
Notice of Ways and Means Motion to Amend the Income Tax Act
and Other Related Legislation

That it is expedient to amend the Income Tax Act (the “Act”) and other related
legislation as follows:

Canada Workers Benefit

1 (1)

Annual adjustment

117.1 (1)

(2)

2 (1)

A 

(a)

(b)

B 

(a)

(b)

(2)

C 

D 

(a)

49



(b)

(c)

(3)

3

4

Medical Expense Tax Credit — Eligible Expenditures

5 (1)

(l)

(i)

(A)

(I)

(II)

(B)

(2)

Registered Disability Savings Plan — Qualifying Plan Holders

6 disability savings plan

(B.1)

Deductibility of Employee Contributions to the Enhanced Portion of the

Quebec Pension Plan

7 (1)

(A)

provincial pension plan

50



(2)

(i)
provincial

pension plan

(3)

Child Benefits

Status Indians

8 (1) eligible individual

(v)

(2)

9

Provincial/Territorial Data Access

10 (1)

(j.1)

(i)
base taxation year

(ii) base taxation
year

(2)

Charities — Miscellaneous Technical Issues

Municipalities as Eligible Donees

11 (1)

Eligible donee

(1.3)

(a)

(i)

(ii)

(iii)

51



(iv)

(v)

(b)

(2)

12 (1)

Reduction of liability for penalties

(6.3)

(2)

Universities Outside Canada

13 (1) qualified donee

(iv)

(2)

14 (1)

(2)

15 (1)

(2)

Mineral Exploration Tax Credit for Flow-Through Share Investors

16 (1) flow-through mining expenditure

(a)

mineral resource

(2) flow-through mining expenditure

52



(c)

(d)

dépense minière déterminée

(3)

Reporting Requirements for Trusts

17

Passive Investment Income

18 (1)

Business limit reduction

(5.1)

(a)

A × B/$11,250

A 

B 

0.225% × (C – $10 million)

C 

(i)

(ii)

(iii)

(b)

D/$500,000 × 5(E − $50,000)
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D 

E 

(2)

Anti-avoidance

(5.2)

(a)

(b)

(c)

(3)

active asset

(a)

(b)

(i)

(ii) qualified small business corporation share

(A)

(B)

(c)

(i)

(ii)

(iii)
bien actif

adjusted aggregate investment income

aggregate investment income

(a)

54



(b)

(c)

(d)

(e) income loss

(i)

(ii)

(f)
revenu de placement total ajusté

(4)

(a)

(b)

19 (1)

(a)

(i)

(A)

(B)

(ii)

(A)

(I)

(II)

(B)

(I)

1
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2

(II)

(2)

(3)

eligible refundable dividend tax on hand

(a)

(i)

(ii)

(b)

(c)

(i)

(ii) impôt en main remboursable au titre de dividendes déterminés

non-eligible refundable dividend tax on hand

(a)

(i)

A - B

A 

B 

(I)

(II)

(ii)

(A)

56



(B)

(C)

(iii)

(b)
eligible refundable dividend tax on hand

(c)

(d)
impôt en main remboursable au titre de

dividendes non-déterminés

(4)

2019 transitional RDTOH

(5) eligible refundable
dividend tax on hand

(a)

(i) eligible refundable dividend tax on hand

(A)

A − B

A 

B 

(B)

(C − D) × E

C 

D 

(i)

(ii)

E 
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(ii) non-eligible refundable dividend tax on hand

A − B

A 

B 

(b)
eligible refundable dividend tax on hand

(5)

(a)

(b)

20

Tax Support for Clean Energy

21

Artificial Losses Using Equity-Based Financial Arrangements

22 (1)

(b)

(2)

(ii)

(3)

58



(B)

(4)

(B)

(5)

End of particular period

(2.33)

(6)

23 (1) SLA compensation payment

SLA compensation payment
paiement compensatoire (MPVM)

(2)

specified securities lending arrangement

(a)
qualified security

(b)

(c)
mécanisme de prêt de valeurs mobilières déterminé

(3)

Where subsection (5.1) applies

(5)

(4)

59



(a)

(5)

Deductible amount

(6.1)

(6)

Stop-Loss Rule on Share Repurchase Transactions

24 (1)

B 

(a)

(b)

(i)

(A)

(B)

(C)

(ii)

(A)

(B)

(C)

(D)

(2)

Subsection (5.2) — excluded dividends

(5.21)

(3)

60



25 (1)

Proceeds — mark-to-market property

(4)

(2)

At-Risk Rules for Tiered Partnerships

26 (1)

Tiered partnerships

(2.01)

(2)

(e)

(f)

(3)

Tiered partnerships — adjustments

(2.11)

(a)

(b)

(4)

Health and Welfare Trusts

27

Cross-Border Surplus Stripping using Partnerships and Trusts

28

61



29 (1) equity amount

(ii)

investment

(2)

30 (1)

(c.1)

investment

(c.2)

invest‐
ment

(2)

(c.3)

investment

(i)

(3)

Foreign Affiliates

31

Reassessment Period – Requirements for Information and Compliance

Orders

32 authorized person

231

33

62



Time period not to count

(7)

34

Time period not to count

231.8

(a)

(b)

Reassessment Period – Non-Resident Non-Arm’s Length Persons

35 (1)

(iii)

(2)

(b.4)

(i)

(ii)

(iii)

(3)

Extended period assessment

(4.01)

(4)
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(d)

(5)

(6)
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Notice of Ways and Means Motion to Amend the Excise Tax Act

That it is expedient to amend the Excise Tax Act as follows:

GST/HST and Investment Limited Partnerships

1 (1)

investment limited partnership

(a)

(b)
société en commandite de placement

(2)

2 (1)

Residence of investment limited partnerships

(6)

(2)

3 (1)

(f.1)

(2)

(a)

(b)

(3)

(a)

(b)

(4)

65



4 (1)

Fiscal year — investment limited partnership

(4)

(a)

(b)

(c)

(d)

(2)

5 (1)

(b)

(i)

(ii)

(A)

(B)

(c)

(2)

Investment limited partnership — supply by general partner

(8)

66



(a)

(b)

(3)

(a)

(i)

(ii)

(iii)

(iv)

(b)

(i)

(ii)

(iii)

(4)

(5)

67



(6)

(a)

(b)

(c)
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Notice of Ways and Means Motion to Amend the Excise Act, 2001
and Other Related Legislation

That it is expedient to amend the Excise Act, 2001 and other related legislation
as follows:

Tobacco Taxation

Excise Act, 2001

1 (1)

Definition of inflationary adjusted year

43.1 (1) inflationary adjusted year

Annual adjustments

(2)

(a)

A × B

A 

B 

C/D

C 

D 

(b)

(2)

2 (1) adjustment day

(a.1)

(b) date d’ajustement

(2) taxed cigarettes

taxed cigarettes

69



(3)

3 (1)

Imposition of tax — 2018 increase

(1.1)

Imposition of tax — inflationary adjusted years

(2)

(a)

(A – B)/5

A 

B 

(b)

C – D

C 

D 

(2)

4 (1)

(a.1)

(b)

(2)

5 (1)

(a.1)

(b)

(2)
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6 (1)

(i)

(ii)

(iii)

(iv)

(2)

(i)

(ii)

(iii)

(iv)

7

(a)

(b)

(c)

8 (1)

(a)

(2)

9 (1)

(a)

(2)

10 (1)

(a)

(2)

11 (1)

(a)

(2)

12 (1)

(i)

(2)
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(b)

(3)

Economic Action Plan 2014 Act, No. 1

13

(5)

14

(3)

15

(4)

16

(4)

17

(4)

Economic Action Plan 2014 Act, No. 2

18

(4)

19

(2)

Budget Implementation Act, 2017, No. 1

20

Application

21

Cannabis Taxation

22

72



DRAFT AMENDMENTS TO 
VARIOUS GST/HST

 REGULATIONS





Draft Amendments to Various GST/HST Regulations

GST/HST and Investment Limited Partnerships

Financial Services and Financial Institutions (GST/HST) Regulations

1

Prescribed Member for Subsection 132 (6) of the Act

4.1

(a)

(b)

2

Selected Listed Financial Institutions Attribution Method (GST/HST)

Regulations

3 (1) distributed investment plan

(i) régime de placement par répartition

(2) permanent establishment

(c)

(i)

(ii)

établissement stable

(3) provincial series

(b)

75



(4) series

(c) série

(5) unit

(d.1)

(d.2)

4

Meaning of qualifying partnership

2 qualifying partnership

5

(b)

6 (1) plan merger

plan merger

(2) plan merger

(c)

fusion de régimes

7

Transitional Rules for Investment Limited Partnerships

Investment limited partnerships — 2019

73 (1)

(a)
particular period

(i)

76



(ii)

(iii)

(iv)

(A)

(B)

(b)

(c)

(i)

(ii)

Investment limited partnerships — 2019

(2)

(a)

(b)

(i)

(ii)

8

(a)
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(b)

9
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