFWRIWUDQVDFWLRQVRUHYHQWVWKDWRFFXURQRUDIWHU%XGJHW'D\
85 (1) 7KHSRUWLRQRISDUDJUDSK212.3 1 E RIWKH$FWEHIRUHFODXVH L $ LVUHSODFHGE\WKHIROORZLQJ
(b) WKH&5,&RUDQRWKHU&DQDGLDQFRUSRUDWLRQLVLPPHGLDWHO\DIWHUWKHLQYHVWPHQWWLPHRUEHFRPHVDIWHUWKHLQYHVW

PHQW WLPH DQG DV SDUW RI D WUDQVDFWLRQ RU HYHQW RU VHULHV RI WUDQVDFWLRQV RU HYHQWV WKDW LQFOXGHV WKH PDNLQJ RI WKH
LQYHVWPHQWFRQWUROOHGE\RQHQRQUHVLGHQWSHUVRQRULIQRVLQJOHQRQUHVLGHQWSHUVRQFRQWUROVWKH&5,&E\DJURXS
RIQRQUHVLGHQWSHUVRQVQRWGHDOLQJZLWKHDFKRWKHUDWDUP¶VOHQJWK LQWKLVVHFWLRQWKDWRQHQRQUHVLGHQWSHUVRQRU
HDFKPHPEHURIWKHJURXSRIQRQUHVLGHQWSHUVRQVDVWKHFDVHPD\EHLVUHIHUUHGWRDVD³SDUHQW´DQGWKHJURXSRI
QRQUHVLGHQWSHUVRQVLIDQ\LVUHIHUUHGWRDVWKH³JURXSRISDUHQWV´ DQGDQ\RIWKHIROORZLQJFRQGLWLRQVLVVDWLVILHG
(i) LI DW WKH LQYHVWPHQW WLPH D SDUHQW RZQHG DOO VKDUHV RI WKH FDSLWDO VWRFN RI WKH &5,& DQG WKH RWKHU &DQDGLDQ

FRUSRUDWLRQLIDSSOLFDEOHWKDWDUHRZQHG²GHWHUPLQHGZLWKRXWUHIHUHQFHWRSDUDJUDSK 25 E LQWKHFDVHRISDUW
QHUVKLSVUHIHUUHGWRLQWKLVVXESDUDJUDSKDQGDVLIDOOULJKWVUHIHUUHGWRLQSDUDJUDSK251 5 E RIWKHSDUHQWHDFK
SHUVRQWKDWGRHVQRWGHDODWDUP¶VOHQJWKZLWKWKHSDUHQWDQGDOORIWKRVHSDUWQHUVKLSVZHUHLPPHGLDWHDQGDEVR
OXWHDQGWKHSDUHQWDQGHDFKRIWKHRWKHUSHUVRQVDQGSDUWQHUVKLSVKDGH[HUFLVHGWKRVHULJKWVDWWKHLQYHVWPHQW
WLPH²E\WKHSDUHQWSHUVRQVWKDWDUHQRWGHDOLQJDWDUP¶VOHQJWKZLWKWKHSDUHQWDQGSDUWQHUVKLSVRIZKLFKWKH
SDUHQWRUDQRQUHVLGHQWSHUVRQWKDWLVQRWGHDOLQJDWDUP¶VOHQJWKZLWKWKHSDUHQWLVDPHPEHU RWKHUWKDQDOLPLW
HGSDUWQHUZLWKLQWKHPHDQLQJDVVLJQHGE\VXEVHFWLRQ96 2.4 WKHSDUHQWZRXOGRZQVKDUHVRIWKHFDSLWDOVWRFNRI
WKH&5,&RUWKHRWKHU&DQDGLDQFRUSRUDWLRQWKDW

(2) 3DUDJUDSK212.3 2 D RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
(a) IRUWKHSXUSRVHVRIWKLV3DUWDQGVXEMHFWWRVXEVHFWLRQV 3 DQG 7 WKH&5,&LVGHHPHGWRKDYHSDLGWRHDFKSDU
HQWDQGHDFKSDUHQWLVGHHPHGWRKDYHUHFHLYHGIURPWKH&5,&DWWKHGLYLGHQGWLPHDGLYLGHQGLQDQDPRXQWGHWHU
PLQHGE\WKHIRUPXOD
A × B/C

ZKHUH
A LVWKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVWKHSRUWLRQRIWKHIDLUPDUNHWYDOXHDWWKHLQYHVWPHQWWLPHRIDQ\SURS

HUW\ QRWLQFOXGLQJVKDUHVRIWKHFDSLWDOVWRFNRIWKH&5,& WUDQVIHUUHGDQ\REOLJDWLRQDVVXPHGRULQFXUUHGRUDQ\
EHQHILWRWKHUZLVHFRQIHUUHGE\WKH&5,&RURIDQ\SURSHUW\WUDQVIHUUHGWRWKH&5,&ZKLFKWUDQVIHUUHVXOWVLQWKH
UHGXFWLRQRIDQDPRXQWRZLQJWRWKH&5,&WKDWFDQUHDVRQDEO\EHFRQVLGHUHGWRUHODWHWRWKHLQYHVWPHQW
B LV

434

(i) LIWKHUHLVRQHSDUHQWRQHDQG
(ii) LIWKHUHLVDJURXSRISDUHQWVWKHIDLUPDUNHWYDOXHDWWKHGLYLGHQGWLPHRIWKHVKDUHVRIWKHFDSLWDOVWRFNRI
WKH&5,&WKDWDUHKHOGGLUHFWO\RULQGLUHFWO\E\WKHSDUHQWDQG
C LV
(i) LIWKHUHLVRQHSDUHQWRQHDQG
(ii) LIWKHUHLVDJURXSRISDUHQWVWKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVWKHIDLUPDUNHWYDOXHDWWKHGLYLGHQG
WLPHRIWKHVKDUHVRIWKHFDSLWDOVWRFNRIWKH&5,&WKDWDUHKHOGGLUHFWO\RULQGLUHFWO\E\DSDUHQWDQG
(3) 6XEVHFWLRQ212.3 3 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Dividend substitution election
(3) ,ID&5,& RUD&5,&DQGDFRUSRUDWLRQWKDWLVDTXDOLI\LQJVXEVWLWXWHFRUSRUDWLRQLQUHVSHFWRIWKH&5,&DWWKHGLYL
GHQGWLPH DQGDSDUHQW RUDSDUHQWDQGDQRWKHUQRQUHVLGHQWSHUVRQWKDWDWWKHGLYLGHQGWLPHLVUHODWHGWRWKHSDUHQW
MRLQWO\HOHFWLQZULWLQJXQGHUWKLVVXEVHFWLRQLQUHVSHFWRIDQLQYHVWPHQWDQGWKHHOHFWLRQLVILOHGZLWKWKH0LQLVWHURQRU
EHIRUHWKHILOLQJGXHGDWHRIWKH&5,&IRULWVWD[DWLRQ\HDUWKDWLQFOXGHVWKHGLYLGHQGWLPHWKHQWKHGLYLGHQGWKDWZRXOG
LQWKHDEVHQFHRIWKLVVXEVHFWLRQEHGHHPHGXQGHUSDUDJUDSK 2 D WRKDYHEHHQSDLGE\WKH&5,&WRWKHSDUHQWDQG
UHFHLYHGE\WKHSDUHQWIURPWKH&5,&LVGHHPHGWRKDYHLQVWHDGEHHQ
(a) SDLGE\WKH&5,&RUWKHTXDOLI\LQJVXEVWLWXWHFRUSRUDWLRQDVDJUHHGRQLQWKHHOHFWLRQDQG
(b) SDLGWRDQGUHFHLYHGE\WKHSDUHQWRUWKHRWKHUQRQUHVLGHQWSHUVRQDVDJUHHGRQLQWKHHOHFWLRQ
(4) 6XEVHFWLRQ212.3 4 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Definitions
(4) 7KHIROORZLQJGHILQLWLRQVDSSO\LQWKLVVHFWLRQ

cross-border classLQUHVSHFWRIDQLQYHVWPHQWPHDQVDFODVVRIVKDUHVRIWKHFDSLWDOVWRFNRID&5,&RUTXDOLI\LQJVXE
VWLWXWHFRUSRUDWLRQLILPPHGLDWHO\DIWHUWKHGLYLGHQGWLPHLQUHVSHFWRIWKHLQYHVWPHQW
(a) DSDUHQWRUDQRQUHVLGHQWSHUVRQWKDWGRHVQRWGHDODWDUP¶VOHQJWKZLWKDSDUHQWRZQVDWOHDVWRQHVKDUHRIWKH
FODVVDQG
(b) QRPRUHWKDQ30RIWKHLVVXHGDQGRXWVWDQGLQJVKDUHVRIWKHFODVVDUHRZQHGE\RQHRUPRUHSHUVRQVUHVLGHQWLQ

&DQDGDWKDWGRQRWGHDODWDUP¶VOHQJWKZLWKDSDUHQW catégorie transfrontalière
dividend timeLQUHVSHFWRIDQLQYHVWPHQWPHDQV
(a) LIWKH&5,&LVFRQWUROOHGE\DSDUHQWRUJURXSRISDUHQWVDWWKHLQYHVWPHQWWLPHWKHLQYHVWPHQWWLPHDQG
(b) LQDQ\RWKHUFDVHWKHHDUOLHURI
(i) WKHILUVWWLPHDIWHUWKHLQYHVWPHQWWLPHDWZKLFKWKH&5,&LVFRQWUROOHGE\DSDUHQWRUJURXSRISDUHQWVDVWKH
FDVHPD\EHDQG
(ii) WKHGD\WKDWLVRQH\HDUDIWHUWKHGD\WKDWLQFOXGHVWKHLQYHVWPHQWWLPH moment du dividende

qualifying substitute corporationDWDQ\WLPHLQUHVSHFWRID&5,&PHDQVDFRUSRUDWLRQUHVLGHQWLQ&DQDGD
(a) WKDWLVDWWKDWWLPHFRQWUROOHGE\
(i) DSDUHQW
(ii) DJURXSRISDUHQWVRU
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(iii) DQRQUHVLGHQWSHUVRQWKDWGRHVQRWGHDODWDUP¶VOHQJWKZLWKDSDUHQW
(b) WKDWKDVDWWKDWWLPHDQHTXLW\SHUFHQWDJH DVGHILQHGLQVXEVHFWLRQ95 4 LQWKH&5,&DQG
(c) VKDUHV RI WKH FDSLWDO VWRFN RI ZKLFK DUH DW WKDW WLPH RZQHG E\ D SDUHQW RU DQRWKHU QRQUHVLGHQW SHUVRQ ZLWK
ZKLFKWKHSDUHQWGRHVQRWDWWKDWWLPHGHDODWDUP¶VOHQJWK société de substitution admissible
(5) 6XEVHFWLRQ212.3 5.1 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Sequential investments — paragraph (10)(f)
(5.1) ,QWKHFDVHRIDQLQYHVWPHQW LQWKLVVXEVHFWLRQUHIHUUHGWRDVWKH³VHFRQGLQYHVWPHQW´ LQDVXEMHFWFRUSRUDWLRQE\

D&5,&GHVFULEHGLQSDUDJUDSK 10 I WKHDPRXQWGHWHUPLQHGIRU$LQSDUDJUDSK 2 D LQUHVSHFWRIWKHVHFRQGLQYHVW
PHQWLVWREHUHGXFHGE\WKHDPRXQWGHWHUPLQHGIRU$LQSDUDJUDSK 2 D LQUHVSHFWRIDSULRULQYHVWPHQW LQWKLVVXE
VHFWLRQUHIHUUHGWRDVWKH³ILUVWLQYHVWPHQW´ LQWKHVXEMHFWFRUSRUDWLRQE\DQRWKHUFRUSRUDWLRQUHVLGHQWLQ&DQDGDLI
(a) WKHILUVWLQYHVWPHQWLVDQLQYHVWPHQWWKDWLVGHVFULEHGLQSDUDJUDSK 10 D RU E DQGWRZKLFKSDUDJUDSK 2 D
DSSOLHV
(b) LPPHGLDWHO\DIWHUWKHLQYHVWPHQWWLPHLQUHVSHFWRIWKHILUVWLQYHVWPHQWWKHRWKHUFRUSRUDWLRQLVQRWFRQWUROOHG
E\
(i) LIWKHUHLVRQHSDUHQWLQUHVSHFWRIWKH&5,&WKHSDUHQWDQG
(ii) LIWKHUHLVDJURXSRISDUHQWVLQUHVSHFWRIWKH&5,&WKHJURXSRISDUHQWVDQG
(c) WKHRWKHUFRUSRUDWLRQEHFRPHVDIWHUWKHWLPHWKDWLVLPPHGLDWHO\DIWHUWKHLQYHVWPHQWWLPHLQUHVSHFWRIWKHILUVW

LQYHVWPHQW DQG DV SDUW RI D WUDQVDFWLRQ RU HYHQW RU VHULHV RI WUDQVDFWLRQVRUHYHQWVWKDWLQFOXGHVWKHPDNLQJRIWKH
ILUVWLQYHVWPHQWFRQWUROOHGE\WKHSDUHQWRUJURXSRISDUHQWVDVWKHFDVHPD\EHEHFDXVHRIWKHVHFRQGLQYHVWPHQW
(6) 7KHSRUWLRQRISDUDJUDSK212.3 6 D RIWKH$FWEHIRUHVXESDUDJUDSK L LVUHSODFHGE\WKHIROORZLQJ
(a) DSDUWLFXODUFRUSRUDWLRQUHVLGHQWLQ&DQDGDWKDWGRHVQRWGHDODWDUP¶VOHQJWKZLWKDSDUHQW
(7) 7KHSRUWLRQRIFODXVH212.3 6 D LL % RIWKHDFWEHIRUHVXEFODXVH , LVUHSODFHGE\WKHIROORZLQJ
(B) WKHLQFUHDVHLQSDLGXSFDSLWDOLQUHVSHFWRIWKHSDUWLFXODUFODVVFDQUHDVRQDEO\EHFRQVLGHUHGWREHFRQQHFW

HGWRIXQGLQJSURYLGHGWRWKHSDUWLFXODUFRUSRUDWLRQRUDQRWKHUFRUSRUDWLRQUHVLGHQWLQ&DQDGD RWKHUWKDQWKH
FRUSRUDWLRQ WKDW LVVXHG WKH SDUWLFXODU FODVV  E\ D SDUHQW RU D QRQUHVLGHQW SHUVRQ WKDW GRHV QRW GHDO DW DUP¶V
OHQJWKZLWKDSDUHQWXQOHVV
(8) 7KHSRUWLRQRIVXESDUDJUDSK212.3 7 D L RIWKH$FWEHIRUHFODXVH $ LVUHSODFHGE\WKHIROORZLQJ
(i) WKHDPRXQWGHWHUPLQHGZLWKRXWUHIHUHQFHWRWKLVVXEVHFWLRQIRU$LQSDUDJUDSK 2 D LVUHGXFHGE\WKHOHVVHU

RI
(9) 7KHSRUWLRQRISDUDJUDSK212.3 7 E RIWKH$FWEHIRUHVXESDUDJUDSK L LVUHSODFHGE\WKHIROORZLQJ
(b) ZKHUHWKHDPRXQWGHWHUPLQHGZLWKRXWUHIHUHQFHWRWKLVSDUDJUDSKIRU$LQSDUDJUDSK 2 D LVHTXDOWRRUJUHDWHU

WKDQWKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVDQDPRXQWRISDLGXSFDSLWDOLPPHGLDWHO\DIWHUWKHGLYLGHQGWLPHGH
WHUPLQHGZLWKRXWUHIHUHQFHWRWKLVSDUDJUDSKRIDFURVVERUGHUFODVVLQUHVSHFWRIWKHLQYHVWPHQWWKHQ
(10) 3DUDJUDSKV212.3 7 F DQG G RIWKH$FWDUHUHSODFHGE\WKHIROORZLQJ
(c) ZKHUHSDUDJUDSK E GRHVQRWDSSO\DQGWKHUHLVDWOHDVWRQHFURVVERUGHUFODVVLQUHVSHFWRIWKHLQYHVWPHQW
(i) WKHDPRXQWGHWHUPLQHGZLWKRXWUHIHUHQFHWRWKLVSDUDJUDSKIRU$LQSDUDJUDSK 2 D LVUHGXFHGWRQLO
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(ii) LQFRPSXWLQJDWDQ\WLPHDIWHUWKHGLYLGHQGWLPHWKHSDLGXSFDSLWDOLQUHVSHFWRIDSDUWLFXODUFURVVERUGHU
FODVVLQUHVSHFWRIWKHLQYHVWPHQWWKHUHLVWREHGHGXFWHGWKHDPRXQWLIDQ\WKDWZKHQDGGHGWRWKHWRWDORIDOO
DPRXQWV WKDW DUH GHGXFWHG XQGHU WKLV SDUDJUDSK LQ FRPSXWLQJ WKH SDLGXS FDSLWDO RI RWKHU FURVVERUGHU FODVVHV
UHVXOWVLQWKHJUHDWHVWWRWDOUHGXFWLRQEHFDXVHRIWKLVSDUDJUDSKLPPHGLDWHO\DIWHUWKHGLYLGHQGWLPHRIWKHSDLG
XSFDSLWDOLQUHVSHFWRIVKDUHVRIFURVVERUGHUFODVVHVWKDWDUHRZQHGE\DSDUHQWRUDQRWKHUQRQUHVLGHQWSHUVRQ
ZLWKZKLFKDSDUHQWGRHVQRWDWWKHGLYLGHQGWLPHGHDODWDUP¶VOHQJWK
(iii) LIWKHSURSRUWLRQRIWKHVKDUHVRIDSDUWLFXODUFODVVRZQHGLQDJJUHJDWHE\SDUHQWVDQGQRQUHVLGHQWSHUVRQV

WKDWGRQRWGHDODWDUP¶VOHQJWKZLWKSDUHQWVLVHTXDOWRWKHSURSRUWLRQVRRZQHGRIRQHRUPRUHRWKHUFURVVERUGHU
FODVVHV LQWKLVVXESDUDJUDSKDOOWKRVHFODVVHVWRJHWKHUZLWKWKHSDUWLFXODUFODVVUHIHUUHGWRDVWKH³UHOHYDQWFODVV
HV´ WKHQWKHSURSRUWLRQWKDWWKHUHGXFWLRQXQGHUVXESDUDJUDSK LL WRWKHSDLGXSFDSLWDOLQUHVSHFWRIWKHSDUWLFX
ODU FODVV LV RI WKH SDLGXS FDSLWDO GHWHUPLQHG LPPHGLDWHO\ DIWHU WKH GLYLGHQG WLPH DQG ZLWKRXW UHIHUHQFH WR WKLV
SDUDJUDSKLQUHVSHFWRIWKDWFODVVLVWREHHTXDOWRWKHSURSRUWLRQWKDWWKHWRWDOUHGXFWLRQXQGHUVXESDUDJUDSK LL
WRWKHSDLGXSFDSLWDOLQUHVSHFWRIDOOWKHUHOHYDQWFODVVHVLVRIWKHWRWDOSDLGXSFDSLWDOGHWHUPLQHGLPPHGLDWHO\
DIWHUWKHGLYLGHQGWLPHDQGZLWKRXWUHIHUHQFHWRWKLVSDUDJUDSKRIDOOWKHUHOHYDQWFODVVHVDQG
(iv) WKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVDQDPRXQWWREHGHGXFWHGXQGHUVXESDUDJUDSK LL LQFRPSXWLQJWKH
SDLGXSFDSLWDORIDFURVVERUGHUFODVVLVWREHHTXDOWRWKHDPRXQWE\ZKLFKWKHDPRXQWGHWHUPLQHGIRU$LQSDUD
JUDSK 2 D LVUHGXFHGXQGHUVXESDUDJUDSK L DQG
(d) LIWKHDPRXQWGHWHUPLQHGIRU$LQSDUDJUDSK 2 D LVUHGXFHGEHFDXVHRIDQ\RIVXESDUDJUDSKV D L  E L DQG

F L
(i) WKH&5,&VKDOOILOHZLWKWKH0LQLVWHULQSUHVFULEHGPDQQHUDIRUPFRQWDLQLQJSUHVFULEHGLQIRUPDWLRQDQGWKH
DPRXQWVRIWKHSDLGXSFDSLWDOGHWHUPLQHGLPPHGLDWHO\DIWHUWKHGLYLGHQGWLPHDQGZLWKRXWUHIHUHQFHWRWKLVVXE
VHFWLRQRIHDFKFODVVRIVKDUHVWKDWLVGHVFULEHGLQSDUDJUDSK D RUWKDWLVDFURVVERUGHUFODVVLQUHVSHFWRIWKH
LQYHVWPHQWWKHSDLGXSFDSLWDORIWKHVKDUHVRIHDFKRIWKRVHFODVVHVWKDWDUHRZQHGE\DSDUHQWRUDQRWKHUQRQ
UHVLGHQWSHUVRQWKDWGRHVQRWDWWKHGLYLGHQGWLPHGHDODWDUP¶VOHQJWKZLWKDSDUHQWDQGWKHUHGXFWLRQXQGHUDQ\
RIVXESDUDJUDSKV D LL  E LL DQG F LL LQUHVSHFWRIHDFKRIWKRVHFODVVHVDQG
(ii) LIWKHIRUPLVQRWILOHGRQRUEHIRUHWKH&5,&¶VILOLQJGXHGDWHIRULWVWD[DWLRQ\HDUWKDWLQFOXGHVWKHGLYLGHQG

WLPHWKH&5,&LVGHHPHGWRKDYHSDLGWRHDFKSDUHQWDQGHDFKSDUHQWLVGHHPHGWRKDYHUHFHLYHGIURPWKH&5,&
RQWKHILOLQJGXHGDWHDGLYLGHQGHTXDOWRWKHWRWDORIDOODPRXQWVHDFKRIZKLFKLVWKHDPRXQWRIDUHGXFWLRQEH
FDXVHRIDQ\RIVXESDUDJUDSKV D L  E L DQG F L LQWKHDPRXQWWKH&5,&LVGHHPHGXQGHUSDUDJUDSK 2 D WR
KDYHSDLGWRWKHSDUHQW
(11) 7KHSRUWLRQRISDUDJUDSK212.3 11 F RIWKH$FWEHIRUHVXESDUDJUDSK L LVUHSODFHGE\WKHIROORZ

LQJ
(c) WKH&5,&DQGHDFKSDUHQWMRLQWO\HOHFWLQZULWLQJXQGHUWKLVSDUDJUDSKLQUHVSHFWRIWKHDPRXQWRZLQJDQGILOHWKH
HOHFWLRQZLWKWKH0LQLVWHURQRUEHIRUHWKHILOLQJGXHGDWHRIWKH&5,&
(12) 3DUDJUDSKV212.3 15 D DQG E RIWKH$FWDUHUHSODFHGE\WKHIROORZLQJ
(a) D&5,&RUDWD[SD\HUWRZKLFKSDUDJUDSK128.1 1 F3 DSSOLHV LQWKLVVXEVHFWLRQUHIHUUHGWRDVWKH³VSHFLILFFRUSR
UDWLRQ´ WKDWZRXOGLQWKHDEVHQFHRIWKLVVXEVHFWLRQEHFRQWUROOHGDWDQ\WLPH
(i) E\ PRUH WKDQ RQH QRQUHVLGHQW SHUVRQ LV GHHPHG QRW WR EH FRQWUROOHG DW WKDW WLPH E\ DQ\ VXFK QRQUHVLGHQW

WKDWFRQWUROVDWWKDWWLPHDQRWKHUQRQUHVLGHQWSHUVRQWKDWFRQWUROVDWWKDWWLPHWKHVSHFLILFFRUSRUDWLRQXQOHVVWKH
DSSOLFDWLRQ RI WKLV SDUDJUDSK ZRXOG RWKHUZLVH UHVXOW LQ QR QRQUHVLGHQW SHUVRQ FRQWUROOLQJ WKH VSHFLILF FRUSRUD
WLRQDQG
(ii) E\DSDUWLFXODUQRQUHVLGHQWFRUSRUDWLRQLVGHHPHGQRWWREHFRQWUROOHGDWWKDWWLPHE\WKHSDUWLFXODUFRUSRUD
WLRQLIWKHSDUWLFXODUFRUSRUDWLRQLVFRQWUROOHGDWWKDWWLPHE\DQRWKHUFRUSRUDWLRQWKDWLVDWWKDWWLPH
(A) UHVLGHQWLQ&DQDGDDQG
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(B) QRWFRQWUROOHGE\DQ\QRQUHVLGHQWSHUVRQRUJURXSRIQRQUHVLGHQWSHUVRQVQRWGHDOLQJZLWKHDFKRWKHUDW

DUP¶VOHQJWKDQG
(b) DQRQUHVLGHQWSHUVRQLVGHHPHGQRWWREHDPHPEHURIDSDUWLFXODUJURXSRIQRQUHVLGHQWSHUVRQVQRWGHDOLQJ
ZLWKHDFKRWKHUDWDUP¶VOHQJWKWKDWFRQWUROVWKHVSHFLILFFRUSRUDWLRQLI
(i) WKHQRQUHVLGHQWSHUVRQZRXOGDEVHQWWKHDSSOLFDWLRQRIWKLVSDUDJUDSKEHDPHPEHURIWKHSDUWLFXODUJURXS
DQG
(ii) WKH QRQUHVLGHQW SHUVRQ LV D PHPEHU RI WKH SDUWLFXODU JURXS VROHO\ EHFDXVH LW FRQWUROV RU LV D PHPEHU RI D
JURXSWKDWFRQWUROVDQRWKHUPHPEHURIWKHSDUWLFXODUJURXS
(13) 7KHSRUWLRQRISDUDJUDSK212.3 16 D EHIRUHVXESDUDJUDSK L LVUHSODFHGE\WKHIROORZLQJ
(a) WKHEXVLQHVVDFWLYLWLHVFDUULHGRQE\WKHVXEMHFWFRUSRUDWLRQDQGDOORWKHUFRUSRUDWLRQV WKRVHRWKHUFRUSRUDWLRQV

LQWKLVVXEVHFWLRQDQGVXEVHFWLRQ 17 UHIHUUHGWRDVWKH³VXEMHFWVXEVLGLDU\FRUSRUDWLRQV´ LQZKLFKWKHVXEMHFWFRUSR
UDWLRQKDVDWWKHLQYHVWPHQWWLPHDQHTXLW\SHUFHQWDJH DVGHILQHGLQVXEVHFWLRQ95 4 DUHDWWKHLQYHVWPHQWWLPH
DQGDUHH[SHFWHGWRUHPDLQRQDFROOHFWLYHEDVLVPRUHFORVHO\FRQQHFWHGWRWKHEXVLQHVVDFWLYLWLHVFDUULHGRQLQ&DQD
GDE\WKH&5,&RUE\DQ\FRUSRUDWLRQUHVLGHQWLQ&DQDGDZLWKZKLFKWKH&5,&GRHVQRWDWWKHLQYHVWPHQWWLPHGHDO
DWDUP¶VOHQJWKWKDQWRWKHEXVLQHVVDFWLYLWLHVFDUULHGRQE\DQ\QRQUHVLGHQWSHUVRQZLWKZKLFKWKH&5,&DWWKHLQ
YHVWPHQWWLPHGRHVQRWGHDODWDUP¶VOHQJWKRWKHUWKDQ
(14) 3DUDJUDSK212.3 18 D RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
(a) WKH LQYHVWPHQW LV GHVFULEHG LQ SDUDJUDSK 10 D  RU G  DQG LV DQ DFTXLVLWLRQ RI VKDUHV RI WKH FDSLWDO VWRFN RU D
GHEWREOLJDWLRQRIWKHVXEMHFWFRUSRUDWLRQ
(i) IURPDFRUSRUDWLRQUHVLGHQWLQ&DQDGD LQWKLVSDUDJUDSKUHIHUUHGWRDVWKH³GLVSRVLQJFRUSRUDWLRQ´ WRZKLFK
WKH &5,& LV LPPHGLDWHO\ EHIRUH WKH LQYHVWPHQW WLPH UHODWHG GHWHUPLQHG ZLWKRXW UHIHUHQFH WR SDUDJUDSK
251 5 E DQG
(A) HDFKVKDUHKROGHURIWKHGLVSRVLQJFRUSRUDWLRQLPPHGLDWHO\EHIRUHWKHLQYHVWPHQWWLPHLV
(I) LIWKHUHLVRQO\RQHSDUHQWLQUHVSHFWRIWKH&5,&
1 HLWKHU WKH &5,& RU D FRUSRUDWLRQ UHVLGHQW LQ &DQDGD WKDW LV LPPHGLDWHO\ EHIRUH WKH LQYHVWPHQW WLPH

UHODWHGWRWKHSDUHQWDQG
2 DWQRWLPHWKDWLVLQWKHSHULRGGXULQJZKLFKWKHVHULHVRIWUDQVDFWLRQVRUHYHQWVWKDWLQFOXGHVWKHPDN
LQJRIWKHLQYHVWPHQWRFFXUVDQGWKDWLVEHIRUHWKHLQYHVWPHQWWLPHGHDOLQJDWDUP¶VOHQJWK GHWHUPLQHG
ZLWKRXWUHIHUHQFHWRSDUDJUDSK251 5 E ZLWKWKHSDUHQWRUDQRQUHVLGHQWSHUVRQWKDWSDUWLFLSDWHVLQWKH
VHULHVDQGLVDWDQ\WLPHWKDWLVLQWKHSHULRGDQGWKDWLVEHIRUHWKHLQYHVWPHQWWLPHUHODWHGWRWKHSDUHQW
DQG
(II) LIWKHUHLVDJURXSRISDUHQWVLQUHVSHFWRIWKH&5,&
1 HLWKHU WKH &5,& RU D FRUSRUDWLRQ UHVLGHQW LQ &DQDGD WKDW LV LPPHGLDWHO\ EHIRUH WKH LQYHVWPHQW WLPH

FRQWUROOHGE\WKHJURXSRISDUHQWVDQG
2 DW DOO WLPHV WKDW DUH LQ WKH SHULRG GXULQJ ZKLFK WKH VHULHV RI WUDQVDFWLRQV RU HYHQWV WKDW LQFOXGHV WKH
PDNLQJRIWKHLQYHVWPHQWRFFXUVDQGWKDWDUHEHIRUHWKHLQYHVWPHQWWLPHFRQWUROOHGE\WKHJURXSRISDU
HQWVRU
(B) WKHGLVSRVLQJFRUSRUDWLRQLV
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(I) LIWKHUHLVRQO\RQHSDUHQWLQUHVSHFWRIWKH&5,&DWQRWLPHWKDWLVLQWKHSHULRGDQGWKDWLVEHIRUHWKH
LQYHVWPHQWWLPHGHDOLQJDWDUP¶VOHQJWK GHWHUPLQHGZLWKRXWUHIHUHQFHWRSDUDJUDSK251 5 E ZLWKWKHSDU
HQWRUDQRQUHVLGHQWSHUVRQWKDWSDUWLFLSDWHVLQWKHVHULHVDQGLVDWDQ\WLPHWKDWLVLQWKHSHULRGDQGWKDWLV
EHIRUHWKHLQYHVWPHQWWLPHUHODWHGWRWKHSDUHQWDQG
(II) LIWKHUHLVDJURXSRISDUHQWVLQUHVSHFWRIWKH&5,&DWDOOWLPHVWKDWDUHLQWKHSHULRGGXULQJZKLFKWKH
VHULHVRIWUDQVDFWLRQVRUHYHQWVWKDWLQFOXGHVWKHPDNLQJRIWKHLQYHVWPHQWRFFXUVDQGWKDWDUHEHIRUHWKHLQ
YHVWPHQWWLPHFRQWUROOHGE\WKHJURXSRISDUHQWVRU
(ii) RQDQDPDOJDPDWLRQGHVFULEHGLQVXEVHFWLRQ87 1 RIWZRRUPRUHFRUSRUDWLRQV HDFKRIZKLFKLVLQWKLVVXE
SDUDJUDSKUHIHUUHGWRDVD³SUHGHFHVVRUFRUSRUDWLRQ´ WRIRUPWKH&5,&LIDOORIWKHSUHGHFHVVRUFRUSRUDWLRQVDUH
LPPHGLDWHO\ EHIRUH WKH DPDOJDPDWLRQ UHODWHG WR HDFK RWKHU GHWHUPLQHG ZLWKRXW UHIHUHQFH WR SDUDJUDSK
251 5 E DQG
(A) HLWKHU
(I) LIWKHUHLVRQO\RQHSDUHQWLQUHVSHFWRIWKH&5,&QRQHRIWKHSUHGHFHVVRUFRUSRUDWLRQVDUHDWDQ\WLPH
WKDWLVLQWKHSHULRGGXULQJZKLFKWKHVHULHVRIWUDQVDFWLRQVRUHYHQWVWKDWLQFOXGHVWKHPDNLQJRIWKHLQYHVW
PHQWRFFXUVDQGWKDWLVEHIRUHWKHLQYHVWPHQWWLPHGHDOLQJDWDUP¶VOHQJWK GHWHUPLQHGZLWKRXWUHIHUHQFHWR
SDUDJUDSK 251 5 E  ZLWK WKH SDUHQW RU D QRQUHVLGHQW SHUVRQ WKDW SDUWLFLSDWHV LQ WKH VHULHV DQG LV DW DQ\
WLPHWKDWLVLQWKHSHULRGDQGWKDWLVEHIRUHWKHLQYHVWPHQWWLPHUHODWHGWRWKHSDUHQWRU
(II) LIWKHUHLVDJURXSRISDUHQWVLQUHVSHFWRIWKH&5,&DOORIWKHSUHGHFHVVRUFRUSRUDWLRQVDUHDWDOOWLPHV

WKDWDUHLQWKHSHULRGGXULQJZKLFKWKHVHULHVRIWUDQVDFWLRQVRUHYHQWVWKDWLQFOXGHVWKHPDNLQJRIWKHLQYHVW
PHQWRFFXUVDQGWKDWDUHEHIRUHWKHLQYHVWPHQWWLPHFRQWUROOHGE\WKHJURXSRISDUHQWVRU
(B) LIWKHFRQGLWLRQLQFODXVH $ LVQRWVDWLVILHGLQUHVSHFWRIDSUHGHFHVVRUFRUSRUDWLRQHDFKVKDUHKROGHURIWKDW
SUHGHFHVVRULPPHGLDWHO\EHIRUHWKHLQYHVWPHQWWLPHLV
(I) LIWKHUHLVRQO\RQHSDUHQWLQUHVSHFWRIWKH&5,&
1 HLWKHU WKH &5,& RU D FRUSRUDWLRQ UHVLGHQW LQ &DQDGD WKDW LV LPPHGLDWHO\ EHIRUH WKH LQYHVWPHQW WLPH
UHODWHGWRWKHSDUHQWDQG
2 DWQRWLPHWKDWLVLQWKHSHULRGDQGWKDWLVEHIRUHWKHLQYHVWPHQWWLPHGHDOLQJDWDUP¶VOHQJWK GHWHU

PLQHG ZLWKRXW UHIHUHQFH WR SDUDJUDSK 251 5 E  ZLWK WKH SDUHQW RU D QRQUHVLGHQW SHUVRQ WKDW SDUWLFL
SDWHVLQWKHVHULHVDQGLVDWDQ\WLPHWKDWLVLQWKHSHULRGDQGWKDWLVEHIRUHWKHLQYHVWPHQWWLPHUHODWHGWR
WKHSDUHQWDQG

(II) LIWKHUHLVDJURXSRISDUHQWVLQUHVSHFWRIWKH&5,&
1 HLWKHU WKH &5,& RU D FRUSRUDWLRQ UHVLGHQW LQ &DQDGD WKDW LV LPPHGLDWHO\ EHIRUH WKH LQYHVWPHQW WLPH

FRQWUROOHGE\WKHJURXSRISDUHQWVDQG
2 DW DOO WLPHV WKDW DUH LQ WKH SHULRG GXULQJ ZKLFK WKH VHULHV RI WUDQVDFWLRQV RU HYHQWV WKDW LQFOXGHV WKH
PDNLQJRIWKHLQYHVWPHQWRFFXUVDQGWKDWDUHEHIRUHWKHLQYHVWPHQWWLPHFRQWUROOHGE\WKHJURXSRISDU
HQWV
(15) 7KHSRUWLRQRISDUDJUDSK212.3 18 F RIWKH$FWEHIRUHVXESDUDJUDSK LLL LVUHSODFHGE\WKHIROORZ

LQJ
(c) WKHLQYHVWPHQWLVDQLQGLUHFWDFTXLVLWLRQUHIHUUHGWRLQSDUDJUDSK 10 I WKDWUHVXOWVIURPDGLUHFWDFTXLVLWLRQRI

VKDUHVRIWKHFDSLWDOVWRFNRIDQRWKHUFRUSRUDWLRQUHVLGHQWLQ&DQDGD
(i) IURPDFRUSRUDWLRQ LQWKLVSDUDJUDSKUHIHUUHGWRDVWKH³GLVSRVLQJFRUSRUDWLRQ´ WRZKLFKWKH&5,&LVLPPHGL
DWHO\EHIRUHWKHLQYHVWPHQWWLPHUHODWHG GHWHUPLQHGZLWKRXWUHIHUHQFHWRSDUDJUDSK251 5 E DQG
(A) HDFKVKDUHKROGHURIWKHGLVSRVLQJFRUSRUDWLRQLPPHGLDWHO\EHIRUHWKHLQYHVWPHQWWLPHLV
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(I) LIWKHUHLVRQO\RQHSDUHQWLQUHVSHFWRIWKH&5,&
1 HLWKHU WKH &5,& RU D FRUSRUDWLRQ UHVLGHQW LQ &DQDGD WKDW LPPHGLDWHO\ EHIRUH WKH LQYHVWPHQW WLPH LV

UHODWHGWRWKHSDUHQWDQG
2 DWQRWLPHWKDWLVLQWKHSHULRGGXULQJZKLFKWKHVHULHVRIWUDQVDFWLRQVRUHYHQWVWKDWLQFOXGHVWKHPDN
LQJRIWKHLQYHVWPHQWRFFXUVDQGWKDWLVEHIRUHWKHLQYHVWPHQWWLPHGHDOLQJDWDUP¶VOHQJWK GHWHUPLQHG
ZLWKRXWUHIHUHQFHWRSDUDJUDSK251 5 E ZLWKWKHSDUHQWRUDQRQUHVLGHQWSHUVRQWKDWSDUWLFLSDWHVLQWKH
VHULHVDQGLVDWDQ\WLPHWKDWLVLQWKHSHULRGDQGWKDWLVEHIRUHWKHLQYHVWPHQWWLPHUHODWHGWRWKHSDUHQW
DQG
(II) LIWKHUHLVDJURXSRISDUHQWVLQUHVSHFWRIWKH&5,&
1 HLWKHU WKH &5,& RU D FRUSRUDWLRQ UHVLGHQW LQ &DQDGD WKDW LV LPPHGLDWHO\ EHIRUH WKH LQYHVWPHQW WLPH

FRQWUROOHGE\WKHJURXSRISDUHQWVDQG
2 DW DOO WLPHV WKDW DUH LQ WKH SHULRG GXULQJ ZKLFK WKH VHULHV RI WUDQVDFWLRQV RU HYHQWV WKDW LQFOXGHV WKH
PDNLQJRIWKHLQYHVWPHQWRFFXUVDQGWKDWDUHEHIRUHWKHLQYHVWPHQWWLPHFRQWUROOHGE\WKHJURXSRISDU
HQWVRU
(B) WKHGLVSRVLQJFRUSRUDWLRQLV
(I) LIWKHUHLVRQO\RQHSDUHQWLQUHVSHFWRIWKH&5,&DWQRWLPHWKDWLVLQWKHSHULRGDQGWKDWLVEHIRUHWKH
LQYHVWPHQWWLPHGHDOLQJDWDUP¶VOHQJWK GHWHUPLQHGZLWKRXWUHIHUHQFHWRSDUDJUDSK251 5 E ZLWKWKHSDU
HQWRUDQRQUHVLGHQWSHUVRQWKDWSDUWLFLSDWHVLQWKHVHULHVDQGLVDWDQ\WLPHWKDWLVLQWKHSHULRGDQGWKDWLV
EHIRUHWKHLQYHVWPHQWWLPHUHODWHGWRWKHSDUHQWDQG
(II) LIWKHUHLVDJURXSRISDUHQWVLQUHVSHFWRIWKH&5,&DWDOOWLPHVWKDWDUHLQWKHSHULRGGXULQJZKLFKWKH
VHULHVRIWUDQVDFWLRQVRUHYHQWVWKDWLQFOXGHVWKHPDNLQJRIWKHLQYHVWPHQWRFFXUVDQGWKDWDUHEHIRUHWKHLQ
YHVWPHQWWLPHFRQWUROOHGE\WKHJURXSRISDUHQWVRU
(ii) RQDQDPDOJDPDWLRQGHVFULEHGLQVXEVHFWLRQ87 1 RIWZRRUPRUHFRUSRUDWLRQV HDFKRIZKLFKLVLQWKLVVXE
SDUDJUDSKUHIHUUHGWRDVD³SUHGHFHVVRUFRUSRUDWLRQ´ WRIRUPWKH&5,&RUDFRUSRUDWLRQRIZKLFKWKH&5,&LVD
VKDUHKROGHULIDOORIWKHSUHGHFHVVRUFRUSRUDWLRQVDUHLPPHGLDWHO\EHIRUHWKHDPDOJDPDWLRQUHODWHGWRHDFKRWKHU
GHWHUPLQHGZLWKRXWUHIHUHQFHWRSDUDJUDSK251 5 E DQG
(A) HLWKHU
(I) LIWKHUHLVRQO\RQHSDUHQWLQUHVSHFWRIWKH&5,&QRQHRIWKHSUHGHFHVVRUFRUSRUDWLRQVDUHDWDQ\WLPH

WKDWLVLQWKHSHULRGGXULQJZKLFKWKHVHULHVRIWUDQVDFWLRQVRUHYHQWVWKDWLQFOXGHVWKHPDNLQJRIWKHLQYHVW
PHQWRFFXUVDQGWKDWLVEHIRUHWKHLQYHVWPHQWWLPHGHDOLQJDWDUP¶VOHQJWK GHWHUPLQHGZLWKRXWUHIHUHQFHWR
SDUDJUDSK 251 5 E  ZLWK WKH SDUHQW RU D QRQUHVLGHQW SHUVRQ WKDW SDUWLFLSDWHV LQ WKH VHULHV DQG LV DW DQ\
WLPHWKDWLVLQWKHSHULRGDQGWKDWLVEHIRUHWKHLQYHVWPHQWWLPHUHODWHGWRWKHSDUHQWRU
(II) LIWKHUHLVDJURXSRISDUHQWVLQUHVSHFWRIWKH&5,&DOORIWKHSUHGHFHVVRUFRUSRUDWLRQVDUHDWDOOWLPHV
WKDWDUHLQWKHSHULRGGXULQJZKLFKWKHVHULHVRIWUDQVDFWLRQVRUHYHQWVWKDWLQFOXGHVWKHPDNLQJRIWKHLQYHVW
PHQWRFFXUVDQGWKDWDUHEHIRUHWKHLQYHVWPHQWWLPHFRQWUROOHGE\WKHJURXSRISDUHQWVRU
(B) LIWKHFRQGLWLRQLQFODXVH $ LVQRWVDWLVILHGLQUHVSHFWRIDSUHGHFHVVRUFRUSRUDWLRQHDFKVKDUHKROGHURIWKDW
SUHGHFHVVRULPPHGLDWHO\EHIRUHWKHLQYHVWPHQWWLPHLV
(I) LIWKHUHLVRQO\RQHSDUHQWLQUHVSHFWRIWKH&5,&
1 HLWKHU WKH &5,& RU D FRUSRUDWLRQ UHVLGHQW LQ &DQDGD WKDW LV LPPHGLDWHO\ EHIRUH WKH LQYHVWPHQW WLPH
UHODWHGWRWKHSDUHQWDQG
2 DWQRWLPHWKDWLVLQWKHSHULRGDQGWKDWLVEHIRUHWKHLQYHVWPHQWWLPHGHDOLQJDWDUP¶VOHQJWK GHWHU
PLQHG ZLWKRXW UHIHUHQFH WR SDUDJUDSK 251 5 E  ZLWK WKH SDUHQW RU D QRQUHVLGHQW SHUVRQ WKDW
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SDUWLFLSDWHVLQWKHVHULHVDQGLVDWDQ\WLPHWKDWLVLQWKHSHULRGDQGWKDWLVEHIRUHWKHLQYHVWPHQWWLPH
UHODWHGWRWKHSDUHQWDQG
(II) LIWKHUHLVDJURXSRISDUHQWVLQUHVSHFWRIWKH&5,&
1 HLWKHU WKH &5,& RU D FRUSRUDWLRQ UHVLGHQW LQ &DQDGD WKDW LV LPPHGLDWHO\ EHIRUH WKH LQYHVWPHQW WLPH
FRQWUROOHGE\WKHJURXSRISDUHQWVDQG
2 DW DOO WLPHV WKDW DUH LQ WKH SHULRG GXULQJ ZKLFK WKH VHULHV RI WUDQVDFWLRQV RU HYHQWV WKDW LQFOXGHV WKH
PDNLQJRIWKHLQYHVWPHQWRFFXUVDQGWKDWDUHEHIRUHWKHLQYHVWPHQWWLPHFRQWUROOHGE\WKHJURXSRISDU
HQWV
(16) 6XVHFWLRQ212.3 21 LVUHSODFHGE\WKHIROORZLQJ

Persons deemed not to be related
(21) ,ILWFDQUHDVRQDEO\EHFRQVLGHUHGWKDWRQHRIWKHPDLQSXUSRVHVRIRQHRUPRUHWUDQVDFWLRQVRUHYHQWVLVWRFDXVH

WZRRUPRUHSHUVRQVWREHUHODWHGWRHDFKRWKHURUDSHUVRQRUJURXSRISHUVRQVWRFRQWURODQRWKHUSHUVRQVRWKDWLQWKH
DEVHQFHRIWKLVVXEVHFWLRQVXEVHFWLRQ 2 ZRXOGQRWDSSO\EHFDXVHRIVXEVHFWLRQ 18 WRDQLQYHVWPHQWLQDVXEMHFWFRU
SRUDWLRQPDGHE\D&5,&WKRVHSHUVRQVDUHGHHPHGQRWWREHUHODWHGWRHDFKRWKHURUWKDWSHUVRQRUJURXSRISHUVRQVLV
GHHPHGQRWWRFRQWUROWKDWRWKHUSHUVRQDVWKHFDVHPD\EHIRUWKHSXUSRVHVRIVXEVHFWLRQ 18 
(17) 6HFWLRQ212.3 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 25 
(26) )RUWKHSXUSRVHVRIWKLVVHFWLRQVXEVHFWLRQ17.1 1  DVLWDSSOLHVLQUHVSHFWRIDpertinent loan or indebtednessDV

GHILQHG LQ VXEVHFWLRQ 11  SDUDJUDSK 128.1 1 F3  DQG VXEVHFWLRQ 219.1 2  ² DQG IRU WKH SXUSRVH RI SDUDJUDSK
251 1 D DVLWDSSOLHVIRUWKHSXUSRVHVRIWKRVHSURYLVLRQV²LQGHWHUPLQLQJDWDQ\WLPHZKHWKHUWZRSHUVRQVDUHUHODW
HGWRHDFKRWKHURUZKHWKHUDQ\SHUVRQLVFRQWUROOHGE\DQ\RWKHUSHUVRQRUJURXSRISHUVRQVLWVKDOOEHDVVXPHGWKDW
(a) HDFKWUXVWLVDFRUSRUDWLRQKDYLQJDFDSLWDOVWRFNRIDVLQJOHFODVVRIYRWLQJVKDUHVGLYLGHGLQWR100 LVVXHGVKDUHV
(b) HDFK EHQHILFLDU\ XQGHU D WUXVW RZQHG DW WKDW WLPH WKH QXPEHU RI LVVXHG VKDUHV RI WKDW FODVV GHWHUPLQHG E\ WKH
IRUPXOD
A/B × 100

ZKHUH
A LVWKHIDLUPDUNHWYDOXHDWWKDWWLPHRIWKHEHQHILFLDU\¶VLQWHUHVWLQWKHWUXVWDQG
B LVWKHWRWDOIDLUPDUNHWYDOXHDWWKDWWLPHRIDOOEHQHILFLDULHV¶LQWHUHVWVXQGHUWKHWUXVWDQG
(c) LIDEHQHILFLDU\¶VVKDUHRIWKHLQFRPHRUFDSLWDORIDWUXVWGHSHQGVRQWKHH[HUFLVHE\DQ\SHUVRQRIRUWKHIDLOXUH
E\DQ\SHUVRQWRH[HUFLVHDQ\GLVFUHWLRQDU\SRZHUWKHIDLUPDUNHWYDOXHDWDQ\WLPHRIWKHEHQHILFLDU\¶VLQWHUHVWXQ
GHUWKHWUXVWLVHTXDOWRWKHWRWDOIDLUPDUNHWYDOXHDWWKDWWLPHRIDOOEHQHILFLDULHV¶LQWHUHVWVXQGHUWKHWUXVW
(18) 6XEVHFWLRQV 1 WR 17 DSSO\LQUHVSHFWRIWUDQVDFWLRQVRUHYHQWVWKDWRFFXURQRUDIWHU%XGJHW'D\
86 (1) 3DUDJUDSK219.1 2 E RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
(b) WKHRWKHUFRUSRUDWLRQLVFRQWUROOHGDWWKDWWLPHE\DQRQUHVLGHQWSHUVRQRUDJURXSRIQRQUHVLGHQWSHUVRQVQRW
GHDOLQJZLWKHDFKRWKHUDWDUP¶VOHQJWKDQG
(2) 6XEVHFWLRQ 1 DSSOLHVLQUHVSHFWRIWUDQVDFWLRQVRUHYHQWVWKDWRFFXURQRUDIWHU%XGJHW'D\

Cross-Border Share Lending Arrangements
87 (1) 6XEVHFWLRQ212 2.1 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
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Exempt dividends
(2.1) 6XEVHFWLRQ 2 GRHVQRWDSSO\WRDQDPRXQWSDLGRUFUHGLWHGE\DERUURZHUXQGHUDVHFXULWLHVOHQGLQJDUUDQJH
PHQWRUDVSHFLILHGVHFXULWLHVOHQGLQJDUUDQJHPHQWLI
(a) WKHDPRXQWLVGHHPHGE\VXESDUDJUDSK260 8 D LL WREHDGLYLGHQG
(b) WKHDUUDQJHPHQWLVDIXOO\FROODWHUDOL]HGDUUDQJHPHQWDQG
(c) WKH VHFXULW\ WKDW LV WUDQVIHUUHG RU OHQW WR WKH ERUURZHU XQGHU WKH VHFXULWLHV OHQGLQJ DUUDQJHPHQW LV D VKDUH RI D
FODVVRIWKHFDSLWDOVWRFNRIDQRQUHVLGHQWFRUSRUDWLRQ
(2) 3DUDJUDSK G RIWKHGHILQLWLRQfully exempt interestLQVXEVHFWLRQ212 3 RIWKH$FWLVUHSODFHGE\WKH
IROORZLQJ
(d) DQDPRXQWSDLGRUSD\DEOHRUFUHGLWHGXQGHUDVHFXULWLHVOHQGLQJDUUDQJHPHQWRUDVSHFLILHGVHFXULWLHVOHQGLQJ
DUUDQJHPHQWWKDWLVGHHPHGE\VXESDUDJUDSK260 8 D L WREHDSD\PHQWPDGHE\DERUURZHUWRDOHQGHURILQWHUHVW
LIWKHDUUDQJHPHQWLVDIXOO\FROODWHUDOL]HGDUUDQJHPHQWDQG
(i) WKHIROORZLQJFRQGLWLRQVDUHPHW
(A) WKHDUUDQJHPHQWZDVHQWHUHGLQWRE\WKHERUURZHULQWKHFRXUVHRIFDUU\LQJRQDEXVLQHVVRXWVLGH&DQDGD
DQG
(B) WKHVHFXULW\WKDWLVWUDQVIHUUHGRUOHQWWRWKHERUURZHUXQGHUWKHDUUDQJHPHQWLVGHVFULEHGLQSDUDJUDSK E
RIWKHGHILQLWLRQTXDOLILHGVHFXULW\LQVXEVHFWLRQ260 1 DQGLVVXHGE\DQRQUHVLGHQWLVVXHU
(ii) WKHVHFXULW\WKDWLVWUDQVIHUUHGRUOHQWWRWKHERUURZHUXQGHUWKHDUUDQJHPHQWLVGHVFULEHGLQSDUDJUDSK F RI
WKHGHILQLWLRQqualified securityLQVXEVHFWLRQ260 1 RU
(iii) WKHVHFXULW\WKDWLVWUDQVIHUUHGRUOHQWWRWKHERUURZHUXQGHUWKHDUUDQJHPHQWLVGHVFULEHGLQSDUDJUDSK D RU

E
(3) 6XEVHFWLRQV 1 DQG 2 DSSO\LQUHVSHFWRIDPRXQWVSDLGRUSD\DEOHRUFUHGLWHGRQRUDIWHU%XGJHW

'D\
88 (1) 6XEVHFWLRQ248 1 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJLQDOSKDEHWLFDORUGHU

fully collateralized arrangementPHDQVDVHFXULWLHVOHQGLQJDUUDQJHPHQWRUDVSHFLILHGVHFXULWLHVOHQGLQJDUUDQJHPHQW
LIWKURXJKRXWWKHWHUPRIWKHDUUDQJHPHQWWKHERUURZHU
(a) KDVSURYLGHGWKHOHQGHUXQGHUWKHDUUDQJHPHQWZLWKPRQH\LQDQDPRXQWRIRUVHFXULWLHVGHVFULEHGLQSDUDJUDSK

F RIWKHGHILQLWLRQqualified securityLQVXEVHFWLRQ260 1 WKDWKDYHDIDLUPDUNHWYDOXHRIQRWOHVVWKDQ95RIWKH
IDLUPDUNHWYDOXHRIWKHVHFXULW\WKDWLVWUDQVIHUUHGRUOHQWXQGHUWKHDUUDQJHPHQWDQG

(b) LVHQWLWOHGWRHQMR\GLUHFWO\RULQGLUHFWO\WKHEHQHILWVRIDOORUVXEVWDQWLDOO\DOOLQFRPHGHULYHGIURPDQGRSSRUWX

QLW\IRUJDLQLQUHVSHFWRIWKHPRQH\RUVHFXULWLHVSURYLGHG mécanisme entièrement garanti
specified securities lending arrangement KDV WKH PHDQLQJ DVVLJQHG E\ VXEVHFWLRQ 260 1  mécanisme de prêt de
valeurs mobilières déterminé
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\
89 (1) 6HFWLRQ260 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 1.1 

References — borrower and lender
(1.2) )RUWKHSXUSRVHVRIVXEVHFWLRQV 8  8.1  8.2  8.3  8.4 DQG 9.1 DQG212 2.1 DQG 3 LQUHVSHFWRIDVSHFLILHG
VHFXULWLHVOHQGLQJDUUDQJHPHQW
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(a) DUHIHUHQFHWRDERUURZHULQFOXGHVDWUDQVIHUHHDQG
(b) DUHIHUHQFHWRDOHQGHULQFOXGHVDWUDQVIHURU
(2) 6XEVHFWLRQ260 8 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Non-resident withholding tax
(8) )RUWKHSXUSRVHRI3DUW;,,,DQ\DPRXQWSDLGRUFUHGLWHGXQGHUDVHFXULWLHVOHQGLQJDUUDQJHPHQWRUDVSHFLILHGVH
FXULWLHVOHQGLQJDUUDQJHPHQWE\RURQEHKDOIRIWKHERUURZHUWRWKHOHQGHU
(a) DVDQ6/$FRPSHQVDWLRQSD\PHQWLQUHVSHFWRIDVHFXULW\WKDWLVQRWDTXDOLILHGWUXVWXQLWLVGHHPHG
(i) WRWKHH[WHQWRIWKHDPRXQWRIWKHLQWHUHVWSDLGLQUHVSHFWRIWKHVHFXULW\WREHDSD\PHQWPDGHE\WKHERUURZHU
WRWKHOHQGHURILQWHUHVWDQG
(ii) WRWKHH[WHQWRIWKHDPRXQWRIWKHGLYLGHQGSDLGLQUHVSHFWRIWKHVHFXULW\WREHDSD\PHQWPDGHE\WKHERU
URZHUWRWKHOHQGHURIDGLYLGHQGSD\DEOHRQWKHVHFXULW\
(b) DVDQ6/$FRPSHQVDWLRQSD\PHQWLQUHVSHFWRIDVHFXULW\WKDWLVDTXDOLILHGWUXVWXQLWLVGHHPHGWRWKHH[WHQWRI

WKHDPRXQWRIWKHXQGHUO\LQJSD\PHQWWRZKLFKWKH6/$FRPSHQVDWLRQSD\PHQWUHODWHVWREHDQDPRXQWSDLGE\WKH
WUXVWDQGKDYLQJWKHVDPHFKDUDFWHUDQGFRPSRVLWLRQDVWKHXQGHUO\LQJSD\PHQWDQG
(c) DV RQ DFFRXQW RI LQ OLHX RI SD\PHQW RI RU LQ VDWLVIDFWLRQ RI D IHH IRU WKH XVH RI WKH VHFXULW\ LV GHHPHG WR EH D
SD\PHQWRILQWHUHVWPDGHE\WKHERUURZHUWRWKHOHQGHU
(3) 7KHSRUWLRQRIVXEVHFWLRQ260 8.1 RIWKH$FWEHIRUHSDUDJUDSK D LVUHSODFHGE\WKHIROORZLQJ

Deemed fee for borrowed security
(8.1) )RUWKHSXUSRVHRISDUDJUDSK 8 F LIXQGHUDVHFXULWLHVOHQGLQJDUUDQJHPHQWRUDVSHFLILHGVHFXULWLHVOHQGLQJDU

UDQJHPHQW WKH ERUURZHU KDV DW DQ\ WLPH SURYLGHG WKH OHQGHU ZLWK PRQH\ HLWKHU DV FROODWHUDO RU FRQVLGHUDWLRQ IRU WKH
VHFXULW\DQGWKHERUURZHUGRHVQRWXQGHUWKHDUUDQJHPHQWSD\RUFUHGLWDUHDVRQDEOHDPRXQWWRWKHOHQGHUDVRQDF
FRXQWRILQOLHXRISD\PHQWRIRULQVDWLVIDFWLRQRIDIHHIRUWKHXVHRIWKHVHFXULW\WKHERUURZHULVGHHPHGWRKDYHDW
WKH WLPH WKDW DQ LGHQWLFDO RU VXEVWDQWLDOO\ LGHQWLFDO VHFXULW\ LV RU FDQ UHDVRQDEO\ EH H[SHFWHG WR EH WUDQVIHUUHG RU UH
WXUQHGWRWKHOHQGHUSDLGWRWKHOHQGHUXQGHUWKHDUUDQJHPHQWDQDPRXQWDVDIHHIRUWKHXVHRIWKHVHFXULW\HTXDOWRWKH
DPRXQWLIDQ\E\ZKLFK
(4) 6XEVHFWLRQ260 8.2 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Effect for tax treaties — interest
(8.2) ,QDSSO\LQJVXESDUDJUDSK 8 D L LIDVHFXULWLHVOHQGLQJDUUDQJHPHQWRUVSHFLILHGVHFXULWLHVOHQGLQJDUUDQJHPHQW

LVDIXOO\FROODWHUDOL]HGDUUDQJHPHQWDQ\6/$FRPSHQVDWLRQSD\PHQWGHHPHGWREHDSD\PHQWPDGHE\WKHERUURZHUWR
WKHOHQGHURILQWHUHVWLVGHHPHGIRUWKHSXUSRVHVRIDQ\WD[WUHDW\WREHSD\DEOHRQWKHVHFXULW\
(5) 6HFWLRQ260 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVXEVHFWLRQ 8.2 

Effect for tax treaties — dividend
(8.3) ,QDSSO\LQJVXESDUDJUDSK 8 D LL LIWKHVHFXULW\LVDVKDUHRIDFODVVRIWKHFDSLWDOVWRFNRIDFRUSRUDWLRQUHVLGHQW

LQ&DQDGD LQWKLVVXEVHFWLRQUHIHUUHGWRDVWKH³&DQDGLDQVKDUH´ IRUWKHSXUSRVHVRIGHWHUPLQLQJWKHUDWHRIWD[WKDW
&DQDGDPD\LPSRVHRQDGLYLGHQGEHFDXVHRIWKHGLYLGHQGDUWLFOHRIDWD[WUHDW\
(a) DQ\ 6/$ FRPSHQVDWLRQ SD\PHQW GHHPHG WR EH D SD\PHQW PDGH E\ WKH ERUURZHU WR WKH OHQGHU RI D GLYLGHQG LV
GHHPHGWREHSDLGE\WKHLVVXHURIWKH&DQDGLDQVKDUHDQGQRWE\WKHERUURZHU
(b) WKHOHQGHULVGHHPHGWREHWKHEHQHILFLDORZQHURIWKH&DQDGLDQVKDUHDQG
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(c) WKHVKDUHVRIWKHFDSLWDOVWRFNRIWKHLVVXHURZQHGE\WKHOHQGHUDUHGHHPHGWRJLYHLWOHVVWKDQ10RIWKHYRWHV

WKDWFRXOGEHFDVWDWDQDQQXDOPHHWLQJRIWKHVKDUHKROGHUVRIWKHLVVXHUDQGKDYHOHVVWKDQ10RIWKHIDLUPDUNHW
YDOXHRIDOORIWKHLVVXHGDQGRXWVWDQGLQJVKDUHVRIWKHFDSLWDOVWRFNRIWKHLVVXHULI
(i) WKHVHFXULWLHVOHQGLQJDUUDQJHPHQWRUWKHVSHFLILHGVHFXULWLHVOHQGLQJDUUDQJHPHQWLVQRWDIXOO\FROODWHUDOL]HG
DUUDQJHPHQWDQG
(ii) WKHERUURZHUDQGWKHOHQGHUDUHQRWGHDOLQJDWDUP¶VOHQJWK

Idem
(8.4) ,QDSSO\LQJVXESDUDJUDSK 8 D LL LIWKHVHFXULW\LVDVKDUHRIDFODVVRIWKHFDSLWDOVWRFNRIDQRQUHVLGHQWFRUSR
UDWLRQIRUWKHSXUSRVHVRIGHWHUPLQLQJWKHUDWHRIWD[WKDW&DQDGDPD\LPSRVHRQDGLYLGHQGEHFDXVHRIWKHGLYLGHQG
DUWLFOHRIDWD[WUHDW\WKHVKDUHVRIWKHFDSLWDOVWRFNRIWKHERUURZHURZQHGE\WKHOHQGHUDUHGHHPHGWRJLYHLWOHVVWKDQ
10RIWKHYRWHVWKDWFRXOGEHFDVWDWDQDQQXDOPHHWLQJRIWKHVKDUHKROGHUVRIWKHERUURZHUDQGWKHOHQGHULVGHHPHGWR
KROGOHVVWKDQ10RIWKHIDLUPDUNHWYDOXHRIDOORIWKHLVVXHGDQGRXWVWDQGLQJVKDUHVRIWKHFDSLWDOVWRFNRIWKHERUURZHU
LI
(a) WKHVHFXULWLHVOHQGLQJDUUDQJHPHQWRUWKHVSHFLILHGVHFXULWLHVOHQGLQJDUUDQJHPHQWLVQRWDIXOO\FROODWHUDOL]HGDU
UDQJHPHQWDQG
(b) WKHERUURZHUDQGWKHOHQGHUDUHQRWGHDOLQJDWDUP¶VOHQJWK
(6) 6XEVHFWLRQ260 9.1 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Non-arm’s length compensation payment
(9.1) )RUWKHSXUSRVHRI3DUW;,,,LIWKHOHQGHUXQGHUDVHFXULWLHVOHQGLQJDUUDQJHPHQWRUDVSHFLILHGVHFXULWLHVOHQGLQJ

DUUDQJHPHQWLVQRWGHDOLQJDWDUP¶VOHQJWKZLWKHLWKHUWKHERUURZHUXQGHUWKHDUUDQJHPHQWRUWKHLVVXHURIWKHVHFXULW\
WKDWLVWUDQVIHUUHGRUOHQWXQGHUWKHDUUDQJHPHQWRUERWKDQGVXEVHFWLRQ 8 GHHPVDQDPRXQWWREHDSD\PHQWRILQWHU
HVWE\DSHUVRQWRWKHOHQGHUWKHOHQGHULVGHHPHGLQUHVSHFWRIWKDWSD\PHQWQRWWREHGHDOLQJDWDUP¶VOHQJWKZLWKWKDW
SHUVRQ
(7) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\
(8) 6XEVHFWLRQV 2 WR 6 DSSO\LQUHVSHFWRIDPRXQWVSDLGRUFUHGLWHGDV6/$FRPSHQVDWLRQSD\PHQWV
RQRUDIWHU%XGJHW'D\+RZHYHUVXEVHFWLRQV 2 WR 6 GRQRWDSSO\LQUHVSHFWRIDPRXQWVSDLGRUFUHG
LWHG DV 6/$ FRPSHQVDWLRQ SD\PHQWV RQ RU DIWHU %XGJHW 'D\ DQG EHIRUH 2FWREHU 2019, LI WKH\ DUH SXU
VXDQWWRDZULWWHQDUUDQJHPHQWHQWHUHGLQWREHIRUH%XGJHW'D\
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Notice of Ways and Means Motion to amend the Excise Tax Act
That it is expedient to amend the Excise Tax Act as follows:
GST/HST Health Measures
Human Ova and In Vitro Embryos
1 (1) 3DUW,RI6FKHGXOH9,WRWKH([FLVH7D[$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVHFWLRQ5
6 $VXSSO\RIDQovumDVGHILQHGLQVHFWLRQ3 RIWKH$VVLVWHG+XPDQ5HSURGXFWLRQ$FW
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQWKHGD\DIWHU%XGJHW'D\
2 (1) 6FKHGXOH9,,WRWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVHFWLRQ12
13 In vitro embryosDVGHILQHGLQVHFWLRQ3 RIWKH$VVLVWHG+XPDQ5HSURGXFWLRQ$FW
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQWKHGD\DIWHU%XGJHW'D\
3 (1) 3DUW,RI6FKHGXOH;WRWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVHFWLRQ26
27 In vitro embryosDVGHILQHGLQVHFWLRQ3 RIWKH$VVLVWHG+XPDQ5HSURGXFWLRQ$FW
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQWKHGD\DIWHU%XGJHW'D\

Foot Care Devices Supplied on the Order of a Podiatrist or Chiropodist
4 (1) 3DUDJUDSKV D DQG E RIWKHGHILQLWLRQspecified professionalLQVHFWLRQ1 RI3DUW,,RI6FKHGXOH9,
WRWKH$FWDUHUHSODFHGE\WKHIROORZLQJ
(a) LQUHVSHFWRIDVXSSO\LQFOXGHGLQDQ\RIVHFWLRQV23, 24.1 DQG35,
(i) DSHUVRQWKDWLVHQWLWOHGXQGHUWKHODZVRIDSURYLQFHWRSUDFWLVHWKHSURIHVVLRQRIPHGLFLQHSK\VLRWKHUDS\RF

FXSDWLRQDOWKHUDS\FKLURSRG\RUSRGLDWU\RU
(ii) DUHJLVWHUHGQXUVHDQG
(b) LQUHVSHFWRIDQ\RWKHUVXSSO\
(i) DSHUVRQWKDWLVHQWLWOHGXQGHUWKHODZVRIDSURYLQFHWRSUDFWLVHWKHSURIHVVLRQRIPHGLFLQHSK\VLRWKHUDS\RU
RFFXSDWLRQDOWKHUDS\RU
(ii) DUHJLVWHUHGQXUVH
(2) 6XEVHFWLRQ 1 DSSOLHVWRDQ\VXSSO\PDGHDIWHU%XGJHW'D\

Multidisciplinary Health Care Services
5 (1) 3DUW,,RI6FKHGXOH9WRWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJDIWHUVHFWLRQ7.3
7.4 $VXSSO\RIDVHUYLFHLIDOORUVXEVWDQWLDOO\DOORIWKHFRQVLGHUDWLRQIRUWKHVXSSO\LVUHDVRQDEO\DWWULEXWDEOHWRWZRRU

PRUHSDUWLFXODUVHUYLFHVHDFKRIZKLFKPHHWVWKHIROORZLQJFRQGLWLRQV
(a) WKHSDUWLFXODUVHUYLFHLVUHQGHUHGLQWKHFRXUVHRIPDNLQJWKHVXSSO\DQG
(b) DVXSSO\RIWKHSDUWLFXODUVHUYLFHZRXOGEHDVXSSO\LQFOXGHGLQDQ\RIVHFWLRQV5 WR7.3, LIWKHSDUWLFXODUVHUYLFH

ZHUHVXSSOLHGVHSDUDWHO\
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(2) 6XEVHFWLRQ 1 DSSOLHVWRDQ\VXSSO\PDGHDIWHU%XGJHW'D\

Business Investment in Zero-Emission Vehicles
6 (1) 7KHGHILQLWLRQpassenger vehicleLQVXEVHFWLRQ123 1 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

passenger vehicle PHDQVDpassenger vehicleRUDzero-emission passenger vehicleDVWKRVHWHUPVDUHGHILQHGLQ
VXEVHFWLRQ248 1 RIWKH,QFRPH7D[$FW voiture de tourisme
(2) 6XEVHFWLRQ 1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\
7 (1) 7KHSRUWLRQRIWKHGHVFULSWLRQRI$LQSDUDJUDSK201 E RIWKH)UHQFKYHUVLRQRIWKH$FWEHIRUHVXE
SDUDJUDSK L LVUHSODFHGE\WKHIROORZLQJ
A UHSUpVHQWHODWD[HTXLVHUDLWSD\DEOHSDUOXLUHODWLYHPHQWjODYRLWXUHV¶LOO¶DYDLWDFTXLVHjO¶HQGURLWFLDSUqVDX

PRPHQWGRQQpSRXUXQHFRQWUHSDUWLHpJDOHDXPRQWDQWTXLVHUDLWVHORQFHOXLGHVDOLQpDV13 7 J jL GHOD
/RL GH O¶LPS{W VXU OH UHYHQX TXL HVW DSSOLFDEOH UHODWLYHPHQW j OD YRLWXUH UpSXWp rWUH SRXU O¶DSSOLFDWLRQ GH
O¶DUWLFOH13 GHFHWWHORLOHFRWHQFDSLWDOSRXUXQFRQWULEXDEOHG¶XQHYRLWXUHGHWRXULVPHjODTXHOOHO¶DOLQpDHQ
FDXVHV¶DSSOLTXHV¶LOQ¶pWDLWSDVWHQXFRPSWHGHO¶pOpPHQW%GHVIRUPXOHVILJXUDQWjO¶DOLQpD7307 1 E HWDX
SDUDJUDSKH7307 1.1 GX5qJOHPHQWGHO¶LPS{WVXUOHUHYHQX

(2) 7KHSRUWLRQRIWKHGHVFULSWLRQRI$LQSDUDJUDSK201 E RIWKH(QJOLVKYHUVLRQRIWKH$FWDIWHUVXE

SDUDJUDSK LL LVUHSODFHGE\WKHIROORZLQJ
IRU FRQVLGHUDWLRQ HTXDO WR WKH DPRXQW WKDW ZRXOG XQGHU ZKLFKHYHU RI SDUDJUDSKV 13 7 J  WR L  RI WKH ,Q
FRPH7D[$FWLVDSSOLFDEOHLQUHVSHFWRIWKHYHKLFOHEHGHHPHGWREHIRUWKHSXUSRVHVRIVHFWLRQ13 RIWKDW
$FWWKHFDSLWDOFRVWWRDWD[SD\HURIDSDVVHQJHUYHKLFOHLQUHVSHFWRIZKLFKWKDWSDUDJUDSKDSSOLHVLIWKHIRU
PXODH LQ SDUDJUDSK 7307 1 E  DQG VXEVHFWLRQ 7307 1.1  RI WKH ,QFRPH 7D[ 5HJXODWLRQV ZHUH UHDG ZLWKRXW
UHIHUHQFHWRWKHGHVFULSWLRQRI%
(3) 6XEVHFWLRQV 1 DQG 2 DSSO\WRDQ\SDVVHQJHUYHKLFOHWKDWLVDFTXLUHGLPSRUWHGRUEURXJKWLQWRD

SDUWLFLSDWLQJSURYLQFHRQRUDIWHU%XGJHW'D\
8 (1) 6XEVHFWLRQ202 1 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Improvement to passenger vehicle
202 (1) ,IWKHFRQVLGHUDWLRQSDLGRUSD\DEOHE\DUHJLVWUDQWIRUDQLPSURYHPHQWWRDSDVVHQJHUYHKLFOHRIWKHUHJLVWUDQW

LQFUHDVHVWKHFRVWWRWKHUHJLVWUDQWRIWKHYHKLFOHWRDQDPRXQWWKDWH[FHHGVWKHDPRXQWWKDWZRXOGXQGHUZKLFKHYHURI
SDUDJUDSKV13 7 J WR L RIWKH,QFRPH7D[$FWLVDSSOLFDEOHLQUHVSHFWRIWKHYHKLFOHEHGHHPHGWREHIRUWKHSXUSRVHV
RIVHFWLRQ13 RIWKDW$FWWKHFDSLWDOFRVWWRDWD[SD\HURIDSDVVHQJHUYHKLFOHLQUHVSHFWRIZKLFKWKDWSDUDJUDSKDSSOLHVLI
WKHIRUPXODHLQSDUDJUDSK7307 1 E DQGVXEVHFWLRQ7307 1.1 RIWKH,QFRPH7D[5HJXODWLRQVZHUHUHDGZLWKRXWUHIHU
HQFHWRWKHGHVFULSWLRQRI%WKHWD[FDOFXODWHGRQWKDWH[FHVVVKDOOQRWEHLQFOXGHGLQGHWHUPLQLQJDQLQSXWWD[FUHGLWRI
WKHUHJLVWUDQWIRUDQ\UHSRUWLQJSHULRGRIWKHUHJLVWUDQW
(2) 6XEVHFWLRQ 1  DSSOLHV WR DQ\ LPSURYHPHQW WR D SDVVHQJHU YHKLFOH WKDW LV DFTXLUHG LPSRUWHG RU
EURXJKWLQWRDSDUWLFLSDWLQJSURYLQFHRQRUDIWHU%XGJHW'D\
9 (1) 6XESDUDJUDSK E LL RIWKHGHILQLWLRQimported taxable supplyLQVHFWLRQ217 RIWKH$FWLVUHSODFHG
E\WKHIROORZLQJ
(ii) WKHUHFLSLHQWLVQRWDFTXLULQJWKHSURSHUW\IRUFRQVXPSWLRQXVHRUVXSSO\H[FOXVLYHO\LQWKHFRXUVHRILWVFRP
PHUFLDODFWLYLWLHVRUWKHSURSHUW\LVDSDVVHQJHUYHKLFOHWKDWWKHUHFLSLHQWLVDFTXLULQJIRUXVHLQ&DQDGDDVFDSLWDO
SURSHUW\LQLWVFRPPHUFLDODFWLYLWLHVDQGWKDWKDVDFDSLWDOFRVWWRWKHUHFLSLHQWH[FHHGLQJWKHDPRXQWGHHPHGXQ
GHUDQ\RISDUDJUDSKV13 7 J WR L RIWKH,QFRPH7D[$FWWREHWKHFDSLWDOFRVWRIWKHYHKLFOHWRWKHUHFLSLHQWIRU
WKHSXUSRVHVRIVHFWLRQ13 RIWKDW$FW
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(2) 6XESDUDJUDSK E01 LL RIWKHGHILQLWLRQimported taxable supplyLQVHFWLRQ217 RIWKH$FWLVUHSODFHG
E\WKHIROORZLQJ
(ii) WKHUHFLSLHQWLVQRWDFTXLULQJWKHSURSHUW\IRUFRQVXPSWLRQXVHRUVXSSO\H[FOXVLYHO\LQWKHFRXUVHRILWVFRP
PHUFLDODFWLYLWLHVRUWKHSURSHUW\LVDSDVVHQJHUYHKLFOHWKDWWKHUHFLSLHQWLVDFTXLULQJIRUXVHLQ&DQDGDDVFDSLWDO
SURSHUW\LQLWVFRPPHUFLDODFWLYLWLHVDQGWKDWKDVDFDSLWDOFRVWWRWKHUHFLSLHQWH[FHHGLQJWKHDPRXQWGHHPHGXQ
GHUDQ\RISDUDJUDSKV13 7 J WR L RIWKH,QFRPH7D[$FWWREHWKHFDSLWDOFRVWRIWKHYHKLFOHWRWKHUHFLSLHQWIRU
WKHSXUSRVHVRIVHFWLRQ13 RIWKDW$FW
(3) 6XESDUDJUDSK E1 LL RIWKHGHILQLWLRQimported taxable supplyLQVHFWLRQ217 RIWKH$FWLVUHSODFHGE\

WKHIROORZLQJ
(ii) WKHUHFLSLHQWLVQRWDFTXLULQJDVWKHUHFLSLHQWRIWKHWD[DEOHVXSSO\WKHSURSHUW\IRUFRQVXPSWLRQXVHRUVXS
SO\H[FOXVLYHO\LQWKHFRXUVHRILWVFRPPHUFLDODFWLYLWLHVRUWKHSURSHUW\LVDSDVVHQJHUYHKLFOHWKDWWKHUHFLSLHQWLV
DFTXLULQJIRUXVHLQ&DQDGDDVFDSLWDOSURSHUW\LQLWVFRPPHUFLDODFWLYLWLHVDQGWKDWKDVDFDSLWDOFRVWWRWKHUHFLSL
HQWH[FHHGLQJWKHDPRXQWGHHPHGXQGHUDQ\RISDUDJUDSKV13 7 J WR L RIWKH,QFRPH7D[$FWWREHWKHFDSLWDO
FRVWRIWKHYHKLFOHWRWKHUHFLSLHQWIRUWKHSXUSRVHVRIVHFWLRQ13 RIWKDW$FW
(4) 6XEVHFWLRQV 1 WR 3 DSSO\LQUHVSHFWRIVXSSOLHVPDGHRQRUDIWHU%XGJHW'D\
10 (1) 7KHSRUWLRQRIVXEVHFWLRQ235 1 RIWKH)UHQFKYHUVLRQRIWKH$FWEHIRUHWKHIRUPXODLVUHSODFHG
E\WKHIROORZLQJ

Taxe nette en cas de location de voiture de tourisme
235 (1) /RUVTXH OD WD[H UHODWLYH DX[ IRXUQLWXUHV G¶XQH YRLWXUH GH WRXULVPH HIIHFWXpHV DX[ WHUPHV G¶XQ EDLO GHYLHQW

SD\DEOHSDUXQLQVFULWRXHVWSD\pHSDUOXLVDQVrWUHGHYHQXHSD\DEOHDXFRXUVGHVRQDQQpHG¶LPSRVLWLRQHWTXHOHWRWDO
GH OD FRQWUHSDUWLH GHV IRXUQLWXUHV TXL VHUDLW GpGXFWLEOH GDQV OH FDOFXO GX UHYHQX GH O¶LQVFULW SRXU O¶DQQpH SRXU
O¶DSSOLFDWLRQ GH OD /RL GH O¶LPS{W VXU OH UHYHQX V¶LO pWDLW XQ FRQWULEXDEOH DX[ WHUPHV GH FHWWH ORL HW V¶LO Q¶pWDLW SDV WHQX
FRPSWHGHO¶DUWLFOH67.3 GHFHWWHORLH[FqGHOHPRQWDQWUHODWLIjFHWWHFRQWUHSDUWLHTXLVHUDLWGpGXFWLEOHGDQVOHFDOFXOGX
UHYHQX GH O¶LQVFULW SRXU O¶DQQpH SRXU O¶DSSOLFDWLRQ GH FHWWH ORL V¶LO pWDLW XQ FRQWULEXDEOH DX[ WHUPHV GH FHWWH ORL HW V¶LO
Q¶pWDLWSDVWHQXFRPSWHGHO¶pOpPHQW%GHVIRUPXOHVILJXUDQWjO¶DOLQpD7307 1 E DXSDUDJUDSKH7307 1.1 HWjO¶DOLQpD
7307 3 E GX5qJOHPHQWGHO¶LPS{WVXUOHUHYHQXOHPRQWDQWREWHQXSDUODIRUPXOHFLDSUqVHVWDMRXWpGDQVOHFDOFXOGHOD
WD[HQHWWHGHO¶LQVFULWSRXUODSpULRGHGHGpFODUDWLRQLQGLTXpH
(2) 3DUDJUDSK235 1 E RIWKH(QJOLVKYHUVLRQRIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
(b) WKHDPRXQWLQUHVSHFWRIWKDWFRQVLGHUDWLRQWKDWZRXOGEHGHGXFWLEOHLQFRPSXWLQJWKHUHJLVWUDQW¶VLQFRPHIRUWKH
\HDUIRUWKHSXUSRVHVRIWKH,QFRPH7D[$FWLIWKHUHJLVWUDQWZHUHDWD[SD\HUXQGHUWKDW$FWDQGWKHIRUPXODHLQSDUD
JUDSK 7307 1 E  VXEVHFWLRQ 7307 1.1  DQG SDUDJUDSK 7307 3 E  RI WKH ,QFRPH 7D[ 5HJXODWLRQV ZHUH UHDG ZLWKRXW
UHIHUHQFHWRWKHGHVFULSWLRQRI%
(3) 6XEVHFWLRQV 1 DQG 2 DUHGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\
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Notice of Ways and Means Motion to amend the Excise Act, 2001
That it is expedient to amend the Excise Act, 2001 as follows:
Cannabis Taxation
1 (1) 7KHGHVFULSWLRQRI%LQWKHGHILQLWLRQdutiable amountLQVHFWLRQ2 RIWKH([FLVH$FWLVUHSODFHG
E\WKHIROORZLQJ
B LVWKHSHUFHQWDJHVHWRXWLQSDUDJUDSK2 D RI6FKHGXOH7, DQG
(2) 3DUDJUDSKV D DQG E RIWKHGHILQLWLRQlow-THC cannabis productLQVHFWLRQ2 RIWKH$FWDUHUHSODFHG

E\WKHIROORZLQJ
(a) FRQVLVWLQJHQWLUHO\RI
(i) IUHVKFDQQDELV
(ii) GULHGFDQQDELVRU
(iii) RLOWKDWFRQWDLQVDQ\WKLQJUHIHUUHGWRLQLWHP1 RU3 RI6FKHGXOH1 WRWKH&DQQDELV$FWDQGWKDWLVLQOLTXLGIRUP

DWDWHPSHUDWXUHRI22 2&DQG
(b) DQ\SDUWRIZKLFKGRHVQRWKDYHDPD[LPXP\LHOGRIPRUHWKDQ0.37+&ZZWDNLQJLQWRDFFRXQWWKHSRWHQWLDO

WR FRQYHUW 7+&$ LQWR 7+& DV GHWHUPLQHG LQ DFFRUGDQFH ZLWK WKH &DQQDELV $FW produit du cannabis à faible
teneur en THC
(3) 6HFWLRQ2 RIWKH$FWLVDPHQGHGE\DGGLQJWKHIROORZLQJLQDOSKDEHWLFDORUGHU

dried cannabis KDVWKHVDPHPHDQLQJDVLQVXEVHFWLRQ2 1 RIWKH&DQQDELV$FW cannabis séché
fresh cannabis KDVWKHVDPHPHDQLQJDVLQVXEVHFWLRQ1 1 RIWKH&DQQDELV5HJXODWLRQV cannabis frais
THCA PHDQVGHOWD9WHWUDK\GURFDQQDELQROLFDFLG ATHC
total THC RIDFDQQDELVSURGXFWPHDQVWKHWRWDOTXDQWLW\RI7+&LQPLOOLJUDPVWKDWWKHFDQQDELVSURGXFWFRXOG\LHOG
WDNLQJLQWRDFFRXQWWKHSRWHQWLDOWRFRQYHUW7+&$LQWR7+&DVGHWHUPLQHGLQDFFRUGDQFHZLWKWKH&DQQDELV$FW THC
total
(4) 6XEVHFWLRQV 1 WR 3 FRPHLQWRIRUFHRUDUHGHHPHGWRKDYHFRPHLQWRIRUFHRQ0D\1, 2019.
2 (1) 6HFWLRQ172 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ

Application of interest provisions
172 )RUJUHDWHUFHUWDLQW\LIDQDPHQGPHQWWRWKLV$FWRUDQDPHQGPHQWRUHQDFWPHQWWKDWUHODWHVWRWKLV$FWFRPHV

LQWRIRUFHRQRUDSSOLHVDVRIDSDUWLFXODUGD\WKDWLVEHIRUHWKHGD\RQZKLFKWKHDPHQGPHQWRUHQDFWPHQWLVDVVHQWHG
WRRUSURPXOJDWHGWKHSURYLVLRQVRIWKLV$FWDQGRIWKH&XVWRPV$FWDVWKHFDVHPD\EHWKDWUHODWHWRWKHFDOFXODWLRQ
DQGSD\PHQWRILQWHUHVWDSSO\LQUHVSHFWRIWKHDPHQGPHQWRUHQDFWPHQWDVWKRXJKLWKDGEHHQDVVHQWHGWRRUSURPXO
JDWHGRQWKHSDUWLFXODUGD\
(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRULVGHHPHGWRKDYHFRPHLQWRIRUFHRQ0D\1, 2019.
3 (1) 3DUDJUDSK E RIWKHGHVFULSWLRQRI$LQVHFWLRQ233.1 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
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(b) WKH DPRXQW REWDLQHG E\ PXOWLSO\LQJ WKH IDLU PDUNHW YDOXH DW WKH WLPH WKH FRQWUDYHQWLRQ RFFXUUHG RI WKH

FDQQDELVSURGXFWVWRZKLFKWKHFRQWUDYHQWLRQUHODWHVE\WKHSHUFHQWDJHVHWRXWLQSDUDJUDSK4 D RI6FKHGXOH7,
DVWKDWSDUDJUDSKUHDGDWWKDWWLPH
(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRULVGHHPHGWRKDYHFRPHLQWRIRUFHRQ0D\1, 2019.
4 (1) 3DUDJUDSK E RIWKHGHVFULSWLRQRI$LQVHFWLRQ234.1 RIWKH$FWLVUHSODFHGE\WKHIROORZLQJ
(b) WKH DPRXQW REWDLQHG E\ PXOWLSO\LQJ WKH IDLU PDUNHW YDOXH DW WKH WLPH WKH FRQWUDYHQWLRQ RFFXUUHG RI WKH
FDQQDELVSURGXFWVWRZKLFKWKHFRQWUDYHQWLRQUHODWHVE\WKHSHUFHQWDJHVHWRXWLQSDUDJUDSK4 D RI6FKHGXOH7,
DVWKDWSDUDJUDSKUHDGDWWKDWWLPH
(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRULVGHHPHGWRKDYHFRPHLQWRIRUFHRQ0D\1, 2019.
5 (1) 6XESDUDJUDSKV238.1 2 E L DQG LL RIWKH$FWDUHUHSODFHGE\WKHIROORZLQJ
(i) WKHGROODUDPRXQWVHWRXWLQVXESDUDJUDSK1 D L RI6FKHGXOH7,
(ii) LIWKHVWDPSLVLQUHVSHFWRIDVSHFLILHGSURYLQFHWKUHHWLPHVWKHGROODUDPRXQWVHWRXWLQVXESDUDJUDSK1 D L

RI6FKHGXOH7, DQG
(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRULVGHHPHGWRKDYHFRPHLQWRIRUFHRQ0D\1, 2019.
6 (1) 6HFWLRQV1 WR4 RI6FKHGXOH7 WRWKH$FWDUHUHSODFHGE\WKHIROORZLQJ
1 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDRULPSRUWHGWKHDPRXQWHTXDOWR
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGVWKHWRWDORI
(i) 0.25 SHUJUDPRIIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV
SURGXFW
(ii) 0.075 SHUJUDPRIQRQIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKH
FDQQDELVSURGXFW
(iii) 0.25 SHUYLDEOHVHHGLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELVSURGXFWDQG
(iv) 0.25 SHUYHJHWDWLYHFDQQDELVSODQWLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV

SURGXFWDQG
(b) LQDQ\RWKHUFDVH0.0025 SHUPLOOLJUDPRIWKHWRWDO7+&RIWKHFDQQDELVSURGXFW
2 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHGXWLDEOHDPRXQWIRUWKHFDQQDELV
SURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV2.5DQG
(b) LQDQ\RWKHUFDVH0
3 $Q\LPSRUWHGFDQQDELVSURGXFWWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHYDOXHRIWKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV2.5DQG
(b) LQDQ\RWKHUFDVH0
4 $Q\FDQQDELVSURGXFWWDNHQIRUXVHRUXQDFFRXQWHGIRUWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHIDLUPDUNHWYDOXHRI
WKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV2.5DQG
(b) LQDQ\RWKHUFDVH0
(2) 6XEVHFWLRQ 1 FRPHVLQWRIRUFHRULVGHHPHGWRKDYHFRPHLQWRIRUFHRQ0D\1, 2019 H[FHSWWKDWIRU
WKHSXUSRVHRIGHWHUPLQLQJWKHDPRXQWRIGXW\LPSRVHGRQRUDIWHUWKDWGD\XQGHUVXEVHFWLRQ158.19 2
RIWKH$FWRQDQ\FDQQDELVSURGXFWWKDWLVSDFNDJHGEHIRUHWKDWGD\VHFWLRQ2 RI6FKHGXOH7 WRWKH$FWLV
WREHUHDGDVLWGLGRQ$SULO30, 2019.
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Draft Amendments to Various
Regulations

Draft Amendments to Various Regulations
Business Investment in Zero-Emission Vehicles
Streamlined Accounting (GST/HST) Regulations
1 (1) 7KH SRUWLRQ RI VXEVHFWLRQ 21.3 4  RI WKH 6WUHDPOLQHG $FFRXQWLQJ *67+67  5HJXODWLRQV EHIRUH

SDUDJUDSK D LVUHSODFHGE\WKHIROORZLQJ
(4) )RUWKHSXUSRVHVRIWKLV3DUWLIDQ\RISDUDJUDSKV13 7 J WR L RIWKH,QFRPH7D[$FWGHHPVDQDPRXQWWREHWKH

FDSLWDOFRVWWRDUHJLVWUDQWRIDSDVVHQJHUYHKLFOHIRUWKHSXUSRVHVRIVHFWLRQ13 RIWKDW$FWWKHDPRXQWLIDQ\E\ZKLFK
(2) 7KHGHVFULSWLRQRI%LQSDUDJUDSK21.3 4 E RIWKH5HJXODWLRQVLVUHSODFHGE\WKHIROORZLQJ
B LVWKHDPRXQWGHHPHGE\DQ\RISDUDJUDSKV13 7 J WR L RIWKH,QFRPH7D[$FWWREHWKHFDSLWDOFRVWWRWKHUHJLV

WUDQWRIWKHYHKLFOHIRUWKHSXUSRVHVRIVHFWLRQ13 RIWKDW$FW
2 6HFWLRQ1 LVGHHPHGWRKDYHFRPHLQWRIRUFHRQ%XGJHW'D\

Cannabis Taxation
Draft Excise Duties on Cannabis Regulations
3 6XESDUDJUDSK2 E L RIWKHGUDIW([FLVH'XWLHVRQ&DQQDELV5HJXODWLRQVDVSXEOLVKHGE\WKH0LQLV
WHURI)LQDQFHRQ6HSWHPEHU17, 2018, LVUHSODFHGE\WKHIROORZLQJ
(i) WKDW FRQWDLQV D NQRZQ TXDQWLW\ RU FRQFHQWUDWLRQ RI D FKHPLFDO FRPSRQHQW RI FDQQDELV VXFK DV FDQQDELGLRO
FDQQDELGLROLFDFLG7+&$RU7+&
4 (1) 6XESDUDJUDSK3 1 D L RIWKHGUDIW5HJXODWLRQVLVUHSODFHGE\WKHIROORZLQJ
(i) WKHSHUFHQWDJHVHWRXWLQSDUDJUDSK2 D RI6FKHGXOH1, DQG
(2) 3DUDJUDSKV3 1 E DQG F RIWKHGUDIW5HJXODWLRQVDUHUHSODFHGE\WKHIROORZLQJ
(b) LQWKHFDVHRI4XHEHFWKHSHUFHQWDJHVHWRXWLQSDUDJUDSK2 D RI6FKHGXOH2
(c) LQWKHFDVHRI1RYD6FRWLDWKHSHUFHQWDJHVHWRXWLQSDUDJUDSK2 D RI6FKHGXOH3
(3) 6XESDUDJUDSK3 1 G L RIWKHGUDIW5HJXODWLRQVLVUHSODFHGE\WKHIROORZLQJ
(i) WKHSHUFHQWDJHVHWRXWLQSDUDJUDSK2 D RI6FKHGXOH4, DQG
(4) 3DUDJUDSK3 1 H RIWKHGUDIW5HJXODWLRQVLVUHSODFHGE\WKHIROORZLQJ
(e) LQWKHFDVHRI%ULWLVK&ROXPELDWKHSHUFHQWDJHVHWRXWLQSDUDJUDSK2 D RI6FKHGXOH5
(5) 6XESDUDJUDSK3 1 I L RIWKHGUDIW5HJXODWLRQVLVUHSODFHGE\WKHIROORZLQJ
(i) WKHSHUFHQWDJHVHWRXWLQSDUDJUDSK2 D RI6FKHGXOH6, DQG
(6) 6XESDUDJUDSK3 1 J L RIWKHGUDIW5HJXODWLRQVLVUHSODFHGE\WKHIROORZLQJ
(i) WKHSHUFHQWDJHVHWRXWLQSDUDJUDSK2 D RI6FKHGXOH7, DQG
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(7) 6XESDUDJUDSK3 1 K L RIWKHGUDIW5HJXODWLRQVLVUHSODFHGE\WKHIROORZLQJ
(i) WKHSHUFHQWDJHVHWRXWLQSDUDJUDSK2 D RI6FKHGXOH8, DQG
(8) 6XESDUDJUDSK3 1 L L RIWKHGUDIW5HJXODWLRQVLVUHSODFHGE\WKHIROORZLQJ
(i) WKHSHUFHQWDJHVHWRXWLQSDUDJUDSK2 D RI6FKHGXOH9, DQG
(9) 3DUDJUDSKV3 1 M DQG N RIWKHGUDIW5HJXODWLRQVDUHUHSODFHGE\WKHIROORZLQJ
(j) LQWKHFDVHRI<XNRQWKHSHUFHQWDJHVHWRXWLQSDUDJUDSK2 D RI6FKHGXOH10
(k) LQWKHFDVHRIWKH1RUWKZHVW7HUULWRULHVWKHSHUFHQWDJHVHWRXWLQSDUDJUDSK2 D RI6FKHGXOH11DQG
(10) 6XESDUDJUDSK3 1 O L RIWKHGUDIW5HJXODWLRQVLVUHSODFHGE\WKHIROORZLQJ
(i) WKHSHUFHQWDJHVHWRXWLQSDUDJUDSK2 D RI6FKHGXOH12, DQG
5 6HFWLRQV1 WR4 RI6FKHGXOH1 WRWKHGUDIW5HJXODWLRQVDUHUHSODFHGE\WKHIROORZLQJ
1 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDRULPSRUWHGWKHDPRXQWHTXDOWR
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGVWKHWRWDORI
(i) 0.75 SHUJUDPRIIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV
SURGXFW
(ii) 0.225 SHUJUDPRIQRQIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKH
FDQQDELVSURGXFW
(iii) 0.75 SHUYLDEOHVHHGLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELVSURGXFWDQG
(iv) 0.75 SHUYHJHWDWLYHFDQQDELVSODQWLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV
SURGXFWDQG
(b) LQDQ\RWKHUFDVH0.0075 SHUPLOOLJUDPRIWKHWRWDO7+&RIWKHFDQQDELVSURGXFW
2 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHGXWLDEOHDPRXQWIRUWKHFDQQDELV

SURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
3 $Q\LPSRUWHGFDQQDELVSURGXFWWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHYDOXHRIWKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
4 $Q\FDQQDELVSURGXFWWDNHQIRUXVHRUXQDFFRXQWHGIRUWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHIDLUPDUNHWYDOXHRI
WKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
6 6HFWLRQV1 WR4 RI6FKHGXOH2 WRWKHGUDIW5HJXODWLRQVDUHUHSODFHGE\WKHIROORZLQJ
1 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDRULPSRUWHGWKHDPRXQWHTXDOWR
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGVWKHWRWDORI
(i) 0.75 SHUJUDPRIIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV

SURGXFW
(ii) 0.225 SHUJUDPRIQRQIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKH

FDQQDELVSURGXFW
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(iii) 0.75 SHUYLDEOHVHHGLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELVSURGXFWDQG
(iv) 0.75 SHUYHJHWDWLYHFDQQDELVSODQWLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV
SURGXFWDQG
(b) LQDQ\RWKHUFDVH0.0075 SHUPLOOLJUDPRIWKHWRWDO7+&RIWKHFDQQDELVSURGXFW
2 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHGXWLDEOHDPRXQWIRUWKHFDQQDELV

SURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
3 $Q\LPSRUWHGFDQQDELVSURGXFWWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHYDOXHRIWKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
4 $Q\FDQQDELVSURGXFWWDNHQIRUXVHRUXQDFFRXQWHGIRUWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHIDLUPDUNHWYDOXHRI
WKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
7 6HFWLRQV1 WR4 RI6FKHGXOH3 WRWKHGUDIW5HJXODWLRQVDUHUHSODFHGE\WKHIROORZLQJ
1 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDRULPSRUWHGWKHDPRXQWHTXDOWR
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGVWKHWRWDORI
(i) 0.75 SHUJUDPRIIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV
SURGXFW
(ii) 0.225 SHUJUDPRIQRQIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKH
FDQQDELVSURGXFW
(iii) 0.75 SHUYLDEOHVHHGLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELVSURGXFWDQG
(iv) 0.75 SHUYHJHWDWLYHFDQQDELVSODQWLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV
SURGXFWDQG
(b) LQDQ\RWKHUFDVH0.0075 SHUPLOOLJUDPRIWKHWRWDO7+&RIWKHFDQQDELVSURGXFW
2 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHGXWLDEOHDPRXQWIRUWKHFDQQDELV

SURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
3 $Q\LPSRUWHGFDQQDELVSURGXFWWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHYDOXHRIWKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
4 $Q\FDQQDELVSURGXFWWDNHQIRUXVHRUXQDFFRXQWHGIRUWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHIDLUPDUNHWYDOXHRI

WKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
8 6HFWLRQV1 WR4 RI6FKHGXOH4 WRWKHGUDIW5HJXODWLRQVDUHUHSODFHGE\WKHIROORZLQJ
1 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDRULPSRUWHGWKHDPRXQWHTXDOWR
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGVWKHWRWDORI
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(i) 0.75 SHUJUDPRIIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV
SURGXFW
(ii) 0.225 SHUJUDPRIQRQIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKH
FDQQDELVSURGXFW
(iii) 0.75 SHUYLDEOHVHHGLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELVSURGXFWDQG
(iv) 0.75 SHUYHJHWDWLYHFDQQDELVSODQWLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV
SURGXFWDQG
(b) LQDQ\RWKHUFDVH0.0075 SHUPLOOLJUDPRIWKHWRWDO7+&RIWKHFDQQDELVSURGXFW
2 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHGXWLDEOHDPRXQWIRUWKHFDQQDELV

SURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
3 $Q\LPSRUWHGFDQQDELVSURGXFWWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHYDOXHRIWKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
4 $Q\FDQQDELVSURGXFWWDNHQIRUXVHRUXQDFFRXQWHGIRUWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHIDLUPDUNHWYDOXHRI
WKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
9 6HFWLRQV1 WR4 RI6FKHGXOH5 WRWKHGUDIW5HJXODWLRQVDUHUHSODFHGE\WKHIROORZLQJ
1 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDRULPSRUWHGWKHDPRXQWHTXDOWR
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGVWKHWRWDORI
(i) 0.75 SHUJUDPRIIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV

SURGXFW
(ii) 0.225 SHUJUDPRIQRQIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKH

FDQQDELVSURGXFW
(iii) 0.75 SHUYLDEOHVHHGLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELVSURGXFWDQG
(iv) 0.75 SHUYHJHWDWLYHFDQQDELVSODQWLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV

SURGXFWDQG
(b) LQDQ\RWKHUFDVH0.0075 SHUPLOOLJUDPRIWKHWRWDO7+&RIWKHFDQQDELVSURGXFW
2 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHGXWLDEOHDPRXQWIRUWKHFDQQDELV
SURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
3 $Q\LPSRUWHGFDQQDELVSURGXFWWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHYDOXHRIWKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
4 $Q\FDQQDELVSURGXFWWDNHQIRUXVHRUXQDFFRXQWHGIRUWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHIDLUPDUNHWYDOXHRI

WKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
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10 6HFWLRQV1 WR4 RI6FKHGXOH6 WRWKHGUDIW5HJXODWLRQVDUHUHSODFHGE\WKHIROORZLQJ
1 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDRULPSRUWHGWKHDPRXQWHTXDOWR
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGVWKHWRWDORI
(i) 0.75 SHUJUDPRIIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV
SURGXFW
(ii) 0.225 SHUJUDPRIQRQIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKH
FDQQDELVSURGXFW
(iii) 0.75 SHUYLDEOHVHHGLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELVSURGXFWDQG
(iv) 0.75 SHUYHJHWDWLYHFDQQDELVSODQWLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV
SURGXFWDQG
(b) LQDQ\RWKHUFDVH0.0075 SHUPLOOLJUDPRIWKHWRWDO7+&RIWKHFDQQDELVSURGXFW
2 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHGXWLDEOHDPRXQWIRUWKHFDQQDELV

SURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
3 $Q\LPSRUWHGFDQQDELVSURGXFWWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHYDOXHRIWKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
4 $Q\FDQQDELVSURGXFWWDNHQIRUXVHRUXQDFFRXQWHGIRUWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHIDLUPDUNHWYDOXHRI
WKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
11 6HFWLRQV1 WR4 RI6FKHGXOH7 WRWKHGUDIW5HJXODWLRQVDUHUHSODFHGE\WKHIROORZLQJ
1 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDRULPSRUWHGWKHDPRXQWHTXDOWR
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGVWKHWRWDORI
(i) 0.75 SHUJUDPRIIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV

SURGXFW
(ii) 0.225 SHUJUDPRIQRQIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKH

FDQQDELVSURGXFW
(iii) 0.75 SHUYLDEOHVHHGLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELVSURGXFWDQG
(iv) 0.75 SHUYHJHWDWLYHFDQQDELVSODQWLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV

SURGXFWDQG
(b) LQDQ\RWKHUFDVH0.0075 SHUPLOOLJUDPRIWKHWRWDO7+&RIWKHFDQQDELVSURGXFW
2 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHGXWLDEOHDPRXQWIRUWKHFDQQDELV
SURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
3 $Q\LPSRUWHGFDQQDELVSURGXFWWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHYDOXHRIWKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
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4 $Q\FDQQDELVSURGXFWWDNHQIRUXVHRUXQDFFRXQWHGIRUWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHIDLUPDUNHWYDOXHRI
WKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
12 6HFWLRQV1 WR4 RI6FKHGXOH8 WRWKHGUDIW5HJXODWLRQVDUHUHSODFHGE\WKHIROORZLQJ
1 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDRULPSRUWHGWKHDPRXQWHTXDOWR
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGVWKHWRWDORI
(i) 0.75 SHUJUDPRIIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV

SURGXFW
(ii) 0.225 SHUJUDPRIQRQIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKH

FDQQDELVSURGXFW
(iii) 0.75 SHUYLDEOHVHHGLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELVSURGXFWDQG
(iv) 0.75 SHUYHJHWDWLYHFDQQDELVSODQWLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV

SURGXFWDQG
(b) LQDQ\RWKHUFDVH0.0075 SHUPLOOLJUDPRIWKHWRWDO7+&RIWKHFDQQDELVSURGXFW
2 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHGXWLDEOHDPRXQWIRUWKHFDQQDELV
SURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
3 $Q\LPSRUWHGFDQQDELVSURGXFWWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHYDOXHRIWKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
4 $Q\FDQQDELVSURGXFWWDNHQIRUXVHRUXQDFFRXQWHGIRUWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHIDLUPDUNHWYDOXHRI

WKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
13 6HFWLRQV1 WR4 RI6FKHGXOH9 WRWKHGUDIW5HJXODWLRQVDUHUHSODFHGE\WKHIROORZLQJ
1 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDRULPSRUWHGWKHDPRXQWHTXDOWR
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGVWKHWRWDORI
(i) 0.75 SHUJUDPRIIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV
SURGXFW
(ii) 0.225 SHUJUDPRIQRQIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKH
FDQQDELVSURGXFW
(iii) 0.75 SHUYLDEOHVHHGLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELVSURGXFWDQG
(iv) 0.75 SHUYHJHWDWLYHFDQQDELVSODQWLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV
SURGXFWDQG
(b) LQDQ\RWKHUFDVH0.0075 SHUPLOOLJUDPRIWKHWRWDO7+&RIWKHFDQQDELVSURGXFW
2 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHGXWLDEOHDPRXQWIRUWKHFDQQDELV
SURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
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3 $Q\LPSRUWHGFDQQDELVSURGXFWWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHYDOXHRIWKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
4 $Q\FDQQDELVSURGXFWWDNHQIRUXVHRUXQDFFRXQWHGIRUWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHIDLUPDUNHWYDOXHRI
WKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
14 6HFWLRQV1 WR4 RI6FKHGXOH10 WRWKHGUDIW5HJXODWLRQVDUHUHSODFHGE\WKHIROORZLQJ
1 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDRULPSRUWHGWKHDPRXQWHTXDOWR
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGVWKHWRWDORI
(i) 0.75 SHUJUDPRIIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV
SURGXFW
(ii) 0.225 SHUJUDPRIQRQIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKH
FDQQDELVSURGXFW
(iii) 0.75 SHUYLDEOHVHHGLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELVSURGXFWDQG
(iv) 0.75 SHUYHJHWDWLYHFDQQDELVSODQWLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV
SURGXFWDQG
(b) LQDQ\RWKHUFDVH0.0075 SHUPLOOLJUDPRIWKHWRWDO7+&RIWKHFDQQDELVSURGXFW
2 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHGXWLDEOHDPRXQWIRUWKHFDQQDELV

SURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
3 $Q\LPSRUWHGFDQQDELVSURGXFWWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHYDOXHRIWKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
4 $Q\FDQQDELVSURGXFWWDNHQIRUXVHRUXQDFFRXQWHGIRUWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHIDLUPDUNHWYDOXHRI
WKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
15 6HFWLRQV1 WR4 RI6FKHGXOH11 WRWKHGUDIW5HJXODWLRQVDUHUHSODFHGE\WKHIROORZLQJ
1 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDRULPSRUWHGWKHDPRXQWHTXDOWR
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGVWKHWRWDORI
(i) 0.75 SHUJUDPRIIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV

SURGXFW
(ii) 0.225 SHUJUDPRIQRQIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKH

FDQQDELVSURGXFW
(iii) 0.75 SHUYLDEOHVHHGLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELVSURGXFWDQG
(iv) 0.75 SHUYHJHWDWLYHFDQQDELVSODQWLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV
SURGXFWDQG
(b) LQDQ\RWKHUFDVH0.0075 SHUPLOOLJUDPRIWKHWRWDO7+&RIWKHFDQQDELVSURGXFW

459

2 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHGXWLDEOHDPRXQWIRUWKHFDQQDELV
SURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
3 $Q\LPSRUWHGFDQQDELVSURGXFWWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHYDOXHRIWKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
4 $Q\FDQQDELVSURGXFWWDNHQIRUXVHRUXQDFFRXQWHGIRUWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHIDLUPDUNHWYDOXHRI
WKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
16 6HFWLRQV1 WR4 RI6FKHGXOH12 WRWKHGUDIW5HJXODWLRQVDUHUHSODFHGE\WKHIROORZLQJ
1 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDRULPSRUWHGWKHDPRXQWHTXDOWR
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGVWKHWRWDORI
(i) 0.75 SHUJUDPRIIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV
SURGXFW
(ii) 0.225 SHUJUDPRIQRQIORZHULQJPDWHULDOLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKH

FDQQDELVSURGXFW
(iii) 0.75 SHUYLDEOHVHHGLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELVSURGXFWDQG
(iv) 0.75 SHUYHJHWDWLYHFDQQDELVSODQWLQFOXGHGLQWKHFDQQDELVSURGXFWRUXVHGLQWKHSURGXFWLRQRIWKHFDQQDELV
SURGXFWDQG
(b) LQDQ\RWKHUFDVH0.0075 SHUPLOOLJUDPRIWKHWRWDO7+&RIWKHFDQQDELVSURGXFW
2 $Q\FDQQDELVSURGXFWSURGXFHGLQ&DQDGDWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHGXWLDEOHDPRXQWIRUWKHFDQQDELV

SURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
3 $Q\LPSRUWHGFDQQDELVSURGXFWWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHYDOXHRIWKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
4 $Q\FDQQDELVSURGXFWWDNHQIRUXVHRUXQDFFRXQWHGIRUWKHDPRXQWREWDLQHGE\PXOWLSO\LQJWKHIDLUPDUNHWYDOXHRI
WKHFDQQDELVSURGXFWE\
(a) LQWKHFDVHRIGULHGFDQQDELVIUHVKFDQQDELVFDQQDELVSODQWVDQGFDQQDELVSODQWVHHGV7.5DQG
(b) LQDQ\RWKHUFDVH0
17 6HFWLRQV3 WR16 FRPHLQWRIRUFHRUDUHGHHPHGWRKDYHFRPHLQWRIRUFHRQ0D\1, 2019 H[FHSWWKDWLQ
DSSO\LQJVXEVHFWLRQ5 2 RIWKHGUDIW5HJXODWLRQVIRUWKHSXUSRVHRIGHWHUPLQLQJWKHDPRXQWRIGXW\LP
SRVHGRQRUDIWHUWKDWGD\XQGHUVXEVHFWLRQ158.2 1 RIWKH([FLVH$FWRQDQ\FDQQDELVSURGXFWWKDW
LVSDFNDJHGEHIRUHWKDWGD\6FKHGXOHV1 WR12 RIWKHGUDIW5HJXODWLRQVDUHWREHUHDGDVWKH\GLGRQ$SULO
30, 2019.
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